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Highligh ts of This Pssue 


Shippers to Have Chance to Express Views on Passenger Deficit 


I.C.C. institutes investigation into pas- 
senger-train revenue deficiency. Invites 
shippers and receivers of freight, users 
of rail passenger services, general pub- 


lic, and state commissions to participate 
in proceeding. Formula for apportionment 
of railroad expenses between freight and 
passenger services to be studied. 
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Eastern, Western Railroads to Increase Passenger Fares May 1 


Intention to publish 5 per cent increase 
made Known in petition for tariff rule re- 


lief. Higher operating costs, deficit of 
$232.5 million in east in 1954 cited. 


Page 14 


Shopcraft Unions Approve New Campaign for Rail Wage Increase 


Delegates to convention of A.F.L.-C.I.O. 
Railway Employes’ Department leave 
amount of increase to be sought to discre- 
tion of department officers and executive 


council and ask them to develop wage 
movement in cooperation with other rail 
labor organizations. Move to press for 
shorter workweek supported unanimously. 
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Rail Research Projects Result in Savings of Nearly $850 Million 


Richard G. May, vice-president of Associa- 
tion of American Railroads, tells New Eng- 
land Shippers Advisory Board that future 
annual savings from engineering projects 


and mechanical projects, respectively, are 
estimated at $73.3 million and $23.2 mil- 
lion. Current and proposed tests, future 
research developments discussed. 
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Truck Lines Contest Power of I.C.C. as to Motor Rates in Past 


Motor carriers, defendants in complaint 
filed by government at Commission, con- 
tend that Commission lacks authority to 


determine whether motor rates established 
at any time in past were reasonable, seek 
‘overruling of Bell Potato Chip Case.’ 
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Railroads to Spend About $1.2 Billion for Improvements This Year 


Bureau of Transport Economics and Statis- 
tics of I.C.C. says planned outlay by car- 
riers for road and equipment will exceed 


196 rate increase, according to bureau. 
averages 5.5 per cent, is expected to add 
$473 million a year to rail revenues. 





1955 figure by 45.9 per cent. Ex Parte Cumulative increase since ’45 is 88 per cent. 
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Your Rio Grande traffic representative now 
gives you faster, more accurate information on your shipments 
than ever before! Here’s why: At Rio Grande’s newly enlarged 
Traffic Service Bureau—handling diversions, tracing and other 
service matters—a teletype flashes in wheel reports from yard offi- 


ces. These are immediately transferred to individual car slips 





... then transmitted with latest freight train situation reports 
to Rio Grande answer men in 34 major American market areas 
. .. providing up-to-the-minute information on every car on the 
Rio Grande. 





This high-speed reporting system is supplemented by Rio 
Grande’s telephone-teletype network to meet fastest reporting 
requirements. 


...Just another forward step in Rio Grande’s continuous im- 







provement campaign aimed at giving you the finest transpor- 
tation service possible! 


c 
\ 


For the solutions to all your shipping problems, call the 
Rio Grande answer man near you. 
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DENVER & RIO GRANDE WESTERN RAILROAL 


The Direct Central Transcontinental Route 





R. K. BRADFORD, Vice President-Traffic Rio Grande Building, Denver, Colorad¢ 
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SPECIAL 
DRIVER 
TRAINING... 


McLean Trucking Company maintains its own driver training school— 
one of the few in the entire industry. All new drivers receive a 
thorough 5-month training course devoted to safe driving, plus 
courtesy and customer relations. And, a 3-day refresher 
course is given each year. The result is better, faster and 

safer transportation service for you because the men who 

move your cargo know their jobs. It's another “plus” 


service and safety advantage you enjoy when 


you specify McLean! ve < fF A \ 


Write for your free copy of Mclean’s new ay) A 
“Mobile Equipment” folder SPG-8. It’s an MPA 
easy-to-read table of capacities, dimensions 

and other data on principal types of avail- 

able Mclean equipment. McLean Trucking 

Company, Dept. TW, Box 213, Winston- 

Salem, N. C. 
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Watch out, boys... 


youre being \. 


Pelitais tite) Be 


Let’s forget the polite talk and get 
down to business—your business. 


The railroads are going all-out to 
get Congress to drastically change the 
National Transportation Policy regu- 
lated by ICC. 


This Policy is already flexible 
enough for any needed changes—it’s 
been altered 112 times since 1944— 
but what’s being proposed now is 
murder for shippers. 


Under the new Policy, recom- 
mended in the Weeks Report to the 
President, all freight rates will be 
removed from ICC control, except 
for minimums and maximums. The 
maximum is generous indeed, and the 
minimum is the bare “out-of-pocket” 
cost of hauling. 


Now, let’s get hard-headed about 
this. As a business man, you know a 
carrier can’t operate very long at a 
rate that returns only “out-of-pocket” 
expenses. So if a railroad offers a 
“loss-leader” rate on one commodity 
or in one area, somebody has to foot 
the bill with rates that shoot to the 
maximum. And these higher rates 
would need no approval from any- 
one: rates within the broad legal 
limits could be changed within any 
30-day period at the whim of the 
carrier. 

What happens to your own pricing 
structure when freight costs are a 
variable factor that changes on short 
notice? How do you compete with a 
competitor who has an unjust rate 
advantage? 


GENERAL OFFICES 
KINGSPORT, TENN. 








. 


We firmly believe in free enterprise 
for. private business—but transporta- 
tion is a public business, as essential 
as power, water and other utilities. 
The public’s interest must be pro- 
tected with the guarantee of equitable 


transportation costs, as is now the 
case. 


Only confusion could come from 
the proposed revolution in Transpor- 
tation Policy—confusion in the form 
of unequal rates, uncertainty of your 
long-range planning, and if competi- 
tion is “squeezed out,” greatly in- 
creased freight costs in the long run. 


Only the railroads and their friends 
have been officially consulted regard- 
ing the proposed changes. No other 
form of transportation or any shipper 
groups were consulted or advised be- 
fore the Weeks Report was released 
to the public. If the proposed changes 
were intended for public good, why 
were not the public and other forms 
of transportation given an opportun- 
ity to be heard? 


If you don’t like the idea of being 
railroaded into a now-it-is-now-it-ain’t 
rate structure, better let your Senator 
or Congressman know in a hurry! 
Just tell him you’re against the Weeks 
Report—that you want to keep to- 
day’s freight rate pro- » 
tection with stabilized — west emston_ 2 
rates set and guaran- ““*"*"h, 
teed by your ICC. 
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EDITORIAL 





Relaxed Regulation and ‘Wholesome Competition’ 


T MUST BE PRESUMED that the Senate’s select com- 

mittee on small business, in conducting hearings and 
issuing a report on administration of the motor carrier 
act by the Commission (T.W., March 17, p. 21), wanted 
to perform a valuable public service. Time will be the 
best judge of the value of such public service—if any— 
as the committee may have performed. Our guess, how- 
ever, is that if this particular project of the committee is 
remembered at all, five or 10 years from now, it will be 
because of the material contained in the committee's printed 
record of the hearings—a volume of 512 pages—rather 
than because of the recommendations, unflattering to the 
LC.C., which are contained’ in its report. 


Six of the seven recommendations by the committee 
propound the theme that the Commission should relax 
its regulation of motor carriers, in the interest of “whole- 
some competition.” 


The committee’s recommendations apparently were pred- 
icated, in part, on statements, letters or oral testimony which 
it received from about 25 representatives of trucking 
companies who felt aggrieved because of restrictions the 
Commission had imposed on their. operations; from about 
a dozen shippers who reported difficulty in obtaining 
satisfactory trucking service because of I.C.C. actions or 
policies; from three university professors who presented 
criticism of existing regulatory policies; from spokesmen 
for several agricultural organizations, and from some 
government officials other than members of the Commis- 
sion and its staff. 

A reading of the interrogation of witnesses, in the 
printed hearing record, suggests that to a large degree 
the committee’s recommendations were inspired by its 
economic counsel, Dr. Walter Adams. The philosophy 
implicit in the line of questioning conducted by~ Dr. 
Adams was that ‘‘natural competition” in the trucking 
industry (and in other industries) should be encouraged 
by permitting greater “freedom of entry” and that thus 
the public interest would best be served. We think this 
concept as applied to common carrier transportation serv- 


ices or other public utility services is impractical and 
unrealistic. 


roe answers to Dr. Adams’ questions on that 
subject were given by Commissioner Arpaia in the 
committee hearings, held November 30 and December 
l and 2, 1955. Dr. Adams asked if it was Mr. Arpaia’s 
con‘ ntion that if there was “unlimited entry into a com- 
peti':ve industry,” firms would “just keep on flocking 
in ad diluting the trade of the existing firms to an 
infite extent,” and suggested that there would be “auto- 
ma: - factors under a regime of effective competition that 


Wi: stop entry when the additional entry becomes un- 
pro table.” 


Jn the assumption that every person who wanted to 
g° into the business was a sound thinker and exercised 


sc. id judgment, the answer would be “‘yes,” said Com- 
Msioner Arpaia. 


“But there again,” he added, “you overlook one important 
factor and that is, if you have a breakdown in public trans- 
portation on which the great majority of the people of this 
country rely, then you are not jeopardizing a trucker—you 
are jeopardizing the public interest . . . We have today in 
New England a situation where they filed a petition for what 
amounts to a minimum rate order because we have bank- 
ruptcies up there, because we have had people going out of 
business, people who can’t afford to stay in business.” 


That, Dr. Adams suggested, might be a good thing, 
since “competition does not assure that everybody is a 
winner.” Commissioner Arpaia replied that that was so, 
“in the abstract, if you are talking about business generally 
and not one affected with the public interest.” Then he 
said: 

“Congress has decided that this business is important 
to the public welfare. If we have in this country a 
breakdown of transportation, then the whole economy is 
going to suffer, and in time of war you need organization, 
you need a carrier system that is able to do a job, and you 
can’t have that job done by people who are going out of 
business. You have to have something stable.” 


AS the Commission established a flawless record in its 

administration of the motor carrier act? Certainly 
not. The statute itself, as worded by Congress, left many 
difficult questions unanswered. We can think of many 
acts of commission or omission, in its grants or denials 
of operating rights within the last 20 years, for which 
the I.C.C. might be criticized. Former Commissioner 
Knudson, though testifying as a critic of some I.C.C. actions 
in motor carrier cases, suggested that many so-called com- 
plaints by small truck lines might have arisen because the 
I.C.C. was inadequately staffed as a result of “‘limited’’ appro- 
priations. He said he knew of no “subjective predilection” 
on the part of any I.C.C. member to support or foster or pro- 
mote any given classification of carriers over any other 
classification. 


To us, it’s a remarkable and highly significant fact that 
out of a total of about 19,500 motor carriers now subject 
to regulation by the I.C.C., only about 25 placed their 
grievances on the record before the Senate small business 
committee. We think the committee might have noted that 
fact, instead of accusing the Commission of having 
tightened “the shackles . . . around a large segment of 
the trucking industry.” 


As we have already indicated, we believe the outstand- 
ing result of the committee’s inquiry into the Commission's 
administration of part II of the act is the publication of 
the printed record of its hearings. It contains, in addition 
to the testimony of witnesses and the texts of a number 
of interesting decisions and other documents in motor car- 
rier cases, such informative material as the Commission’s 
reply to a list of 51 questions sent to it by the committee, 
a comprehensive discussion of the so-called Cabinet report 
on transport policy by Secretary of Commerce Weeks, 
studiously prepared treatises on transportation regulation 
by three professors, and several other interesting items. 
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1 AS NEVER BEFORE, ‘there's a need « at 
~ for trained traffic ,and, transportation “* 
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T aspects of ‘the profession. The res °2, 
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ni tunities rewarding. That’ s why it will: “ 
os pay you to. start: now’ an: intensive,’ | rs 
r ‘practical program. of. self. improve-*.*. 
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S“ence in traffic and transportation . “ 

", to become better qualified for greater. 
responsibilities «inthis vitallyim-,“- 
con portant and’ growing «field. . 


te i t, iearn 
vv: «. The stability and authority of train: B 
een rang at the College of Advanced Traf-» 
‘fic and the Academy of Advanced:” 
: Trafic will help you gain recognition one 
veof -your competency and ability. “A~’: 
>” certificate attesting to your successful" 
~ graduation will lead to greater op-- Mf 
rs portunities and responsibilities. Your : +1 
_iSkilled services are ‘wanted by. ship- -°3 
f pers and carriers ,.. it’s up to-you!;4 


_ Start your program going now . om 
- write for complete details ... - no » ob- 
ex: ligation, of course..." MS a ga Sr. 
‘“ ae on : 





exe 
exerts 


ie ‘SEND. COUPON: Tooay : “s 
fo “FOR YOUR COPY../°" "2 


svt 
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Academy of Advanced Traffic 


63 Vesey Street, New York, N.Y. 


726 Witherspoon Bidg., Juniper & Walnut 
Sts., Philadelphia, Pa. 


College of Advanced Traffic 


22 W. Madison St.—Chicago 2, Ill. 


Please send me a free gy outlining your 
resident training program in 


( New York, [5 Chicago, oO Philadelphia 


( ! enly want details about the home 
study plan. 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 


In this column will be published answers to questions relating to traffic, of general reader interest. a 


specialist in interstate transportation, who is a me 
references to regulations and decisions and will answer questions of application of tariff sch 
We do not desire to take the place of the traffic man, but to 
work, nor do we undertake to render legal opinions. 


practical traffic problems. 


rf of our special service department, will furnish 
edules and 
to help him in his 


The right is edhe to se fo answer any 


question that does not seem to be of — neral interest or that may appear to us unwise to answer or toc 
r 


complex for the kind of investigation 


Delivery by Carrier— 


Delivery of Goods Without Surrender 
Of Order Notify Bill of Lading 


Question—New York 


A shipment of fresh frozen beef was 
forwarded on the basis of an order bill 
of lading. The shipment was rated in 
accordance with rates published in East- 
ern Central Motor Carriers Association 
tariff No. 32, MF-I.C.C. No. A-102. When 
the shipment arrived at destination, the 
original bill of lading was not available 
for surrender to our driver. In its place, 
the consignee offered a certified check 
for the invoice amount, which check 
had been prepared prior to the arrival of 
the shipment, and the shipper had 
agreed to change the terms of the con- 
tract from an order bill of lading to a 
C.O.D. 

Before unloading the trailer, our dri- 
ver checked with the shipper by tele- 
phone and confirmation by wire and 
letter was received, so that the shipment 
could be released against surrender of 
the certified check. The certified check 
was released by us to the shipper against 
the surrender of the original bill of 
lading. 

It is our opinion that this shipment 
actually should have been considered 
a C.O.D. shipment and that we are 
entitled to collect the C.O.D. fees, in ac- 
cordance with the existing tariff pro- 
visions. The shipper claims that most of 
the transactions had been handled by 
him with the consignee and that his 
own agent was sent to make the col- 
lection at the time of delivery. It is also 
maintained that we still had to collect 
the original bill of lading and that, for 
this reason, this shipment should still 
be considered an order notify shipment, 
rather than a C.O.D. consignment. 


We would appreciate your advising us 
as to whether there is any ruling in- 
volving such a shipment. 


Answer 


The C.O.D. fee is a charge for collect- 
ing and remitting the proceeds of C.O.D. 
shipments to the shipper (Express Classi- 
fication, 1920, 59 I.C.C. 265), and if the 
carrier collects and remits such proceeds, 
he is entitled to the C.O.D. fees. 


It is our opinion that the shipper, by 
his instructions, verified by wire and 
letter, changed the nature of the ship- 
ment to that of a C.O.D. and that the 
carrier was asked to, and did, perform a 
good deal of the services in connection 
therewith and is entitled to the C.O.D. 
fees. The acts of the shipper were of a 
gratuitous nature and, in the absence of 
an appropriate tariff provision the ship- 


ein contemplated. 


per is not entitled to an allowance for 
his assistance. 


We refer you to our answer to New 
York under the above caption, on page ¢ 
of the February 18, 1956, issue of Trarric 
WORLD. 





Delay— 


Liability of Carrier— 
Special Orders 


Question—Texas 


Kindly furnish us with information 
regarding a carrier’s liability for short- 
age within a shipment. 


A shipment was tendered on October 
6, 1955, , and receipted for by the carrier 
on the Same date and was not offered for 
delivery until October 28, 1955. The des- 
tination consignee refused to accept the 
shipment, advising that this was a special 
order and not a regular stock item. 


We are unable to locate any informa- 
tion as to the carrier’s liability under 
such circumstances. If you know of any 
court ruling, please refer us to same. 


Answer 


When a common carrier undertakes to 
transport goods, the law implies a con- 
tract that they shall be delivered at des- 
tination within a reasonable time, in the 
absence of any agreement as to the time 
of delivery. Belkin v. New York, N. H. 
& H. R. Co., 146 A. 846; Mason v. Chi- 
cago & N.W. Ry. Co., 262 Ill. App. 580; 
Wallace-Farmer v. Davis, 199 N. W. 307; 
Stevens v. Northern Cent. Ry. Co., 98 A. 
551; and Frawley v. Atchison, T. & S. 
F. R. Co., 299 S. W. 93. 

When a common carrier has accepted 
a shipment for transportation and 
negligently fails to transport it to its 
destination within a reasonable time, the 
aggrieved party may bring an action for 
the breach of the contract of carriage, or 
he may bring an action for the negligent 
breach of the duty imposed by law on 
the carrier. White v. Louisville & N. R. 
Co., 79 So. 508; Winstead v. East Caro- 
lina Ry., 118 S.E. 887. 

The burden is on the shipper to ;how 
that the carrier failed to deliver the 
goods within a reasonable time. In other 
words, it devolves on the shipper to ,,rove 
that a longer time was actually con- 
sumed than was necessary. Johns V. 
Chicago, etc. R. Co., 97 N. W. 479. 

If the delayed shipment is not séa- 
sonal goods, the consignee should « cept 
the goods and sue for the damages c: used 
by the delay. Chicago, etc. R. ‘>. V: 
Pfeiffer, 119 S. W. 642. 

However, as to seasonal goods, © ere 
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You be the 
judge... try 
4 Gateway’s 
7 new “Care Test” 
and see how 
clean trailers and 
careful handling 
get your shipments 
there with care. Inspect 
your next Gateway 
shipment... coming or going... 
with a snow white glove. 
Notice how Gateway’s cleaning 
crew keeps the trailer free of 
dirt, grease and grime. 














And that isn’t all. Take the 
rest of the test for proof of how 
modern road equipment and 
freight merry-go-rounds 
» move your freight faster . . . 
4% . ib * handle it less . . . and roll up 
1 eat ert ~ a 99.3% claim free shipment 
ig 3 record. Your shipment is 
clean on the outside... 
safe on the inside! So safe 
you could send a carton 
of eggs in your next 
load .. . and it'll arrive 
in perfect condition. 


—., ” 
or * INDIANA - IOWA > MICHIGAN - MINNESOTA - MISSOURI - OHIO - PENNSYLVANIA - WISCONSIN 


GATEWAY TRANSPORTATION CO. GENERAL OFFICE LA CROSSE, WIS. 
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such goods have, because of unreasonable 
delay, become valueless, it has been held 
that the carrier is liable for the value 
of the goods. Stern McGiveny & Co. v. 
Keeshin Motor Express Co., 34 N. E. 
2d 81. 





Motor Carriers— 


State v. Interstate Traffic 


Question—Oregon 


We would appreciate your opinion in- 
volving the interstate versus the intra- 
state application of rates, as to which 
we are, at present, in disagreement with 
a shipper. 


We receive shipments of built-up auto- 
mobiles at our terminals in Portland, 
Ore., and Seattle, Wash., via rail, which 
we unload and deliver to ultimate des- 
tinations in Oregon and Washington, 
the shipments having originated in Cali- 
fornia. The deliveries are made to points 
within the cities mentioned, as well as 
points throughout the states. There are, 
in effect, in two of our company pub- 
lished tariffs, one being interstate and 
the other being intrastate, rates for un- 
loading automobiles from box cars and 
delivering to new car dealers the truck- 
away method. 


The shipper claims that the move from 
the box cars to final destination is an 
intrastate move, if the automobiles are 
delivered within the city where the units 
are unloaded, and should be assessed 
intrastate rates; that, if delivered outside 
the city, they are interstate shipments 
and should be assessed the interstate 
rates published in our interstate tariff. 
We contend that the unloading and de- 
livery is merely a continuation of the 
through transportation and, as such, is 
an interstate move, subject to interstate 
rates. The only cases we find pertain- 
ing to this subject are the following rail 
cases: 


The Railroad Commission of Kentucky 
v. Louisville & N. R. Co., 10 LC.C. 173, 
188; Kanotex Refining Co. v. Atchison, 
T. & S. F. Ry. Co., 34 LC.C. 271; and 
Baltimore & O. S. W. R. Co. v. Settle, et 
al., 260 U.S. 166, 171. 


In these cases, the Commission and 
the courts have held that the reshipment, 
on the basis of a combination of inter- 
state and intrastate rates of commodities 
from an intermediate point at which the 
shipper did not intend to take actual 
possession of the commodity, is in viola- 
tion of section 7, Part I, of the interstate 
commerce act and is merely a device to 
prevent the continuity of the transporta- 
tion; that the correct rates were the 
through interstate rates. We can find no 
Similar cases involving motor carriers, 
subject to Part II of the act. Perhaps 
because there are no provisions com- 
parable to section 7, Part I, in Part II 
of the act. We would appreciate your 
advising us if there have been any motor 
carrier cases involving similar circum- 
stances and if the provisions of section 7 
of Part I of the act were used as a basis 
for the decisions. Further, the above 
mentioned movements are all handled 
for the account of the consignor, who 
pays the freight through to final desti- 
nation. 

We also unload and deliver units for 
account of dealers in the cities men- 
tioned, on which we assess intrastate 
rates. This is done on the assumption 
that the shipments in rail cars are con- 
signed to dealers in these cities and that 





when the dealer advises the railroad to 
switch cars to our siding, he is, in effect, 
taking delivery of his property at our 
siding, and we are acting as his agent. 
We maintain that the charge for unload- 
ing and delivery of the units to the deal- 
er’s place of business covers an entire 
movement; that the interstate shipment 
has been terminated; and that the new 
movement is for the account of a new 
shipper, freight charges being paid by 
him. 

We have received an opinion to the 
effect that the movement for the account 
of the original shipper is, in effect, inter- 
state; that the Interstate Commerce 
Commission does not claim jurisdiction 
of property unloaded and delivered within 
the corporate limits of a city; that since 
the cars were originally consigned to a 
given city, the subsequent transportation 
being within the city, the movement is 
local cartage and should be governed by 
state regulations. We can see the merit 
in this but, inasmuch as there are in 
effect two tariffs containing rates, cover- 
ing the same movement, which conflict, 
we feel that the rates in the interstate 
tariff should be applied, in preference 
to intrastate rates, if we are correct in 
our assumption that the movement is 
interstate. 


We would appreciate your interpreta- 
tion as to whether the interstate or intra- 
state rates should apply and also whether 
we are correct in assuming that for ac- 
count of the different shippers, as stated 
above, one movement is interstate and 
the other is intrastate. 


Answer 


In accordance with findings of the 
Commission in Berk Contract Carrier 
Application, 62 M.C.C. 571, the movement 
by rail carriers of automobiles origi- 
nating in California, billed presumably 
to the shipper in care of your company 
for delivery to dealers in Portland, Ore., 
and Seattle, Wash., and other points in 
the states of Oregon and Washington, is 
interstate in character, for which inter- 
state rates must be assessed by the rail 
carriers and your company. 

In this report the Commission said: 

“Applicant holds no authority from 
this Commission to conduct operations 
in interstate or foreign commerce. Since 
1943, however, he has been operating 
in Pennsylvania under authority of a 
certificate issued by the Pennsylvania 
Public Utility Commission, which au- 
thorizes the transportation of ‘uncrated 
boilers and uncrated radiators for the 
U.S. Radiator Corporation between 
points in the City of Philadelphia and 
within twenty-five (25) miles, by the 
usually traveled highways of the limits 
of said city, excluding transportation to 
or from points between the Boroughs 
of Lansdale, Montgomery County, and 
Quakertown, Bucks County inclusive.’ 
Under this authority he has engaged 
in the distribution of so-called pool car 
shipments which move to Philadelphia 
by rail from the shipper’s factories lo- 
cated in States other than Pennsylvania. 
The rail cars usually are billed to the 
shipper in care of applicant, and in most 
instances the individual shipments are 
transported from such cars directly to 
job sites in the authorized Pennsylvania 
territory. This would indicate that the 
ultimate destination is known to the 
shipper at the time the merchandise is 
placed in the rail cars, and since there 
generally is no break in the continuity 
of the movement, it would appear that 








March 24, 





TRAFFIC © Vorzp 














most of such shipments are moving jn ceptions te 
























































































interstate commerce. Applicant’s intra.  applicd 
state certificate is not registerec’ nor § terms. eve 
does the record show that it is regis. § more spec 
trable. Since applicant has no authority seaboard « 
from this Commission to engage in his § rule is th 
present interstate operations, they shoujg § embraced 
be discontinued until appropriate author. § except ion, 
ity therefor is obtained.” ception is 
As to the cars containing automobiles J be @ mo! 
consigned to dealers and switched to your § classificati 
siding on orders of the dealers, appar- exception 
ently these cars, while consigned to the §@ classificati 
dealers, are still in the possession of the § thereon d 
carriers at the time orders are given by § rates. The 
the dealers to the carriers to deliver the § ceptions 
cars to your siding from whence they are proader 4 
delivered to final consignee by your com- § classificat 
pany. ception c 
If so, it is our opinion that the move- the same 
ment from origin to final destination is § separatel; 
continuous and the interstate rate from Were the 
origin to final destination is applicable, necessary 
provided at the time the shipments leave § ing of t 
origin the consignees of the cars are § descriptic 
known and the automobiles have been be covere 
earmarked for the final consignee. See the desci 
the decisions in Hammersley Mfg. Co. y. probably 
Erie R. R. Co., 126 I.C.C. 491, 148 I.C.C. Works, I 
47 (affirmed United States v. Erie R. R. 593. 
Co., 280 U.S. 98, 50 S.Ct. 51); Armour & See, al 
Co. v. Great Northern Ry. Co., 144 I.CC. tional Rj 
219; Gwin, White & Prince v. New York, Co. of A 
N. H. & H. R. R. Co., 112 1.C.C. 107; 171. 
Atlantic Coast Line R. Co. v. Standard 
Oil Co. of Ky., 275 U.S. 257; and Oregon- 
W. R. & Nav. Co. v. Strauss & Co., Inc., Diversit 
73 F.2d 914, cert. den. 55 S.Ct. 551, 294 
US. 723. Moto 
In the latter case the court said: Inbo 
“From the foregoing decisions, it will Questic 
be seen that the original intention of the 
shipper that the merchandise is to be We W 
sent into another state or into a foreign followin 
country is one of the indispensable ele- garding 
ments of an interstate shipment. The A sh 
other indispensable element is that such originat 
intention should be actually carried out.” tined to 
commo! 
hence 
Tariff Interpretation— ove 
Exceptions v. Classification Ratings “kX” to 
burgh, 
Question—Oklahoma time t 
We had a shipment, by freight for- = Ss 
warder, of clamps or screws, hand or by inte 
bench, as described in item 42295 of Uni- “7” tq 
form Freight Classification No. 2. This were | 
shipment moved from Connecticut to with P 
Oklahoma. sion rt 
Freight Forwarder Tariff No. 24, item slers A 
1255, lists clamps or clips, iron or steel, i. A. 
which apply in the territory involved. Our 
Item 2475 of the same tariff lists the course 
clamps, hand or bench, exactly as the oy 
classification, but that item is not ap- rail ce 
plicable in the territory involved in this be th 
movement. divers 
Our question is, will item 1255 of Carrie 
Freight Forwarder Tariff No. 24 «pply likewi 
on the shipments involved, or musi We Rexce 
apply the classification rating, be «use pea? 
of the description? of the 
Your opinion will be appreciat« V 
Ea: 
Answer pli 
Inasmuch as item 2475 of Freigh: ‘or- he 
warder Tariff No. 24 is inapplicable ‘¢ is on | 
our opinion that the rating in item: 1255 or 
of that tariff, and not the rating in Jnl- pC 





form Freight Classification No. is 
applicable. 



























When one rating is provided im “he . 
classification proper and another ir he abe 
exceptions thereto, the rating in th: ©x- in tf 
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ceptions takes precedence, and must be 
applied in strict conformity with its 
terms. even though the classification is 
more specific. Moore Dry Kiln Co. v. 
Seaboard A. L., 161 1.C.C. 71. The sound | 
rule is that when an article is clearly 
embraced in a general description in an 
exception, the rate provided in that ex- 
ception is applicable, although there may 
be a more specific description in the 
classification The true function of an 
exception is to remove articles from the 
classification and establish class rates 
thereon different from the normal class 
rates. The commodity description in ex- 
ceptions is, of necessity, frequently 
proader and more general than in the 
classification, especially when the ex- 
ception covers a number of articles of 
the same general character which are 
separately rated in the classification. 
Were the rule otherwise, it would be 
necessary to reproduce the exact word- 
ing of the classification, or make the 
description of every article intended to 
be covered by the exception clearer than 
the description in the classification and 
probably more lengthy. Norwich Wire 
Works, Inc., v. Boston & M. R., 232 I.C.C. 
593. - 
See, also, Michelson v. Canadian Na- 
tional Ry., 245 I.C.C. 730 and Animal Trap 
Co. of America v. Erie R. R., 243 I.C.C. 
171. 





Diversion and Reconsignment— 


Motor Carriers— 
Inbound Tariff Governs 






Question—lowa 


following problem and your opinion re- 
garding the proper tariff application. 

A shipment weighing 7,000 pounds, 
originating at Davenport, Ia., and des- 
tined to Richmond, Va., moved via motor 
common carrier “X” to Cincinnati, O.. 
hence carrier “Y” to ichmond, Va. 


cinnati, the shipper requested carrier 
“X” to divert the shipment to Pitts- 
burgh, Pa., which action was taken in 
time to allow carrier “X” to effect 
the diversion before interlining with 
carrier “Y”, which diversion was effected 
by interlining at Cincinnati with carrier 
“Z” to Pittsburgh. Combination rates 
were assessed, based over Cincinnati, 
with carrier “X” contending the diver- 
sion rule in Eastern Central Motor Car- 
riers Association Tariff No. 31, MF-I.C.C. 
No. A-101, is applicable. 

Our review reveals that there is, of 
course, precedent aplenty respecting 
these matters when shipments move via 
rail carriers, but the opposite appears to 
be the case as to motor carriers. The 


likewise in Central States Motor Freight 
pea’s in the strict application because 


We disagree with the carrier that the 
Ea: crn Central tariff diversion rule ap- 
Plics, because, first, it has been generally 
he! that an originating carrier’s diver- 
Slo.. tariff governs, if that carrier issues 
on and the shipment is still in his 
posession when the diversion request is 
recived; secondly, in the absence of an 
ncividual tariff, the governing tariff is 
th ° relating to the shipment’s movement 
fo origin ‘to point of diversion which, 
i this case, would be Cincinnati, and 


We would appreciate a study of the | 


Prior to arrival of the shipment at Cin- | 





| 


diversion rule in Eastern Central Motor | 
Carriers Association tariff No. 31 is clear. | 


Burcau tariff No. 500-C, yet conflict ap- 


of ‘ .\e involvement of two rate territories. | 









"In three minutes and seven seconds 
it will be Spring, Professor. 
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Federal’s Weekly Scheduled Service Means: 








.. “Timetable” Dependability for all your shipments—car- 
load, truckload, LCL, bargeload—between and via 
Chicago, St. Louis, Memphis, New Orleans, Houston. 

















. . At Big Savings based on low-cost barge rates. 








. Plus Convenient Joint Rates for shippers outside these 
five timetable cities. 

















WRITE for a copy of the new Scheduled Service Timetable 
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Central States tariff issue. This eing 
true, it is then further difficult to apply 
the Central States diversion rule in light 
of the fact that the original billed <estj. 
nation was not in Central States ‘eryj. 
tory and is permissible only to such ex. 
tent as carried in the rule. 

Several important factors are here 
mentioned: Carrier “X” interlines at 
Cincinnati with all carriers; carrier “z” 
interlines at Cincinnati on traffic destineg 
for Pittsburgh and originating in Centra] 
States territory and at through joint 
rates; route of movement is normal: no 
back or out-of-line haul; carrier “X's” 
handling is not dissimilar in either re- 
spect, other than the changing of inter- 
lining carriers for beyond movement. 

We appreciate that diversion is 4 
privilege and not a right. Yet, under cir- 
cumstances related in the immediate 
foregoing paragraph, it does appear that 
the protection of the through rate js 
a reasonable expectation, contrary to 
which the assessment of combination 
rates is unreasonable, because of result- 
ant excessive charges. 


Answer 


While we can locate no motor carrier 
cases involving this question, we can see 
no reason why the same principles should 
not apply to motor carriers as are ap- 
plicable to rail carriers. 

The Interstate Commerce Commission, 
in Townley Metal & Hardware Co. v. 
Chicago, R. I. & P. Ry. Co., 18 I.C.C. 
378, said: “. . . But it is our rule that 
the tariff, naming the inbound rate to 
the point where reconsignment is availed 
of, must be used to ascertain what 
privileges, if any, are extended in the 
way of reconsignment. ...” In Charles 
Becker v. Pere Marquette R. R. Co, 
28 I.C.C. 645, the Commission said: 
“.. . Reconsigning is a service naturally 
and normally to be afforded not by the 
outbound but by the inbound carrier .. .” 

See, also, the report in H. Bland & 
Co. v. Texas & N. O. R. Co., 246 I.C.C. 9. 

In accordance with the above reports, 
the shipment in question is subject to 
the provisions of the tariff of the carrier 
under which it moved to the point of 
reconsignment. 


Passenger Fares— 


Redemption of Sleeping 
Or Parlor Car Tickets 


Question—Virginia 


Please refer to The Pullman Com- 
pany’s tariff, covering the redemption of 
sleeping or parlor car tickets, I.C.C. No. 
A-54. This tariff was issued October 27, 
1954, effective December 1, 1954. 

Exception 1 to Rule 1 of the above 
tariff provides that, in eastern territory, 
cash refunds will be made only under 
certain conditions. Under this exception, 
space must be canceled at least 24 hours 
before train departure, or no refund will 
be made, unless caused by the failure of 
railroads to meet published sche.lules. 
No refund is authorized in suc! in- 
stances, even if the canceled space 3s 
resold prior to train departure. 

This exception permits and i» vites 
The Pullman Company to accept «xtra 
compensation for service, effectin: n0 
refund for canceled space and acc ting 
additional fare for use of the sam= ac- 
commodations. It is our opinion that, 
in such instances, The Pullman  oMm- 
pany is charging more than a reson 








Marc! 24 


able ‘art 
interstate 

We we 
whether 
taken by 
amend tk 


Answer 


The Ce 
rule in ¢ 
as yet, b 
mal com 

There 
formal i 
of this r 
matter k 





Ex Par 


Your 
a very | 
nation’s 
you, ho] 
fall gen 
196 the 
revenue 
facilitie 

I sho 
the rea 
filed ve 
the car 
content 
tion th 
tion to 
portati 
or to t 
not co! 
charge: 
to adr 
they hi 
ered cc 
adequa 

It wi 
that si 
those i 
saturat 
certain 
grain | 
allowe 
of the 
of the 

as rey 

the so 

that o 

an inc 

at a 

ready 

—PAuv! 

ducer: 


Clair 


rid: 
ally 
the 
| & 
9. 
rts, 


rier 
_ of 


Marci: 24, 1956 


able fare, in direct violation of the 
interstate commerce act. 

We would appreciate your advising 
whether or not any action has been 
taken by the Commission in an effort to 
amend the provisions of this publication. 


Answer 

The Commission is well aware of the 
rule in question. However, no one has, 
as yet, brought the matter up in a for- 
mal complaint proceeding. 

There have been a number of in- 
formal inquiries as to the applicability 
of this rule, but no one has pursued the 
matter beyond this point. 


FROM OUR READERS 


Ex Parte 196 and Grain Rates 


Amarillo, Tex. 


Your editorial of March 10, 1956, was 
a very statesmanlike admonition to the 
nation’s carriers, and we, along with 
you, hope that after receiving the wind- 
fall general increase granted in Ex Parte 
196 the railroads will use this additional 
revenue to improve their transportation 
facilities and services. 

I should like to comment briefly on 
the reasons why some 90-odd shippers 
filed verified statements in support of 
the carriers’ petition in 196. It is our 
contention that without a single excep- 
tion these shippers are each in a posi- 
tion to pass along any increase in trans- 
portation charges to their customers, 
or to the consumer, and therefore are 
not concerned with the level of freight 
charges. Of course, the diplomatic way 
to admit such a situation would be as 
they have done, i.e., to offer high-pow- 
ered conversation about the needs of an 
adequate transportation system. 

It was our contention in the 196 case 
that some of the carriers, particularly 
those in the southwest, have reached the 
saturation point with regard to rates on 
certain commodities, namely, grain and 
grain products, simply because they have 
allowed themselves to become priced out 
of the market as far as transportation 
of these commodities is concerned. Also, 
as representing over 35,000 farmers in 
the southwest, we cannot escape the fact 
that our farmers have been saddled with 
an increasing burden in freight charges 
at a time when these farmers are al- 
ready in a desperate financial condition. 
—Paut L. Mutts, Traffic Manager, Pro- 
ducers Grain Corporation. 


Claims and ‘Real Dollars’ 
St. Paul, Minn. 


ust about everyone is interested in 
ing money, particularly we motor 
riers. It doesn’t take a public ac- 
untant to tell us that reducing our 
. ratio is the surest way to add to 
1et profit. 
er a period of years, each of us has 
ie Way or another developed “claim- 
ng” ideas which are more or less 
essful, depending on how well we 
out those “good ideas.” While 
m-cutting” is a very nebulous en- 
or, nonetheless, very real dollars can 
ocketed if the heart of the problem 
be reached. 
ften slight gains are mistaken for 








the major source of the high expense 
and, as a result, management can be 
lulled into self-satisfaction for having 
done “a real good job” when only half 
a job has been accomplished. It’s not 
beyond possibility that this is what has 
been happening in our “claim-cutting” 
efforts. 

We, as motor carriers, spend a great 
deal of time, money and effort to talk 
about our “claim problems” among our- 
selves, but what of the shippers? Do we 
invite them to sit in on these confer- 
ences? Do we ask them to join us in a 
common understanding of their prob- 
lems? For it is their problems which 
become our problems and our expense. 
Do we ask them for their suggestions 
and ideas as to how to package, handle, 
stack or move goods in transit? After 
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all, he, the shipper, knows more about 
his merchandise than we as carriers do. 

It is therefore suggested that we as a 
motor carrier industry set up necessary 
machinery, as have other types of car- 
riers, to meet this “claim problem” face 
to face with all parties concerned rather 
than to meet with only those of our own 
kind. There are two sides to every prob- 
lem, ours and the shipper’s. Unfortu- 
nately, the cost of our failure to solve 
his problems is borne strictly by us as 
motor carriers. The regulated carrier 
has been a tremendous market for goods 
which never reached the proper con- 
sumer. How much longer are we going 
to continue to be this artificial market 
for these shippers? — M. L. JOHNSON, 
General Operations Manager, Merchants 
Motor Freight, Inc. 


Extra Coordination 
Counts ! 


Smoother movement 


of Foreign Freight is yours via 


B&O at New York, Philadelphia and 


Baltimore. B&O routing offers an 
unusual degree of coordination of 


traffic, operating and terminal people. 


In addition, B&O’s exclusive 
Sentinel Service gives you highly 
dependable schedules between 
plant and shipside. Count 
on B&O routing for your 
next shipment! Ask our man! 
Foreign Freight Representatives at: 
New York Phone: Digby 4-1600 
Philadelphia Phone: Rittenhouse 6-4500 
Baltimore Phone: LExington 9-0400 


Washington Phone: REpublic 7-6500 
Chicago Phone: WaAbash 2-2211 


».. 





Baltimore & Ohio Railroad 


Constantly doing things— better ! 
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Aa Wrattfic Manager iy 
is a rmar i 

TRAFI 
i 
of Imany parts 
Michi: 
Boost 
HE’S A THINKER and a doer; a student and a scholar: ‘The 1 
; sion ha 
a talker and a listener . . . he comes and goes, and stays at March 
- _ his desk . . . he’s important to sales; he’s important to produc- crease 
tion; he’s important to personnel, to purchasing, ‘to mainte- rates b 
nance . . . he’s a man of many sides, of many abilities, of insula 
special training and bedrock experience . . . he’s important, mission 
and he’s valuable. fective 
: . . . further 
Enlightened Traffic Management is essential to modern indus- The 
try, and the Traffic Manager is an essential executive, his ing th 
: ee ‘ te ting t 
highly specialized knowledge and practical ability the key to issued 
the success of his firm’s operations. For he is moré than a state | 
router of freight, or a checker of invoices, the Traffic Man- py the 
ager—he is a man of transportation, first, but also a man of mation 
law, a man of economics and finance; he is a man of opera- year 1 
tions, and he understands the exigencies of production and In | 
sales; he is‘a man of executive ability, because he has risen several 
successfully through a long period of difficult and exacting effect 
training 2 
j ‘ ticles, 
In recognition of the importance of the Traffic Manager and reques 
his department, the: Traffic Service Corporation for forty-seven carrie! 


years has offered a variety of services, of information, educa- 
tion and research, specifically designed to assist him in the 
successful performance of his duties. An inquiry on your 
b detterhead will bring specific information on any or 
ervices and how they can help you and your firm. 
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“LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


Michigan State Motor Rate 
Boost Effective March 28 


The Michigan Public Service Commis- 
sion has allowed to become effective, on 
March 28, a tariff providing for an in- 
crease Of 7 per cent in motor carrier 
rates between points in the lower pen- 
insula of Michigan. The state com- 
mission said the increase would be ef- 
fective on an interim basis, pending 
further hearing by the commission. 

The state commission’s order permit- 
ting the increase to become effective was 
issued in its docket No: D-3476. The 
state body ordered all carriers affected 
by the increase to furnish to it infor- 
mation about their operations for the 
year 1955. 

In denying “special requests” from 
several carriers for postponement of the 
effective date of the increase insofar 
as it would apply to iron and steel ar- 
ticles, the state commission said these 
requests were “inconsistent with” the 
carriers’ plea for rate relief. 


Three Railroads Intervene 
In C. of Ga. Control Case 


The Commission, by Commissioner 
Johnson, has issued two orders in Fi- 
nance No. 19159,, Central of Georgia 
Railway Co. et al. Control, permitting 
the Atlantic Coast Line Railroad, the 
Seaboard Air Line Railroad and the 
Macon, Dublin & Savannah Railroad to 
intervene in the proceeding which in- 
volves an application of the St. Louis- 
San Francisco Railway for authority to 
acquire control of the Central of Georgia. 

In one of the orders, permitting inter- 
vention by the A.C.L., the Commission 
noted that the A.C.L. objected to a re- 
quest made by the Illinois Central Rail- 
road in a petition also to intervene that 
if the application of the Frisco were 
granted the Illinois Central be accorded 
trackage rights between Birmingham, 
Ala., and Columbus, Ga., or that it (Illi- 
nois Central) participate equally with 
the Prisco in the control of the Central 
of Georgia. 

In the other order, permitting inter- 
vention by the S.A.L. and the M.D. & S., 
the Commission noted that these rail- 
roads sought certain trackage rights, or 
b included in the purchase on equal 
terms. It said that consideration of the 
Cinditions and the authority requested 
by them and of a stipulation offered by 
i.e Frisco in reply to their requests, 
vould be deferred pending final deter- 
l\ination by the Commission (T.W., 
ltarch 10, p. 51). 
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IN THIS ISSUE 


1.C.C. Orders Passenger-Train Deficit 
Probe, Inviting Public Participation 


Will Give Shippers, Receivers of Freight Whose Rates, |.C.C. Says, 
Bear Part of the Passenger-Train Deficit, Opportunity to Express 
Views. Revenues, Expenses, Accounting Methods Included in Study. 


The Commission on March 22 in- 
vited the general public, including 
shippers and receivers of freight who 
were bearing a portion of the pas- 
senger deficit, to become parties to 
an investigation it instituted that 
day into the passenger-train deficit. 


Included in the scope of the investiga- 
tion instituted by the Commission’s order 
in No. 31954, Railroad Passenger Train 
Deficit, are passenger and related serv- 
ices, expenses, revenues, rate of return, 
rules of the Commission for dividing 
expenses between freight and passenger 
operations, and “possible ways and 
means of reducing and eliminating the 
railroad passenger-train deficit which 
has been incurred in recent years.” 

The latest figure published by the 
Commission showed that the passenger- 
train deficit for 1954 amounted to $669.5 
million. Shippers appearing before the 
Commission in general freight rate in- 
crease cases have asked that something 
be done to “relieve” them of bearing, by 
way of higher freight charges, a part of 
that deficit. The National Association 
of Railroad and Utilities Commissioners 
at their last annual convention called for 
@ new passenger deficit formula, one 
committee advancing the idea that the 
I.C.C. formula for separate railroad ex- 
penses between the freight and pas- 
senger-train services might be out of date 
(T.W., Oct. 29, 1955, p. 37). 


Scope of Order 

The order instituting the investigation 
made all railroads conducting passenger 
service. and subject to the Commission’s 
jurisdiction, parties to the proceeding, 
and included the invitation to state 
regulatory bodies and the general public, 
including receivers and shippers of 
freight. to become parties to the pro- 
ceeding. 

The Commission’s order said that the 
proceeding would be assigned for. hear- 
ing at such times and places as the Com- 
mission would later direct. At the Com- 
mission it was said it was probable that 
hearings would be held at points outside 
of Washington, D.C. 


Text of Order 
The text of the Commission’s order 
in No. 31954 follows: 


“The Commission having under con- 
sideration the matter of the passenger- 


train deficit of the railroads subject to 
its jurisdiction, and good cause appear- 
ing therefor: 

“It is ordered, That a proceeding of 
investigation and inquiry be, and it is 
hereby, instituted by the Commission 
on its own motion into and concerning 
the deficit from passenger-train service 
and allied services performed jn passen- 
ger-train operations by railroads subject 
to the jurisdiction of this Commission; 
the railroad passenger revenues, oper- 
ating expenses and other income items 
relating to net railway operating in- 
come; the rate of return upon invest- 
ment in road and equipment property 
which is used in such service; the rules 
of this Commission governing the sepa- 
ration of operating expenses, railway 
taxes, equipment rents and joint facility 
rents between freight service and pas- 
senger service; and possible ways and 
means of reducing and eliminating the 
railroad passenger-train deficit which 
has been incurred in recent years. 

“It is further ordered, That all com- 
mon carriers by railroad, conducting pas- 
senger service, subject to the jurisdic- 
tion of this Commission be, and they are 
hereby, made respondents to this pro- 
ceeding; that state regulatory commis- 
sions and the general public, including 
railroad passengers and shippers and 
receivers of railroad freight whose 
freight rates are now bearing a portion 
of the passenger deficit, are invited to 
become parties to this proceeding; and 
that notice of this proceeding be given 
to the general public by depositing a 
copy of this order in the office of the 
Secretary of the Commission at Wash- 
ington, D.C., and by filing it with the di- 
rector of the division of the Federal 
Register. 


“And it is further ordered, That this 
proceeding be assigned for hearing at 
such times and places as the Commission 
may hereafter direct.” 


Commissi0n’s Statement 


When the order of investigation was 
made public the morning of March 22, 
the Commission also issued a statement 
announcing its action. The text of the 
statement follows: 


“The Interstate Commerce Commis- 
sion announced today it will investigate 
the deficit operation of railroad pas- 
senger services. 


“Acting on its own motion, the Com- 
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mission instituted an investigation (No. 
31954) concerning the deficit from pas- 
senger-train service and allied services 
performed in passenger-train operations 
by all railroads subject to its jurisdic- 
tion. 

“The investigation also will go into 
rail passenger revenues, operating ex- 
penses and other income items relating 
to net railway operating income; the 
rate of return upon investment in road 
and equipment property used in such 
service; rules of the Commission govern- 
ing separation of operating expenses, 
railway taxes, equipment rents and joint 
facility rents between freight service and 
passenger-train service; and _ possible 
ways of reducing and eliminating the 
passenger-train deficit. 

“The Commission announced that state 
regulatory commissions and the general 
public, ‘including railroad passengers and 
shippers and receivers of railroad freight, 
whose freight rates are now bearing a 
portion of the passenger deficit, are in- 
vited to become parties to this pro- 
ceeding’. 


“Times and places for hearings in the 
proceeding will be announced later.” 


St. Joe Paper Co. Proposes 
Plan for Reorganization of 


Florida East Coast Railway 


The St. Joe Paper Co. and other 
holders of the first and refunding 
mortgage bonds of the Florida East 
Coast Railway, have submitted to 
the Commission their own plan for 
the reorganization of the F.E.C., in 
Finance No. 13170, Florida East Coast 
Railway, Reorganization, and, by a 
companion application in Finance 
No. 19300, The St. Joe Paper Co. has 
asked for authority to acquire con- 
trol of the Florida East Coast while 
retaining control of the Apalachicola 
Northern Railway Co. 


An earlier plan of reorganization was 
presented by the Atlantic Coast Line 
Railroad, as worked out with the F.E.C. 
It provides for the acquisition by the 
Coast Line of the properties of the F.E.C. 
by merger. The Coast Line also has 
asked for authority to purchase the 
properties of the F.E.C. (T.W., March 3. 
p. 38, and Feb. 4, p. 61). 


Under the plan submitted by the St. 
Joe Paper Co., and others, it would be 
carried out by a board of three reorgani- 
zation managers appointed by the Unit- 
ed States district court for the southern 
district of Florida. The St. Joe Paper 
Co. proposed that one of the managers 
would be the road’s present trustee, a 
second would be a representative of the 
St. Joe Paper Co.’s interest, and a third 
would be selected from holders of the 
road’s first and refunding mortgage 
bonds, not affiliated with the St. Joe 
Paper Co. 

The court would then provide for a 
public sale of the properties of the 
F.E.C., including its franchises, subject 
to all claims and obligations, according 
to the plan. and the managers would bid 
for the property up to but not exceeding 
the entire debt secured by the first and 


refunding mortgage shown as §$111,- 
656,228. 


In the event the reorganization man- 
agers were not the successful bidders. 
the cash proceeds of the sale, plus cash 
in the hands of the trustee, would be dis- 
tributed pro rata to the holders of the 
first and refunding mortgage bonds, and 
the remainder of the St. Joe plan would 
be deemed to be inoperative. it was 
stated. 


F.E.C. Control Plea 


In the application to acquire control 
of the F.E.C., the St. Joe Paper Co. said it 
owned all of the common stock of the 
Apalachicola Northern, and that railroad 
and the F.E.C. were separated geo- 
graphically, having no common point 
and having little interline traffic. 

“Therefore, no question confronts the 
Commission as to possible elimination 
of competition or diminution of service 
to the public,” it said. “The two railroads 
would continue to provide the services 
they have provided in the past and com- 
mon control by applicant would have 
no bearing on the extent of such services. 
The Florida East Coast would profit by 
the addition of proven management.” 


In order to assure the continued 
operation of the Florida East Coast as 
an independent railroad under “circum- 
stances which will result in the pvrovi- 
sion of the most desirable transportation 
service to the public,” the applicant 
requested the imposition of conditions 
which would require compliance by it 
with the following conditions: 


“1. Preservation of existing routes and 
channels of trade and commerce between 
the lines of other carriers and the lines 
of the Florida East Coast. 


“2. The maintenance of existing gate- 
ways for the interchange of traffic with 
such other carriers. 


“3. The maintenance of complete neu- 
trality as between such connecting lines 
in handling traffic inbound and outbound 
by the F.E.C. or reorganized company. 


“4, The preservation and maintenance 
of equal service and routing for service 
and routing or movement of traffic to and 
from connecting lines without prefer- 
ence or discrimination in service, rates, 
divisions or solicitation. 


“5. Maintenance of the line of the 
Florida East Coast as an open route 
equally available to all carriers connect- 
ing with it at Jacksonville, Fla. 

“6. Refraining from influencing or at- 
tempting to influence by any means 
whatever the routing or movement of the 
traffic of any third person which origi- 
nates or terminates on the line of the 
Florida East Coast insofar as such rout- 


ing or movement is north of Jackson- 
ville, Fla.” 


(See earlier story on page 42) 


Rail Vegetable Rate Hearing 
Reassigned for April 25 


The Commission has canceled a hear- 
ing assigned for April 10 in two pro- 
ceedings involving railroad rates on 
vegetables from the southwest and has 
reassigned the cases for hearing April 25 
at the Commission in Washington, D.C., 
before Examiner Thomas Pyne. The 
hearing canceled was to have been con- 
ducted by Examiner Pyne in Washing- 
ton. 

A Commission notice was issued in 


No. 31711, Fresh Vegetables From Texas 
California, Arizona and New |! Tee, 
and I. and S. No. 5995, Vegetables, Texas 
to Destinations in U.S. It said the heen 
ing was postponed at the request of cer. 
tain protestants. A further hearing se 
for June 12 in Washington “stands as 
assigned,” the notice said. 





Eastern, Western Railroads 
To Boost Passenger Fares 
By Five Per Cent on May | 


The intention of the eastern and 
western railroads to increase basic 
passenger fares by five per cent on 
May 1 was made known in Washing- 
ton, D.C., on March 22 when A. J. 
Winkler, chairman of the Trunk 
Line-Central Passenger Committee, 
filed a petition with the Commission 
on behalf of the eastern railroads for 
tariff rule relief to permit publica- 
tion of a master tariff of tables, con- 
necting link supplements or other 
supplements to make the increase 
effective. 


An announcement by the Traffic Exec- 
utive Association— Eastern Railroads, 
commenting on the proposals, said: 


“In Eastern Territory generally, one- 
way fares would be increased slightly 
more than two-tenths of one cent per 
mile first class, and slightly less than 
two-tenths of a cent per mile for coach 
travel, if the petition were granted. The 
present eastern general basic rate is 
4.5 cents per mile first class, and 3.375 
cents per mile in coaches. Proportionate 
increases are proposed for round-trip 
fares. 

“Additional passenger revenue ls 
needed to meet increases in wages and 
other operating expenses since the last 
general increase in basic passenger 
rates in Eastern Territory was granted 
in 1949. Eastern railroads had a pas- 
senger service deficit of $232,512,000 in 
1954, according to I.C.C. figures.” 

The present basic fares in the west 
are 3.5 cents per mile first class, and 
2.5 cents per mile in coaches. 

A spokesman for the southern rail- 
roads said that the increase was being 
considered by those railroads, and that 
a decision would probably be reached 
within several days after March 22. 





244 New Locomotive Units 


Installed in Two Months 


Class I railroads in the first 
months of 1956 installed in service 244 
new locomotive units, all of which were 
diesel-electric, the Association of Amier- 
ican Railroads announced. Of the to‘al, 
126 locomotive units were installed in 
January and 118 in February. In ie 
first two months of 1955, the railro ds 
installed 221 locomotive units, al) of 
which were diesel-electric. 

“Class I railroads on March 1 had °°7 
new locomotive units on order,” said *“¢ 
A.A.R. “These included 870 diesel-e!. °- 
tric, 12 electric and 15 gas turbine-e): - 
tric units. Class I railroads on March 
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1955, had 455 new locomotive units on 
order, Of which diesel-electric totaled 
445 and electric 10.” 


Textile Interests Request 
Reconsideration in Two 


General Rate Increase Cases 


The Commission has made public 
petitions of textile interests for re- 
consideration in the last two general 
freight rate increase proceedings in 
connection with rates on compressed- 
in-transit cotton. 


By a petition in Ex Parte 196, Increased 
Freight Rates, 1956, the Western Cotton 
Shippers Association, the North Caro- 
lina Textile Manufacturers Association, 
Inc, and the South Carolina Textile 
Manufacturers Association, Inc., asked 
for reconsideration of the Commission’s 
order in this proceeding with respect to 
increases authorized in rates on com- 
pressed-in-transit cotton, in carloads, 
from origins in Californig and Arizona 
(T.W., March 10, p. 23). 

A Commission order in Ex Parte 175, 
Increased Freight Rates, 1951, granted 
leave for the filing by the North Caro- 
lina Textile Manufacturers, Inc., and 
the South Carolina Textile Manufac- 
turers Association, Inc., of a _ petition 
for reconsideration of the Commission’s 
latest report and order in that proceeding 
(T.W., Nov. 26, 1955, p. 54 and Oct. 22, 
p. 51). 

The Commission made public in Ex 
Parte 175 the petition for reconsidera- 
tion filed by the Carolina interests and 
a reply thereto filed by the railroads, and 
a petition of the Western Cotton Ship- 
pers Association for leave to file a peti- 
tion. 


Ex Parte 196 Plea 


In Ex Parte 196, the Western Cotton 
Shippers Association and the two Caro- 
lina groups asked for reconsideration of 
the Commission’s order of March 2 and 
modification to provide that rates on 
cotton in carloads which included an 
allowance for compression - in - transit 
might be increased only to the extent 
of the amount produced by applying 6 
per cent to the net amount of such rates 
after deducting the allowance: 

The Commission, by its order in Ex 
Parte 196, had authorized, subject to 
Specified “hold-downs” and exceptions, 
& general increase of 6 per cent in freight 
rates and charges of the railroads, do- 
mestic water carriers, and freight for- 
warders., 

he petitioners said they urged in Ex 
Parte 196 that any percentage increase 
which might be authorized in com- 
pressed-in-transit rates on cotton, in 
car'oads, from California and Arizona, 
be not applied to such rates as published 
anc increased under Ex Parte 175, but 
be applied only to the net portion of 
Such rates. They described the net por- 
Ucn as the net rate—the amount re- 
maining after deducing a “compression 
& owance,” from the rates as published. 

The Commission’s order of March 
1956, did not impose the limitation 
ed by petitioners,” they said. “Peti- 
ners respectfully request reconsidera- 
n as to the reasonableness and pro- 
ety of such limitation and appropri- 
e findings in the report to be issued.” 


At the time of issuing its order in the 
lroceeding, the Commission announced 
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that a report would be entered later con- 
taining its findings and conclusions on 
which the order was based. As of March 
22, the report had not been issued. 


Ex Parte 175 Petitions 


In Ex Parte 175, the petition for re- 
consideration filed by the Carolina in- 
terests asked for a further report in the 
proceeding that would limit the 15 per 
cent increase authorized in freight rates 
in that proceeding, in the case of com- 
pressed-in-transit rates from California 
and Arizona, to amounts in cents a 100 
pounds computed by applying the 15 per 
cent increase to the compressed-in- 
transit rates as published less 25 cents. 

“The purpose of this petition,” they 
said, “is to secure a finding in a further 
report in Ex Parte 175 which, as to 
compressed-in-transit cotton, in carloads, 
from California and Arizona to destina- 
tions in the Southern Region, will limit 
the authorized 15 per cent increase to 
that portion of the published rate from 
which the carriers collect and retain 
freight revenues for transportation serv- 
ice, and which will leave undisturbed 
that portion of the rate which in effect, 
is merely an advance for non-transpor- 
tation service.” 

The railroads, replying to the petition, 
said the question raised by the petition 
ers had been dealt with on the present 
record in Ex Parte 175, was receiving full 
and complete consideration in pending 
formal complaint cases, and that the 
same or similar questions had already 
been decided by the Commission in other 
complaint cases. They said the petition 
for leave to file did not show good cause 
for late filing and should be denied. They 
asserted that the petition for reconsider- 
ation did not show sufficient reason for 
the request made and should be denied. 

The Western Shippers Association, by 
its petition in Ex Parte 175, asked leave 
to file a petition which would seek the 
entry of a specific findnig with respect 
to the method to be employed in deter- 
mining the amount of the increases au- 
thorized in Ex Parte 175. 





Carloadings Totaled 685,985 
In Week Ended March 17 


Loadings of revenue freight for the 
week ended March 17, 1956, totaled 
685,985 cars, the Association of American 
Railroads announced. This was an in- 
crease of 35,061 cars, or 5.4 per cent, above 
the corresponding week in 1955, it said, 
and an increase of 76,026 cars, or 12.5 
per cent, above the corresponding week 
in 1954. 


Loading of revenue freight for the 
week ended March 17 decreased 11,616 
cars, or 1.7 per cent, below the preceding 
week. 


Coal loading amounted to 124,984 cars, 
an increase of 18,675 cars above the cor- 
responding week a year ago, but a de- 
crease of 3,679 cars below the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 367,- 
498 cars, an increase of 4,675 cars above the 
corresponding week last. year, but a decrease 
of 5,181 cars below the preceding week this 
year. 


Loading of merchandise less than carload 
freight totaled 61,780 cars, a decrease of 334 
cars below the corresponding week in 1955, 
and a decrease of 1,612 cars below the preced- 
ing week this year. 


Grain and grain products loadings totaled 
46,904 cars, an increase of 2,870 cars above 
the corresponding week in 1955, and an in- 
crease of 1,732 cars above the preceding week 
this year. In the Western Districts, grain 
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and grain products loadings for the week of 
March 17 totaled 27,989 cars, a decrease of 
471 cars below the same 1955 week, but an 
increase of 1,390 cars above the preceding 
1956 week. 

Livestock loading amounted to 7,201 cars. 
an increase of 307 cars above the corre- 
sponding week in 1955, and an increase of 
324 cars above the preceding week this year. 
In the Western Districts, loading of livestock 
for the week of March 17 totaled 5,087 cars, 
a decrease of 134 cars below the same week 
a year ago, but an increase of 230 cars above 
the preceding week this year. 

Forest products loadings totaled 42,028 cars, 
an increase of 687 cars above a year ago, 
but a decrease of 3,122 cars below a week 
ago. 

“Ore loading amounted to 21,973 cars, an 
increase of 5,184 cars above last year, but a 
decrease of 361 cars below last week. 

Coke loading amounted to 13,617 cars, an 
increase of 2,997 cars above a year ago, and 
an increase Of 283 cars above the previous 
week this year. 

All districts reported increases compared 
with the corresponding week in 1955, except 
the Eastern, Northwestern and Southwestern. 
All reported increases compared with the cor- 
responding week in 1954. 


Cumulative Loadings 





1956 1955 1954 
Four weeks of Jan. 2,712,773 2,504,652 2,489,506 
Four weeks of Feb. 2,750,654 2,555,887 2,461,745 
Week of March 3 710,996 653,575 590,576 
Week of March 10 697,601 662,283 609,937 
Week of March 17 685,985 650,924 609,959 
Total 7,558,009 7,027,321 6,761,723 





Money for 1.C.C. and F.M.B. 


The House, by a voice vote, on March 
21, passed H.R. 10004, the second sup- 
plemental appropriation bill for fiscal 
year 1956. The bill permits an increase 
in the limitations on the expenses of 
I.C.C. travel of $67,000 under the “Gen- 
eral Expenses” appropriation, of $12,950 
for railroad safety, and of $11,380 for 
locomotive inspection. 


It also provides $30 million additional 
funds to pay operating-differential bills 
presented to the federal government by 
ship operators and raises from five to 
20 the limitation in the number of 
replacement ships on which construction 
and national defense allowances may be 
paid. 

(See earlier story on page 68) 





Suspended Tariffs 


I. and S. M-8349, Commodity Rates— 
Jones Trucking Co., the Commission, 
Board of Suspension, suspended from 
March 22 to and including October 21, 
schedules published in supplement No. 18 
to tariff MF-I.C.C. No. 2 of Jones Truck- 
ing Co., Elizabeth, N.J. The suspended 
schedules propose to establish new or 
reduced motor common carrier commod- 
ity rates, less-truckload and truckload, on 
various commodities between points in 
Connecticut, New Jersey, New York and 
Pennsylvania. 


I. and S. M-8350, Extracts, Chemicals, 
Liquors—Md., to Conn., Mass., N.J., the 
Commission, Board of Suspension, sus- 
pended from March 22 to and including 
October 21, schedules published in sup- 
plement No. 5 to tariff MF-I.C.C. No. 32 
of G. F. Morgan, Sr., agent, Washington, 
D.C. The suspended schedules propose 
reduced motor common carrier com- 
modity rates on liquid tanning extract 
and dry chromium sulphate, minimum 
23,000 pounds, from Baltimore, Md., to 
Norwich and Torrington, Conn., and 
certain points in Massachusetts, and on 
alcoholic liquors, minimum 30,000 pounds, 
from points in Maryland, to Atlantic 
City, N.J. 
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11,250 NEW COAL HOPPERS 


on order for 
New York Central System 


An $82,555,500 purchase order has 


been placed by the New York Central 
System for 11,250 new hoppers of 
70-ton capacity—the largest single 
order placed for additional coal hop- 
pers on record. 


Deliveries on 6,600 of the new 
hoppers will start September 1, 1956. 


When the coal hoppers now on order 
are delivered, New York Central’s 
fleet of hoppers then in service will 
be approximately 51,214 cars. 


In addition to this new hopper 
purchase program, NewYork Central 
is keeping up a high-level record of 
coal car maintenance. New York 





New York Central System 


Route of the “EARLY BIRDS” —the one day faster freight service 
General Offices: 466. Lexington Avenue, New York 17, N. Y. 


Central moves over 1,121,200 car- 
loads of coal a year into the nation’s 
largest coal-consuming area. 


Here is assurance of New York 
Central System’s support to mine 
operators and coal consumers, in ‘he 
round of expansion that is sweeping 
through the coal industry. 
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In ‘Quick Tax’ Privileges 
To Railroads, Carbuilders 


The Office of Defense Mobilization 
announced on March 19 that it has 
issued in the period February 23 
through March 7 certificates of ne- 
cessity for accelerated tax amortiza- 
tion for various kinds of new or ex- 
panded facilities including $264,330,- 
061 for railroad freight cars, tank 
cars, refrigerated cars and diesel 
locomotives. 


This is the largest total authorization 
by the O.D.M. for rolling stock in any 
two-week period since restoration of 
“quick tax privileges” in September, 
1955. 

These latest certificates represented a 
freight car construction program, it was 
said, which would come close to fulfilling 
a goal of 435,000 new freight cars set 
by the O.D.M. in 1952. 

Including this latest authorization of 
$264,330,000 for railroad cars and facili- 
ties, the O.D.M. during its period of 
restoration of privileges has issued quick 
amortization certificates amounting to 
more than $1,009,000,000 to carbuilders 
and railroads for railroad rolling stock 
and facilities. 


The O.D.M. granted in this latest pe- 
riod, amortization privileges calling for 
85 ver cent of the cost of the freight, 
tank and refrigerator cars involved and 
55 per cent of the cost the locomotives. 


The Southern Pacific Co. received a 
certificate for $91,435,000 for freight cars 
which was the largest issued in this lat- 
est period. Other railroads receiving large 
certificates were: The Chesapeake & 
Ohio Railway Co. ($49,000,000); The Un- 
ion Pacific Railroad Co. ($20,173,500) ; the 
Missouri Pacific Railroad Co. ($11,609,- 
400); and the Cincinnati, New Orleans & 
Texas Pacific Railway Co. ($8,561,750), 
all for freight cars. The Northern Pacific 
Railway Co. received a certificate for 
$2,251,760 for railroad refrigerated cars, 
the New York Central Railroad Co. re- 
ceived a certificate for $9,601,637 for 
diesel locomotives, and the Union Tank 
Ca: Corporation was issued a certificate 





ir’- 


rk for $6,413,000 for railroad tank cars. 

ne he O.D.M. in a recent announcement, 
he Sa.d that it would allow such tax privi- 
1g leces which it had reinstated for freight 


cers and commercial aircraft to expire 

December 31, 1955 (T.W., Jan. 7, p. 30). 

\ ‘er a brief suspension, the privilege of 

© \ck tax write-offs for tax purposes of 
h portions of transportation equip- 
‘nt as the O.D.M. considered acquired 
r defense purposes was restored by the 
D.M. on September 29, 1955 (T.W., Oct. 
1955, p. 26). 


THE WEEK IN TRANSPORTATION 


0.D.M. Grants $264 Million | CC. Says It Is Not ‘Retaliating’ 







In Conducting Truck Line Inquiries 


Commissioner Mitchell Tells Senate Small Business Committee That 


Investigations of Alleged Law Violations by Three Motor Carriers 


Began Before 1.C.C. Knew Committee Would Hear Their Complaints. 


The Commission has made avail- 
able the text of a letter addressed 
by Commissioner Mitchell to Senator 
Sparkman, of Alabama, chairman of 
the Senate’s select committee on 
small business, in which Commis- 
sioner Mitchell advises the committee 
that in conducting investigations of 
alleged violations of the interstate 
commerce act by three named motor 
carriers whose complaints were 
heard by the committee more than 
three months ago the Commission 
is not practicing “retaliation” against 
those carriers. 


All three of these investigations, Com- 
missioner Mitchell wrote, had been com- 
menced “well before the Commission had 
knowledge” that the Senate small busi- 
ness committee would hold a hearing on 
I.C.C. administration of the motor carrier 
act (T.W., March 17, p. 21). The text of 
Commissioner Mitchell’s letter, dated De- 
cember 14, 1955, follows: 


“After testifying at the hearing before 
the select committee on small business 
on December 1, 1955, it was brought to 
my attention that our Bureau of In- 
quiry and Compliance had made, or was 
in the process of making, certain inves- 
tigations of alleged violations of alleged 
violations of the interstate commerce 
act by the following carriers: A. W. 
Hawkins, Inc., Culpeper, Va.; Nation- 
wide Carriers, Inc., St. Paul, Minn., and 
Shipley Transfer, Inc., Reistertown, Md. 
It may or may not be a coincidence that 
two of these carriers testified and one 
filed a statement before your commit- 
tee on November 30, 1955. 


“You will recall that in response to 
your opening statement, to-wit: that 
many truckers would not testify before 
your Committee due to the fear of re- 
taliation by the Interstate Commerce 
Commission, Commissioner Arpaia as- 
sured you and your committee that 
there would be no retaliation, that the 
Interstate Commerce Commission treats 
all cases submitted to it, regardless of 








See Late News, pages 13, 14 
and 15 for other transporta- 
tion news developments. 






who presents them—whether they be 
rich or poor, small or large—on the 
merits in accordance with the law. 


“To further assure you that no ‘retalia- 
tion’ was practiced by this Commission, I 
take this opportunity to respectfully in- 
form you that our records show that in 
each of the investigations involving the 
above-named carriers the investigation 
was commenced well before the Com- 
mission had knowledge that you were 
to hold this hearing. So far as I know, 
the first information the Commission 
had that there would be a hearing was 
your letter of October 12, 1955, addressed 
to the Honorable Hugh W. Cross, then 
chairman of the Interstate Commerce 
Commission. The Commission had no 
information as to which cases the small 
truckers would discuss, nor the testimony 
they would give, until the testimony was 
presented before your committee on No- 
vember 30, 1955. 


Investigation Data Summarized 

“For the information of your commit- 
tee, I submit the following brief sum- 
maries of the facts and circumstances 
surrounding each of these investigations, 
as compiled from our records: 

“A. W. Hawkins, Inc—On April—12, 
1955, the Commission received a letter 
dated April 11, 1955, from the United 
States Department of Labor, Office of the 
Solicitor, Washington, D.C., signed ‘Stu- 
art Rothman, Solicitor of labor, By, C. Ira 
Funston, Acting Assistant Solicitor,’ in- 
forming the Interstate Commerce Com- 
mission that in the course of an investi- 
gation made by a representative of the 
department’s Wage and Hour Division it 
had been discovered that some of the 
drivers’ logs retained by this carrier (A. 
W. Hawkins, Inc.) had been altered to 
show a lesser number of hours on duty 
or driving, or both, than reported by the 
driver. I quote from this letter: 

“‘A comparison of the originals with 
duplicates which the driver in question 
had loaned to the investigator quickly 
disclosed that the originals had been al- 
tered to show a lesser number of hours 
on duty or driving, or both, than re- 
ported by the driver. For example, while 
the driver’s retained copies show driving 
and on duty time from 11 to 13 hours, the 
originals, as altered, showed only 10 
hours. The drivers claim that they com- 
pleted their logs accurately. When these 
discrepancies were called to Mr. Hawkins’ 
attention, he readily admitted that an 
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employe in his office made such altera- 
tions.’ 


Carrier Employe’s Statement 


“Mrs. Betty Mills, an employe who 
made the alterations, stated in a volun- 
tary written statement that she was em- 
ployed by A. W. Hawkins, Inc., from Sep- 
tember, 1953 to December 1954. Her state- 
ment continues: 

“after I had been employed by A. W. 
Hawkins, Inc., for sometime Mr. A. W. 
Hawkins, Jr., instructed me to examine 
the drivers’ daily logs, and if the drivers 
showed on duty time, that is, “driving 
time” and “on duty not driving,” in ex- 
cess of a total of ten hours I was to 
change the log so that the total “on duty 
time” would not exceed ten hours.’ 

“This matter was submitted to division 
1 of the Commission on October 11, 1955, 
and on October 14, division 1 approved 
the institution of criminal proceedings 
by way of an information charging A. W. 
Hawkins, Inc., with falsification of 
drivers’ logs in violation of section 222(g) 
of the interstate commerce act. A letter 
was sent to the Honorable Lester Par- 
sons, Jr., United States attorney, Nor- 
folk, Va., on October 17, requesting him 
to institute criminal proceedings. 

“Nationwide Carriers, Inc.-—Commenc- 
ing in March, 1955, Nationwide Carriers, 
Inc., was investigated by the Commission 
for allegedly operating as a contract car- 
rier without having the necessary au- 
thority from this Commission. This in- 
vestigation was made by one of our 
safety inspectors and his report was re- 
ceived in Washington on May 31, 1955. 
The matter of the carrier’s illegal opera- 
tion was submitted to division 1 on June 
6, 1955. On July 13, the division author- 
ized the institution of criminal proceed- 
ings by way of an information charging 
that carrier with operating as a contract 
carrier in interstate commerce without 
authority in violation of section 209(a) 
of the Interstate Commerce Act. By 
letter dated July 18, 1955, the Honorable 
George E. MacKinnon, United States 
attorney, St. Paul, Minn., was requested 
to institute criminal proceedings. 

“Thus the record clearly shows that 
this investigation was instituted and 
completed, so far as the Commission is 
concerned, before the Commission had 
notice of the hearing before your com- 
mittee. 


“Shipley Transfer, Inc.—On September 
26, 1955, a vehicle leased by that carrier 
from an owner-operator struck another 
vehicle from the rear and the collision 
resulted in one death, one injury, and 
property damage of approximately $10,- 
000. The accident occurred in Edison 
Township, N.J., on U.S. Highway No. 1. 
Because of the death involved, an inves- 
tigation was made by our Safety In- 
spector in New Jersey. This investigation 
disclosed that the primary cause of the 
accident was a ruptured brake dia- 
phragm on the right front of the tractor 
and that the band of the hand brake 
had been removed from the tractor by 
the driver about a week prior to the ac- 
cident. The driver stated that no super- 
visor employe of Shipley Transfer, Inc., 
had inspected the vehicle during the 
period of time that it had been op- 
erated without a hand brake. The inves- 
tigation also disclosed that the driver, 
whose chauffeur’s license in both the 


States of Maryland and Pennsylvania 
had been revoked, was operating under 
a chauffeur’s license issued to a different 
person. This investigation has not yet 
been completed. 

“Believing this information should be 
called to your attention, and the mem- 
bers of your committee, with the approval 
of the Commission, I am sending the 
original of this letter to you with copies 
- the other members of your commit- 
ee.” 





House Hearings on Cabinet 
Committee Report Measures 
May Begin After Easter 


Representative Priest, of Tennes- 
see, chairman of the House commit- 
tee on interstate and foreign com- 
merce, said March 20 that he hoped 
to start hearings on H.R. 6141 and 
H.R. 6142, bills embodying the rec- 
ommendations of the President’s Ad- 
visory Committee on Transport 
Policy and Organization, after the 
Easter recess of Congress. 

Mr. Priest said he wanted to complete 
hearings on other bills so that the com- 
mittee would have ample time to hear 
all views on the proposals to amend 
the interstate commerce act based on 


the report of the Cabinet committee 
headed by Secretary of Commerce 


Weeks. Mr. Priest said that hearings 
on the recommendations would be 
lengthy. 


Thus far the only congressional ac- 
tion on the report was a preliminary 
hearing held last September by the 
transportation and communications 
subcommittee of Mr. Priest’s committee 
at which the views of members the 
Cabinet and representatives of rail- 
roads, motor carriers, freight forward- 
ers and motor carriers on the report 
were stated (T.W., Sept. 24, 1955, p. 23). 


Senator Smathers, of Florida, chair- 
man of the surface transportation sub- 
committee of the Senate committee on 
interstate and foreign commerce said 
recently that his subcommittee was 
about ready to go ahead with hearings 
on the rate-making procedures of the 
Commission. He made the announce- 
ment after the Commission had per- 
mitted an increase of 6 per cent in the 
freight rates of railroads and other car- 
riers in Ex Parte 196 (T.W., March 10, 
p. 25). His announcement was said to 
refer to preparations for hearings on 
S. 1920, the Senate bill embodying the 
recommendations of the Cabinet com- 
mittee report for changes in the inter- 
state commerce act. 


B.D.S.A. Packaging Division 


Sponsors Technical Meeting 


About 800 representatives of industry 
and government are expected to attend 
a technical conference to be held March 
27 in the Department of Commerce 
Auditorium, Washington, D.C., under the 
sponsorship of the Containers and Pack- 
aging Division of the Business and De- 
fense Services Administraton, the B.D.- 
S.A. has announced. 


“Cooperating with B.D.S.A. in the con- 
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ference,” the announcement said, “wij 
be the Reinforced Plastics Division of 
the Society of the Plastics Industry. Inc, 
and the Materials Handling Divisicn of 
the American Society of Mechanica) En. 
gineers. 

“Following an address of welcome by 
Secretary of Commerce Sinclair Weeks, 
the keynote speech is scheduled to be de. 
livered by Captain C. R. Watts, USN, 
staff director for standardization of the 
Office of the Assistant Secretary for De. 
fense. Chairman of the conference wil] 
be B.D.S.A. Administrator Charles F. 
Honeywell. 

“Reinforced plastics packaging and ma- 
terials handling applications will be dis- 
cussed by the following government per- 
sonnel: Major Henry I. Lipsie, of the 
Wright Air Development Center; Emile 
M. Beekman and Adolph Rusch, Jr., of 
the Signal Corps Engineering Labora- 
tories; T. A. Treglia, of the Chemical 
Corps; and James R. Miles, Sr., of the 
U.S. Naval Ordance Experimental Unit 
of the National Bureau of Standards. 

“An exhibit of reinforced plastic pack- 
aging and materials handling equipment 
will be shown in the Commerce Depart- 
ment lobby in conjunction with the con- 
ference. The exhibit, provided by the 
Reinforced Plastics Division of the So- 
ciety of the Plastics Industry, will open 
on March 26. It will include such items as 
a container capable of housing an air- 
plane engine, containers for photographic 
equipment, airplane rotor blades, decon- 
tamination equipment, ammunition and 
many other products.” 


‘ 


N.Y.C. to Spend $25 Million 
Rebuilding Freight Yards 


The New York Central Railroad will 
spend more than $25,000,000 to overhaul 
three major freight yards at Buffalo, 
N.Y., Youngstown, O., and Elkhart, Ind., 
as a part of its plans for revamping and 
streamlining freight yard facilities 
throughout the system, according to an 
announcement by that railroad. 

Construction at Buffalo calls for a new 
$10,559,000 electronically-controlled class- 
ification yard, according to the announce- 
ment. The work is scheduled to begin in 
about two or three weeks. The Youngs- 
town and Elkhart projects, however, are 
still under study. 

The railroad’s president, Alfred E. 
Perlman, said, in making the announce- 
ment, that the Buffalo project was ex- 
pected to pay for itself within two years 
and that salvage operations would 
defray the cost of new construction by 
an estimated $4,454,000, thus reducing the 
net cost of this one project to $6,105,000. 

Other improvements noted by Mr. 
Perlman, on the completion of the Buf- 
fal construction, would be a reduction 
in operating expenses by nearly 4.5 mil- 
lion dollars, which would save shippers 
an estimated 225,000 car-days a year; 
increased operating efficiency resulting 
in the release of more than 10 loco- 
motives for other duty; freeing of «p- 
proximately 300 acres of real estate for 
industrial development; and the re .c- 
ing of freight handling time and m-in- 
tenance costs. 

Citing the fact that present fre’ ht 
car movement through the Buffalo nd 
Gardenville yards required an aver:ge 
of nearly eight hours, Mr. Perlman :"id 
the new “push-button” freight y rd 
switching system would permit fal 
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classification of cars in one switching 
operation. The over-all yard plan would 
also provide for a 250-car-capacity car 
cleaning yard; an 85-car-capacity car 
repair facility equipped for “round-the- 
clock” operations; a 60-pen stock yard; 
and facilities for inspecting all engines 
assigned in the Buffalo district. 

Mr. Perlman also said the decision to 
proceed with the project was based on 
an intensive analysis of the needs of 
shippers utilizing the Buffalo freight 
yard facilities. 





Consolidation Coal to Move 
1.2 Million Tons a Year 


To Consumer by Pipeline 


The annual report of the Pitts- 
burgh Consolidation Coal Co., for 1955 
refers to a 15-year contract for the 
transportation of more than a mil- 
lion tons of coal a year by pipeline 
to one consumer, and of research 
into the possibility of long distance 
cross-country pipelines for the 
transportation of coal. 


The report, signed by George H. Love, 
president of the company, said that 
freight rates, always an important factor 
in coal marketing, “assumed an even 
greater significance when coal, in its 
search for markets to replace railroad 
fuel, found itself in direct competition 
with important residual oil and natural 
gas for the growing power or energy 
markets.” 

Oil and gas, transported by pipeline, 
enjoyed lower transport charges than 
coal, Mr. Love said, adding that “our 
newest competitor, atomic energy is en- 
tirely freightless.” 

He asserted that the coal industry as 
a whole and the company in particular, 
had been “vehement in their apparently 
vain efforts to convince the railroads of 
their short-sightedness in everlasting in- 
creasing rates on coal, probably their 
most profitable traffic item.” As a result, 
he said, coal purchasers took advantage 
of cheaper water transportation and that 
coal, even from mines not located on the 
river, “gravitates to barges for shipment.” 
Mr. Love added that while his com- 
pany’s planned increased production in 
1956 would mostly be at rail mines, “our 
river shipments have increased to the ex- 
tent that we bought three new diesel tow- 
a and over 100 new barges.” He 
added: 


“The coal industry and its customers 
may be compelled to develop every alter- 
nate means of delivering the country’s 
increasing requirements of coal-based 
energy. Otherwise coal would lose its 
greatest opportunity to share a demand 
for fuel now viewed so optimistically by 
al! authorities. 


Contract for Pipeline Movement 

After several years of experimentation 
we are now in the process of commercial- 
lug our coal pipeline development. Dur- 
ing 1955 we signed a 15-year agreement 
vw ch the Cleveland Electric Mluminating 
Co. for the delivery by pipeline to their 
F.stlake plant near Cleveland of 1,200,000 
tons each year. The railroads over which 
tls coal would normally move are co- 
‘erating with us in this endeavor and 
‘ave been given the opportunity to par- 
‘cipate financially at completion. Con- 


struction of the line has already begun 
and we expect to have it in operation by 
the beginning of 1957.” 

Later in his report, discussing research 
and development, Mr. Love said that the 
company had developed “new methods of 
handling coal-water slurry to permit use 
of long distance cross-country pipelines, 
analogous to those used in the oil and 





19 


| TRANSPORTATION WEEK 


gas industries.” He said that this new 
concept of moving coal to point of use 
might be applicable to the transmission 
of large tonnages over any conceivable 
distance. 





A.F.L.-C.1.O. Railway Employes’ Dep't 
Approves Campaign for Wage Increase 


Delegates to Department’s Eleventh Convention, in Chicago, Leave 
Size of Pay Boost to Be Sought to Discretion of Executive Council 
And Officers, But Are Told 25 Cents an Hour Would Be ‘Reasonable.’ 


Before the adjournment, last week, 
of the eleventh convention of the 
A.F.L.-CI.0. Railway Employes’ De- 
partment, at Chicago, the 400 dele- 
gates to the convention approved 
inauguration of a national campaign 
for a wage increase, according to a 
report published in the March 17 
issue of the AFL-CIO News, Official 
weekly publication of the American 
Federation of Labor and Congress of 
Industrial Organizations. 


“The delegates, who represent 300,000 
shop workers in six craft unions,” the 
AFL-CIO News said, “requested the de- 
partment officers and executive council 
to proceed to develop a wage movement 
in cooperation with other railway labor 
organizations. 

“Size of the wage increase to be de- 
manded was left to the discretion of the 
officers and council. However, Michael 
Fox, department president, in his open- 
ing address had indicated the 25-cent 
hourly raise demanded on August 1, 
1955, would again be reasonable. 

“The 1955 movement wound up in an 
agreement last December to accept a 
presidential emergency board’s recom- 
mendation, providing a 14%-cent pay 
raise and an improved health and wel- 
fare plan. 

“Since the 1955 movement was started, 
wages in other industries have con- 
tinued upward, Fox said, and it would 
be reasonable for the railway employes 
to ask for the difference, plus the cor- 
rection of wage inequities which the 
President’s board had ignored. 

“Eli Oliver, railway labor consulting 
economist, said wages in American in- 
dustry generally are going up 6 to 12 
cents an hour in 1956. 

“We are fully justified in 1956 as in 
1955 (in asking for a 25-cent raise),” 
Oliver said. 

“The convention voted unanimously 
to press for a shorter work week with no 
reduction in weekly earnings. 

“Tt unanimously adopted a resolutions 
committee report which said that a 
shorter work week would create a larger 
number of job opportunities at a time 
when technological changes are elimi- 
nating jobs. 

“The convention also adopted a sta- 
bilization of employment program—in 
effect a guaranteed annual wage—in 
another move against the loss of jobs 


due to replacement of steam engines 
with diesel-electric power and replace- 
ment of men with automatic equipment. 

“George E. Leighty, chairman of the 
Railway Labor Executives’ Association, 
urged the railway employes to support 
friendly candidates in the coming elec- 
tions, warning that big business will go 
all out to elect its friends. . 

“The convention closed with reelection 
of Fox as president and John Kolanda 
as secretary-treasurer of the depart- 
ment.” 


American to Institute New 
Cross-Country Cargo Flights 


American Airlines would inaugurate 
on April 9, the “first nonstop daily DC- 
6A airfreighter service from Chicago to 
San Francisco” and at that time would 
offer the “fastest and most direct trans- 
continental airfreighter service from 
New York to San Francisco,” C. R. 
Speers, American’s senior vice-president, 
sales, announced, March 19. 

Inauguration of this all-cargo service 
between Chicago and San Francisco 
would increase American’s daily cargo 
capacity between the two cities by 15 
tons in each direction, Mr. Speers said. 
The flight presently was scheduled to 
leave Chicago at 3:10 p.m., arriving in 
San Francisco at 8:55 a.m., five days a 
week. 

The new all-cargo service between 
New York and San Francisco would 
complete a pattern linking 11 major 
cities in the United States with “modern 
DC-6A’s” and would increase the air- 
line’s daily transcontinental cargo ca- 
pacity by an additional 15 tons in each 
direction, he added. ‘The -service would 
operate daily, except Saturday and Sun- 
day, between New York and San Fran- 
cisco with westbound stops at Detroit 
and Chicago, and east bound stops at 
Chicago, Cincinnati, O., Washington, 
D.C., and Boston, Mass. 

For the first time, Cincinnati and 
Washington would have direct scheduled 
air freight service from San Francisco 
and Chicago, Mr. Speers said. Under 
American’s schedule, Boston and the 
New England area would be linked by 
through DC-6A service with Los An- 
geles and with San Francisco by a 
“good” connection at Chicago, he said. 

With this service, Mr. Speers said, 
American would be the only scheduled 
domestic carrier operating three regu- 
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larly scheduled roundtrip DC-6A flights 
‘across the country. 


Mr. Speers also announced that 
American Airlines was planning to in- 
augurate a new type of nonstop trans- 
continental air coach service between 
New York City and Los Angeles on May 
20 and between Washington, D.C., and 
Los Angeles on June 17. The DC-7 
planes to be used in these flights, he said, 
would seat 85 passengers and would have 


a lounge for passenger relaxation, seats 
in which would not be sold. The fare 
would be $99, and there would be two 
flights daily each way between Los An- 
geles International Airport and New 
York International Airport, he said. 

“Special service of meals has been 
planned for ‘The Royal Coachman,’” he 
continued. “Passengers may purchase a 
light breakfast for 75 cents on the over- 
night flight and a meal for daytime 
flights at $1.25. These are to be pur- 
chased at the time the ticket is bought 
or at the airport prior to departure. . 
There was be no charge for coffee, tea 
or milk... .” 





A.A.R. Research Projects Saved Rails 
$850 Million, New England Board Told 


R. G. May, of A.A.R., Speaking at Annual Meeting of Shipper Group, 


Says Future Annual Savings Will Exceed $96.5 Million. 


Freight Car 


Supply and Transport Policy Discussed. Carloading Rise Forecast. 


Savings resulting from research 
projects carried out by the engi- 
neering and mechanical depart- 
ments of the Association of Ameri- 
can Railroads, Washington, D.C., 
have already totaled nearly $850,- 
000,000 Richard G. May, vice-presi- 
dent in charge of the operations and 
maintenance departments of the 
AAR., said at a special dinner ses- 
sion held in the course of the New 
England Shippers Advisory Board’s 
annual meeting March 21 and 22 in 
the Sheraton-Biltmore hotel, Prov- 
idence, R.I. 


“Future annual savings from engi- 
neering projects are estimated at $73,- 
337,000 and from mechanical projects 
at $23,258,000,” Mr. May said. “Other 
A.A.R. research projects, including those 
of the freight loss and damage preven- 
tion section, will add substantially to 
these figures... 


“Many tests are continually taking 
place in the container and loading re- 
search and development laboratory and 
the sanitation research laboratory at the 
A.A.R. Research Center in Chicago, IIl., 
as well as laboratories of the A.A.R. 
bureau of explosives, which has head- 
quarters in New York City. 

“Engineering research projects cover- 
ing practically every item used in the 
construction of railroad track and bridges 
are currently in progress under A.A.R. 
auspices and mechanical research is 
working on such items as locomotive and 
car parts and fuel and lubricating oils.” 

Mr. May said that a new half-million- 
dollar engineering laboratory being con- 
structed on the A.A.R. Research Center 
grounds (T.W., March 17, p. 35) would 
soon house equipment for several new 
projects, as well as machines now in 
use elsewhere by the A.A.R. The new 
building, he said, would provide facili- 
ties for accelerated tests simulating 
service conditions of track structure and 
bridge materials, freight and passenger 
car axles and diesel fuels and lubricants. 


Mr. May said that developments ex- 


pected in the near future of railroad- 
ing were remote control of switches, 
instantly produced graphs showing load 
shifts in freight cars and an entirely new 
concept in the field of refrigerants. He 
added that studies would be accelerated 
to develop possibilities for the use of 
atomic energy in railroad locomotives. 


Car Supply 


In another speech delivered before 
the board at its meeting, Mr. May said 
that “cooperation from the steel industry 
in supplying steel for freight car con- 
struction should help increase freight 
car deliveries. He said that ‘“‘a steel short- 
age has severely limited new car deli- 
veries despite, the fact that more freight 
cars were ordered in 1955 than in any 
year since 1912. He said further: 

“A total of 135,293 new cars were or- 
dered by the railroads in 1955 to help 
overcome a general car shortage which 
has carried over into 1956, but only 4,350 
cars were actually delivered in January 
and 4,800 in February of this year. 


“The railroads have sought and are 
receiving cooperation from the steel in- 
dustry in increasing the amount of steel 
available for car construction, and it is 
hoped that new car production will im- 
prove from now on. 


“The railroads have also committed 
themselves to a program for repairing 
and upgrading cars with a goal that the 
unserviceable cars of any type shall not 
exceed 4 per cent of ownership. As of 
the first of this month, the number of 
unserviceable cars was 75,588 or 4.5 per 
cent of total cars owned. 


“It is not within the power of the rail- 
roads acting alone to bring about the 
greatest practicable efficiency in use of 
freight cars. Because industries handling 
carload freight do their own loading and 
unloading, freight cars are in the posses- 
sion of shippers and receivers approxi- 
mately 50 per cent of the time.” 

Mr. May called on shipper members 
of the board to cooperate with railroads 
to the best of their ability in loading and 
unloading cars promptly, loading in ac- 
cordance with car service rules and ob- 
serving their own “Clean Car Campaign.” 


“Improvements in the national trans- 
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portation picture are developing gvady. 
ally, thanks to a better understand ng of 
the public need and a greater Willir zneg 
on the part of the transport inicresis 
themselves to cooperate,” George p 
Baker, president of the Transpor‘ation 
Association of America, told members of 
the board at a luncheon session held 
March 22. 

In his address entitled “Pulling To. 
gether for a Better Transportation Sys. 
tem,” Dr. Baker, who is also professor 
of transportation at the Harvard Grad. 
ate School of Business Administration, 
said he doubted that anything would le 
done this year on the Cabinet committee 
report as a package because of the con. 
troversy it has aroused. 

“However, we still believe, as we have 
always believed,” Dr. Baker said, “that 
transportation issues should be taken up 
separately on their individual merits, 
with emphasis first on those which hold 
hope for some measure of agreement,” 

Dr. Baker pointed to the following as 
evidence of current progress in the na- 
tional transportation picture: 

“Less government competition. 

“Increased appropriations for the ICO, 
especially so that it can adequately en- 


force its economic as well as its safety 
regulations. 


“General acceptance in the proposals 
dealing with the $38,000,000,000 highway 
program of the principle that, in raising 
the additional money necessary, high- 
way users should pay a fair share of the 
cost. 

“The, recent rate increase case before 
the ICC where the carriers received in- 
creases needed to meet costs within a 
couple of months. In previous cases the 
Commission delays in approving in- 
creases had sometimes taken up to a 
year or more, and had resulted in var- 
ious legislative proposals to expedite 
procedures. 


“The T.A.A. is one means of bringing 
various transport groups together on the 
policy level,” said Dr. Baker, “in order to 
work out constructive proposals on which 
agreement can be obtained. We try to 
get some of the differences among trans- 
port interests ironed out before they are 
thrown into the legislative hopper.” 


Carloading Rise Forecast 


A continuing rise in business for the 
New England area was indicated by the 
board’s forecast of freight carloadings for 
the second quarter of 1956 issued at the 
meeting. It predicted an 11.6 per cent 
increase over the same period last year. 


Total carloadings of commodities, the 
board said, were expected to be 127,364, an 
increase of 13,264 over the number actu- 
ally shipped during the second quarter 
of last year. In addition, it said, 33,481 
carloads of supplemental commodities 
were anticipated by members of the board 
in the next three months. 


Of 32 major commodity classifications 
contained in the forecast, the board said, 
22 were expected to show increases, while 
two will remain the same, and eight will 
decrease. 


The commodity groups showing the 
greatest percentage of expected inc”ease, 
according to the board, are: gravel, sand 
and stone, at 8,564 carloads, or 38% per 
cent above a year ago; potatoes, at 17,073 
carloads, or 38 per cent above a year ag0; 
and fertilizers, at 3,020 carloads, o» 225 
per cent above a year ago. 


The commodity classifications ex} 
to show the greatest percentage de« 











































































































































cted 
ease 












March 24. 


are salt, 
trucks. 


U.S. Cl 
Asks S 
On Mi 

Institu 
to Cong 
Defense 
military 
recomm 
March 1 
merce 0! 


In a le 
assistant 
said the 
the pub 
expansio 
services 
vate tra 

The kb 
with the 
extensiv! 
systems 
tection ¢ 

“Histo 
“that in 
gency, 1 
our pri 
simply | 
facilitie: 
gency. 

The c 
rel witl 
sea and 
said thi 
these 1 
“objecti 


The 
Militar’ 
to ope! 
mid-19! 
engine 

“The 
asserte 
of frei 
by MA’ 
planes. 
the jot 

A sir 
to the 
the ch 
“our ci 
up shi 
employ 
greatly 
their | 

“Thi 
view c 
and 
demor 
gencie 


minin 
the p 
The 
were 
the | 





ted 


March 24, 1956 


are salt, livestock and automobiles and 


trucks. 


U.S. Chamber of Commerce 
Asks Semi-Annual Reports 


On Military Transportation 


Institution of a semi-annual report 
to Congress by the Department of 
Defense on the size and use of its 
military transportation facilities was 
recommended to the White House 
March 15 by the Chamber of Com- 
merce of the United States. 


In a letter to Meyer Kestnbaum, special 
assistant to the President, the chamber 
said the proposed reports would protect 
the public interest from unreasonable 
expansion of military transportation 
services in direct competition with pri- 
vate transport. 

The business organization took issue 
with the Defense Department view that 
extensive military sea and air transport 
systems are necessary in-peace as pro- 
tection against the contingencies of war. 

“History has proven,” the chamber said, 
“that in the event of a national emer- 
gency, first reliance must be placed on 
our private commercial fleets. It is 
simply not possible to maintain military 
facilities that can meet any all-out emer- 
gency. 

The chamber said that it had no quar- 
rel with the maintenance of “nucleus” 
sea and air fleets by the military, but it 
said that the “inordinate expansion” of 
these fleets since World War II was 
“objectionable.” 


Air Service Plans 


The chamber refers to plans by the 
Military Air Transport Service (M.A.TS.) 
to operate 500 four-engined planes by 
mid-1957 in addition to its fleet of twin- 
engine transports. 

“There can be no doubt,” the chamber 
asserted, “that much of the great volume 
of freight and passenger traffic moved 
by MATS could be carried by commercial 
planes. They are willing and able to do 
the job...” 


A similar situation existed with respect 
to the Military Sea Transport Service, 
the chamber said, and that, as a result, 
“our commercial carriers have had to lay 
up ships, sailors have had to seek other 
employment and shipyards have had to 
greatly reduce both their capacity and 
their pool of skilled workers. 


“This is a short-sighted attitude in 
view of the critical need for an adequate 
and healthy merchant marine fleet 
demonstrated in all past national emer- 
gencies,” the chamber declared. 


_ “In summary, we feel that the best 
interests of the nation dictate that our 
military nucleus fleets be kept at a 
minimum size and operate only where 
the private fleet cannot.” 


The chamber pointed out that its views 
were in line with recommendations by 
the Hoover Commission. 


I.C.C, Employe Honored 


he Commission has announced that 
al. incentive award of $295 and an honor 
a ird certificate was given March 20 to 
Rovert D. Pfahler, assistant to the di- 
or of the Bureau of Safety and Serv- 


ice, for a suggestion which had resulted 
in large savings to the Commission. 

The award was presented by Commis- 
sioner Clarke, chairman of the Safety 
and Service Division. Mr. Pfahler sug- 
gested the use of electronic machines to 
prepare stencils of typed reports, thus 
eliminating retyping and proofreading. 
The Commission estimated a saving of 
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$1,790 annually from use of the machines. 
Mr. Pfahler joined the Commission staff 
in April, 1947, as a locomotive inspector. 
Prior to his employment with the I.C.C., 
he served with the Southern Railway: 





Claim Prevention Called ‘Duty’ to Society 
At Springfield (Mo.) Traffic Club Meeting 


(Special Correspondence to Traffic World) 


An awakening of “moral and 
mental alertness to duty owed to 
society as a whole and to neighbors 
in particular as a means of reducing 
loss and damage to freight in transit 
was urged at a meeting of the Traffic 
Club of Springfield, Mo., the evening 
of March 13, in a speech by J. A. 
O’Connor, regional traffic manager 
of Montgomery Ward & Co., Kansas 
City, Mo. 


The resources of America were not un- 
limited, said Mr. O’Connor. Although 
this country was the most productive 
nation on earth, it was also the most 
wasteful of its resources, he said. He 
pointed to claim payments of the na- 
tion’s railroads, in excess of $100 million 
annually, as evidence of one phase of na- 
tional carelessness. 


The meeting marked the opening of 
the twentieth annual Perfect Shipping 
campaign in the territory of the Trans- 
Missouri-Kansas Shippers Board. Mr. 
O’Connor’s talk was keyed to the theme 
selected: for presentation in the board’s 
area this year, with a view to bringing 
the message of wastage caused by lost 
and damaged freight and its effect on 
the nation’s economy to men at the 




















































































“grass-roots” level. A number of railroad 
yard and freight. house employes were 
among those present at the Springfield 
meeting. 

Mr. O’Connor, speaking from the ship- 
pers’ viewpoint, also discussed the effect 
of damaged freight on customer rela- 
tions, and advised on ways in which 
both shippers and carriers could help in 
reducing such damage. 

E. P. Olson, assistant to the vice-presi- 
dent of the Frisco Railroad, Springfield, 
reported on railroad activities among em- 
ployes along educational lines. The 
meeting was concluded by a showing of 
the Southern Pacific’s damage preven- 
tion film, “Million-Dollar Dream.” 


‘Prolific’ Means of Destruction 


After asserting that there were trends 
toward deterioration of the “virtues that 
had lifted Americans above all others 
in their standards of living,” Mr. O’Con- 
nor declared that in addition to wastage 
of natural resources, careless disregard 
for property was one of the na- 
tion’s most “prolific” means of destruc- 
tion. 

Having stated that annual claim pay- 
ments by the rails had been running 
in excess of $100-million, Mr. O’Connor 
converted that figure to several “shock- 
impact” examples: 

“The sum of $100-million represented 
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Participants in the Perfect Shipping meeting of the Traffic Club of Springfield, Mo., look over 
the 1956 campaign poster. From left: J. E. Venn, traffic manager of the Lily Tulip Cup Corpora- 
tion, Springfield, who introduced the speakers; C. Wallace Clark, traffic club president and man- 
ager of the Anheuser Busch grain storage facility at Springfield; J. A. O’Connor, regional traffic 
manager of Montgomery Ward & Co., Kansas City, the principal speaker; and E. P. Olson, as- 
sistant to the vice-president of the Frisco Railroad, Springfield, second speaker on the program. 
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a ‘tax’ of $2.95 on every car loaded by 
the railroads in 1954. 

“Tt represented a levy of about 9 cents 
on every ton originated in that year. 

“It meant that the railroads performed 
over 70 million ton-miles of freight 
transportation without a cent of pay- 
ment. 

“The sum represented nearly one-sev- 
enth of the entire net-income of the 
railroads during 1954. 

“In 1954, the entire life-work of 550 
railroad workers was wasted because of 
inadequate packing, stowing and bracing, 
or through careless handling of freight 
in movement.” 

One of the ways in which shippers 
could aid in reducing loss and damage 
to freight, Mr. O’Connor said, was 
through designation of one person to see 
that the job was done right, with in- 
structions for him to observe a few 
simple practices. ‘Those practices, he 
said, should include use of the right con- 
tainer, proper packing in the container, 
proper closures and plainly written labels. 
Loading and bracing should be in accord 
with the best standard practices, he said. 

Receivers of freight, he said, could aid 
the cause of good shipping by “howling 
in the right direction.” 


Receiver and “Silent Peeve’ 


“Too often the receiver simply makes 
a claim to the carrier and maybe gets 
himself a new supplier,” he said. “He 
just goes into a silent peeve and helps 
the shipper not one whit to improve his 
practices. Give the shipper an even 
break by letting him know how his goods 
are arriving, particularly if there is re- 
current damage.” 


As an aid along these lines, he urged 
use of the consignees’ carload damage 
report, recently adopted by shipper 
boards across the country. He said it 
filled a long-felt need for an. approved, 
efficient method of notifying shippers as 
to how their shipments were arriving 
at destination, so that necessary correc- 
tive measures might be taken to prevent 
damage to future shipments. He de- 
clared that this was one way in which 
shippers and carriers could cooperate in 
reducing damage by getting to the cause. 
He suggested that copies of the form, 
obtainable from local claim prevention 
officers, be sent to shippers and deliver- 
ing carriers when completed. 


“The consignees’ carload damage re- 
sport form will assist shipper, carrier and 
‘receiver in the prevention of loss and 
‘damage to the extent that it is properly 
used,” he said. 

Turning to what the carriers could do 
toward loss and damage prevention, Mr. 
O’Connor declared that rail employes at 
the “grass-roots” level should be im- 
pressed with the fact that careful han- 
dling in yards and trains in order to re- 
duce over-speed impacts was essential to 
a damage-free delivery. 


Costliness of Freight Claims 


“These men must be made to realize 
that customer relations are involved,” he 
said. “Impress upon them the fact that 


the freight claim bill is not only a serious 
drain on earnings—but damage to cus- 
tomers’ shipments can result in the loss 
of the customers, or at very least, im- 
pairment of the customers’ good will.” 
There had been more talking than 
working at loss and damage prevention, 


and the “talking” had not been in the 
right places, said Mr. O’Connor. He em- 
phasized that damage prevention had to 
be “talked up” to the “men on the 
ground” who actually handled freight 
shipments. 

Too much emphasis could not be laid 
on the necessity for more concern about 
freight loss and damage, he said. He 
indicated it was his belief that the 
remedy would be found in large part 
through an “awakening of moral and 
mental alertness to the duty every per- 
son Owes society as a whole, and his 
neighbor in particular.” 


Concluding, he urged that “each of 
us make it a point to get down to our 
loading and receiving platforms, get a 
first-hand look at what’s going on, and 
carry the prevention message to the men 
on the ground. Let’s do as this year’s 
campaign poster urges: ‘Let’s hold down 
loss and damage.’” 





Canadian Board Permits 
Transport of Automotive 
Equipment by Leased Ship 


The Board of Transport Commis- 
sioners for Canada, by an interim 
judgment in its file No. 42076.53, with 
the three members divided two to 
one, has granted an application of 
Wilcan Shipping Corporation, Ltd., 
for a license under the Canadian 
transport act to transport, by water, 
motor vehicles, automobiles and 
trucks between Windsor and Fort 
William, Ont., the vehicles being des- 
tined for points in Canada between 
the lakehead and the west coast. 


The interim judgment was written by 
Hugh Wardrope, assistant chief com- 
missioner who said, for reasons he would 
give later, that he would deny the appli- 
cation, although he found that the board, 
under the transport act, had power to 
issue a license for specialized transpor- 
tation of something less than “all goods.” 

He said that the other members of the 
board, Commissioner Frank M. Mac- 
Pherson, and Commissioner Leonard J. 
Knowles, for reasons which they, also, 
would give later, would grant the license. 

The board’s interim judgment con- 
cluded with this language: 


“Therefore, as soon as the applicant 
formally notifies the board that it has 
leased the ship and will proceed as pro- 
posed to operate it during the 1956 sea- 
son, the board’s order will issue licensing 
the ship in the name of the applicant, 
as lessee, to transport motor vehicles, 
automobiles and trucks between Windsor, 
Ont., and Fort William, Ont.” 





W. Way, Jr., Tennessee U. 


Transport Professor, Dies 


William Way, Jr., 49, professor of 
transportation at the University of 
Tennessee since the transportation de- 
partment was created in 1948, died March 
18, after a heart attack, in Knoxville, 
Tenn. 


Professor Way was vice-chairman of 
the committee on education and research 
of the Associated Traffic Clubs of Amer- 
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ica. He had worked closely with the 
Regular Common Carrier Conference of 
the American Trucking Association, Ine 
Washington, D.C. in its educational gp. 
tivities and had recently set up the “firs 
motor transportation in-service tra 
program” for the conference. He hag 
been awarded plaques by the Nationa) 
Automobile Transporters Association 
and the Delta Nu Alpha Transportation 
Fraternity, Inc., for his services. He 
helped organize the transportation de. 
partment of the University of Tennessee 
which this year had more than 4 
transportation majors. 

Professor Way was formerly execu. 
tive assistant in the office of the presi. 
dent of the New York, Chicago & §t. 
Louis Railroad Co., in Nashville, as em. 
ploye-education director. In World War 
II he served as manager of the Charles- 
ton, S.C. port of embarkation as a lieu- 
tenant colonel and after being dis. 
charged went to the University of Ten- 
nessee as associate professor in the Col- 
lege of Business Administration and 
served with the Tennessee Airport De- 
velopment Laboratory which made a 
study of air traffic potentiality within 
the state. He had written several train- 
ing courses for home study or for group 
study within a company or organization 
itself. 

R. A. Goodling, chairman of the A.T.A. 
Regular Common Carrier Conference, 
said on learning of Mr. Way’s death, “I 
feel that the entire trucking industry has 
suffered a very real loss.” Professor Way 
was “the pioneer in motor transportation 
education”, he said. Funeral services 
were held in Charleston, S.C. 





Ex Parte 196 Procedure May 


Become Permanent—Johnson 


The new procedure followed in Ex Parte 
No. 196, Increased Freight Rates, 1956, 
will probably be adopted permanently by 
the Commission in the handling of gen- 
eral rate increase cases, according to 
Commissioner Johnson. 

He made this observation in the course 
of an address at an informal supper 
given by The American University for 
students in its Tenth Rail Transportation 
Institute the evening of March 15 in 
Washington, D.C. The course began on 
March 6. Graduation exercises will be 
held on March 29. Of the 45 students, 
30 represent railroads. 

Commissioner Johnson spoke on 
“Transportation Problems.” The progress 
evident in transportation today had been 
the result of wise legislation and wise 
administration, he said. Many of the rail- 
roads were complaining that they were 
over-regulated and were seeking relief 
through a bill now pending in Congress, 
S. 1920, designed to implement the rec- 
ommendations of the Presidential Ad- 
visory Committee on Transporiation 
Policy and Organization, he said. Since 
World War I, it had been a job to keep 
competing transportation lines from mak- 


ing rates too low, he said, adding that 
whenever they got into “a mess’ they 
came to the Commission for help. * egu- 
lation, he said, had helped to pr. ress 


the transportation industry. 





Industrial Traffic Institute 
Marquette University, in coope™ tion 

with Milwaukee traffic and trans} ‘ta- 

tion groups, will present an Indv ‘rial 
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Traffic Institute at the university April 
19 anc 20, Edward W. Smykay, of the 
yniversity’s management center, has 
announced. 

“The theme of the conference,” Mr. 
smykay said, “is the traffic department 
and its functions. Emphasis will be 
placed on the value of sound traffic man- 
agement for more efficient operations. 
The choice of traffic media, plant loca- 
tions, minimizing cost of trnsportation, 
packaging and materials handling and 
shipping in foreign trade will be cov- 
ered. Adequate time is allowed for de- 
tailed consideration of subjects and for 
questions from participating registrants.” 





Post-War Rail Rate Boosts 
Have Created ‘Drag on All 


Commerce,’ Vogtle Asserts 


A. W. Vogtle, vice-president in 
charge of sales and traffic of the 
DeBardeleben Coal Corporation, Bir- 
mingham, Ala., said in an address in 
Chicago, March 22, that the seven 
general freight rate increases since 
World War II had imposed a cost 
burden on railroad shippers “of such 
enormity as to be a drag on all 
commerce.” 


In his speech, prepared for delivery at 
the eighteenth annual American Power 
Conference, at the Sherman Hotel, Mr. 
Vogtle said that “an intolerable excess 
freight cost of $1 billion per year is be- 
ing imposed on the carload freight ship- 
pers of our country because of wasteful 
and unsound practices of our American 
railroads.” 


“These preventable rail losses would 
be unthinkable in any other business 
and the unconcern of the railroad ex- 
ecutives over the years about this situa- 
tion is the enigma of present-day busi- 
ness,” Mr. Vogtle said. The annual losses 
to which he referred, he said, were $700 
million in passenger service, $100 million 
in merchandise freight service, and $200 
million attributable to reduced charges 
on government freight. He asserted that 
the regulatory agencies (the Interstate 
Commerce Commission and the State 
commissions) permitted the railroads to 
apply a cost plus system, disregarding 
waste and inefficiency, to bring income 
up to outgo by increasing carload freight 
rates to absorb the deficits.” 

The Amercian Power Conference is 
Sponsored by the Illinois Institute of 
Technology with the cooperation of a 
number of universities and national 
technical societies. Leaders in the power 
group and in the fields of engineering 
and water technology were among the 
Speakers at its three-day meeting. 

Passenger Service Deficits 

Mr. Vogtle said that rail passenger 
Sery.ce has been operated at a growing 
loss since 1930, other than the World 
Wer II period, 1942-1945; that passenger 
Ser\.ce had not been reduced in any ap- 
Previable relation to the 50 per cent re- 
duction in passenger traffic in the last 
10 vears; and that passenger fare had 
Gr ined 20 per cent in the past 30 years 
\ ve the passenger expense had doubled. 
The railroads are not making any 
ctual attempt to correct this situation, 
ough 25 years should be sufficient 


time for a businesslike management to 
put an end to such a terrific drain,” 
Mr. Vogtle said. “The stark truth is that 
these unwise railroad practices reflect 
the undying hope that the newer forms 
of transportation can be legislated out 
of business. This is a barren hope. 


Views on Cabinet Report 


“The fresh evidence of this hope is the 
railroad support of a Cabinet committee 
report, which, if translated into law, 
will give the railroads great flexibility 
in quick rate changes with very much 
modified restraint from the Interstate 
Commerce Commission. The railroads 
completely ignore another Cabinet com- 
mittee report which recommends sub- 
stantial reduction in the rail freight 
rates on coal. 

“The other forms of transport and 
many shippers are resisting this railroad 
supported program of legislation because 
the result would be still lower rates on 
competitive traffic, to destroy the trans- 
portation competitors; and still higher 
rates on non-competitive traffic, par- 
ticularly coal, coke, and other heavy 
commodities, to pay for the fight. _ 

“The worst feature of the senseless 
fight of railroads with other forms of 
transportation and the enormous waste 
it incurs is the underlying conception of 
railroads and regulatory authorities that 
carload freight shippers should carry the 
cost of the conflict by payment of rates 
that are exorbitant, inequitable and 
wholly unfair. 


“This reckless course of the railroads 
is so contrary to sound business practices 
that stockholders should be deeply con- 
cerned about these management policies 
and the Interstate Commerce Commis- 
sion should be aroused to its duty to the 
carload freight patrons of the railroads. 

“The answer lies not in impeding the 
use of the newer forms of transportation 
through punitive or restrictive legisla- 
tion or in otherwise arresting transporta- 
tion progress. Nor should the railroads 
be encouraged to continue to place the 
blame elsewhere for the difficulties they 
themselves have created and which only 
they can cure. 


‘Cure’ by ‘Adjustment’ 


“The cure is one of adjustment. The 
ideal is for each mode of transportation 
to fit sensibly into its own economic 
sphere according to the choice of patrons. 
This will assure lowest cost transporta- 
tion for freight shippers and profitable 
operations for the carriers.” 

Mr. Vogtle said that the coal in- 
dustry and the railroad industry were 
parallel industries and that their salva- 
tion “would appear to depend on co- 
operation based on a realistic and prac- 
tical view of mutual problems.” Instead, 
he said, every cost and price reduction by 
the coal industry was nullified by re- 
peated freight rate increases by the rail- 
roads. 

He said rail freight rates on coal had 
been increased an average of 88 cents per 
ton in the post-war period at a time 
when the coal industry absorbed its en- 
tire increase in labor costs of 78 cents 
per ton. 

“It is utterly beyond its (the coal in- 
dustry’s) capability to absorb the in- 
creased rail freight charge of 88 cents 
per ton,” Mr. Vogtle said. 

He predicted that coal consumers would 
avail themselves of less expensive com- 
petitive means of transportation, such as 
barges or trucks. Utilities which were 
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building new stations in the coal fields 
would transport electrical energy by wire, 
he said. 

The “flight from the railroads” which 
he forcast would mean a loss of coal to 
the railroads and a loss to the mines in 
coal fields which were dependent exclu- 
sively on rail transportation, he said. 


‘Cabinet Report’ Proposals 
Would Aid Small Shipper, 


Railroad Executive Says 


Price reductions resulting from im- 
plementation of the recommenda- 
tions of the Presidential Advisory 
Committee on Transport Policy and 
Organization (the so-called Cabinet 
Committee) “would be _ especially 
beneficial” to the shipper of small 
lots of merchandise, Francis A. 
Gaffney, vice-president and general 
manager of the Grand Trunk West- 
ern Railroad, said, March 16. 


Mr. Gaffney made that assertion in a 
speech at a joint luncheon meeting of 
the Railway Supply Group of the Union 
League Club and the Railway Progress 
Institute, in Chicago. 

The transport report recommendations 
would benefit shippers of small lots of 
merchandise because such shippers were 
dependent on common carrier transpor- 
tation, as their volume was not large 
enough to enable them to use their own 
trucking facilities, Mr. Gaffney said. He 
added that “under the recommendations 
of the committee report, all types of 
common carrier transport would be 
strengthened . . . and competitive pricing 
would give the small shippers the ad- 
vantage of the lowest possible transpor- 
tation costs.” 

The end result of “relatively free com- 
petitive pricing” would be the generation 
of more traffic for all forms of transpor- 
tation through price reductions to 
customers, Mr. Gaffney maintained. 

“Neither the members of the Cabinet 
Committee nor the railroads are asking 
that rail companies be given preferential 
treatment or any special advantages 
over their competitors,’ Mr. Gaffney 
said. “But if the roads were permitted 
to have pricing privileges on an equal 
basis with other carriers, each form of 
transportation could then perform that 
type of service for which it is best fitted 
... the type which its inherent advan- 
tages enable it to perform at the lowest 
cost to the transportation public.” 





Great Lakes Shipping Season 
To Be ‘Earliest’ in History 


Ice and weather conditions permitting, 
self-unloading steamships of the Michi- 
gan Limestone Division of the Bradley 
Transportation Line were to clear the 
harbor at Calcite, Mich., about March 
21 to “open the new shipping season on 
the earliest date in fleet history,” C. F. 
Beukema, president of the US. Steel 
Corporation unit, announced March 18. 


“The Bradley freighters,” Mr. Beukema 
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said, “will enter Great Lakes shipping 
lanes early this year to meet a pressing 
demand for limestone and dolomite by 
iron, steel, chemical and cement in- 
dustries in the Great Lakes region.” 
Mr. Beukema said that the exact ship- 
ping date would be determined by ice 
conditions on Lake Huron, St. Clair and 
connecting channels, and the Straits of 
Mackinac. If present plans materialize, 
he said, this would be the shortest win- 


ter lay-up in the history of the Bradley 
fleet. 


Waterway Improvements 
Fill Need for Transport 
Capacity, Senator Says 


Senator Martin, of Pennsylvania, 
told those in attendance at the an- 
nual dinner of the Port of Philadel- 
phia Maritime Society in the Bel- 
levue-Stratford hotel, Philadelphia, 
on March 22, that there was not 
enough railroad equipment or high- 
way capacity to carry the country’s 
freight, that there could never be 
enough such facilities to transport 
the nation’s freight as economically 
as it could be done by water, and 
that “the only way we can meet our 
growing needs for the bulk trans- 
portation of raw materials and fin- 
ished products at low cost is by the 
improvement of waterways all over 
the country.” 


“Perhaps some of the funds now going 
abroad to buv unwilling or questionable 
friendship might be diverted to more 
profitable purpose if avnlied to river 
and harbor improvements,” said Sen- 
ator Martin. 


“We need a steady stream of strate- 
gic ores and other raw materials that 
are vital to‘national defense. 


“We need more ships fiying the 
American flag. We need btter, deeper 
and wider ports, modern inland water- 
ways facilities, and river channels of suf- 
ficient depth to accommodate the largest 
vessels for economical operation.” 


Private Contributions Rejected 


After referring to efforts to increase 
the capacity of the Delaware River, the 
speaker said that “we must continue 
with increased vigor our right to uphold 
the traditional American concept that 
navigation improvements for the pro- 
motion of commerce are the function 
and responsibility of the federal govern- 
ment.” 


Saying that the suggestion that local 
private contribution be made to the 
cost of providing a 40-foot channel in 
the upper Delaware River had been re- 
jected as unsound, Senator Martin said 
that there had been no major product 
in the 79 navigational projects under 
the jurisdiction of the Corps of Engi- 
neers in connection with which private 
interests had been asked to share the 
cost. 


He also referred to the favorable re- 
porting of bills to deepen the Great 





Lakes connecting channels at an esti- 
mated cost of $110 million, and the con- 
struction of a new Mississippi River 
outlet to the Gulf of Mexico at an esti- 
mated cost of $88 million. In neither 
case, said the senator, had there been 
any recommendation “or even the 
slightest suggestion from the Corps of 
Engineers or from the Budget Bureau, 
that would require a cash contribution 
from local interests to pay part of the 
construction costs.” 





River Terminal Construction 
In 1956 Will Exceed 1955 


Record, Thompson Predicts 


A prediction that the “all-time 
high record” of river terminal con- 
struction and improvement estab- 
lished in 1955 would be exceeded by 
the 1956 program now under way 
was made by Chester C. Thompson, 
president of The American Water- 
wavs Operators, Inc., March 22. 


Mr. Thomvson, spokesman for the 

barge and towing vessel industry said 
that the total cost of “the many addi- 
tions planned for the long chains of 
barge docks along the nation’s system 
of 28,996 miles of navigation channels 
“would run into many millions of dol- 
lars and would result largely from the 
selection in 1955 of waterside sites for 
480 multi-million-dollar industries and 
power plants. 
' Since January 1, sites on navigable 
rivers and canals had been picked for 
more than two-score plants, mills, and 
factories. He presented the following 
information about some of these new 
facilities. 


“The Western Navigation Co. will 
build a 1000-foot. public dock on the 
Grand Calumet River in South Chi- 
cago. It will be a barge-ship-rail-truck 
terminal. On nearby Lake Calumet. the 
Lake Calumet Corporation will build a 
barge dock and storage facility. Lake- 
River Terminals, Inc., is building a new 
river terminal on the Calumet River in 
Chicago. It will have a river frontage 
of 2,200 feet. 


“The Dow Chemical Co. has taken op- 
tions on 3,900 acres of land on the west 
bank of the Mississippi River near 
Baton Rouge, La., for a barge-ship ter- 
minal and $20,000,000 manufacturing 
plant. 


“A second barge terminal for Mis- 
sissippi River wil be built at Vicksburg, 
Miss., by the Marquette Cement Manu- 
facturing Co. 


“A new dock on the Houston Ship 
Channel will cost $700,000. It will serve 
the new $10,500,000 plant of the Ideal 
Cement Co. 


“Barges have begun serving a new 
bulk liquid cargo terminal and storage 
facility at the Port of St. Charles, La., on 
the Gulf Intracoastal Waterway and 
Lake Charles Deep Water Channel. The 
initial delivery was 250,000 gallons of 
creosote oil barged from the Ohio River 
port of Ironton, O. 


“The Port of New Orleans Dock Board 
has just approved plans for barge docks, 
a turning basin and wharf on the In- 
dustrial Canal. The total cost is 
$1,800,000. 


“At the Upper Mississippi River port 
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of St. Paul, Minn., an industria! fye| 
oil terminal with a storage capacity of 
4,000,000 gallons has just been completeg. 

“Two new barge terminals to be erect. 
ed on the Ohio River in the Louisville 
Ky., area will serve as asphalt plant of 
the Shell Oil Co. and a new electric 
power plant at New Albany, Ind. 4 
third new river terminal in the are 
serves the Triangle Refineries, Inc 

“The Memphis and Shelby County 
Port Authority recently completed 4 
$1,400,000 public river-rail-truck termi- 
nal in the new Port of Memphis harbor; 
and industrial district. 


“Contracts have just been awarded for 
the development of a large barge har- 
bor on the Ohio River 27 miles below 
Wheeling, W.Va. It will serve the ney 
$90,000,000 aluminum plant of the Olin 
Mathieson Chemical Corporation.” 


New I.C.C. Practitioner 
Group Formed at Akron, O. 


Harry J. Carroll, director of traffic of 
the Goodyear Tire and Rubber Co., has 
been elected chairman of the Akron, O,, 
Chapter of the Association of Interstate 
Commerce Commission Practitioners, a 
newly-formed organization with an ini- 
tial membership of 33, the chapter has 
announced. 


Other officers elected were James Hay- 
den, manager of the commerce depart- 
ment of the Eastern Central Motor Car- 
riers Association, vice-chairman; and 
Walter Stiegele, general traffic manager 
of Roadway Express, Inc., secretary and 
treasurer. 


Members of the board of trustees 
elected were: James J. King, assistant 
vice-president of traffic of the Akron, 
Canton & Youngstown Railroad; Clar- 
ence J. Kelley, president of Dixie Ohio 
Express; Charles Iden, attorney; and 
Ernest Bara, of the Eastern Central Mo- 
tor Carriers Association. 


Rock Island to Give 7 Days’ 


Free Time on Export Traffic 


The Chicago, Rock Island & Pacific 
Railroad announced on March 15 that 
by independent action it would “pub- 
lish a statutory notice” of seven days’ 
free time for unloading of export freight 
from rail freight cars to foreign vessels 
at the Lake Calumet harbor of the Chi- 
cago Regional Port District. 


The railroad said it expected to file 
tariffs embodying the new free time 
provision with the Illinois Commerce 
Commission and the Interstate Com- 
merce Commission soon. It was _ indi- 
cated that the new tariff provision 
would become effective about May }. 


Maxim M. Cohen, manager of the 
Chicago Regional Port District, said 
that Chicago was the first Great Lakes 
port to receive such free time. For 
shippers it would mean savings of t!10U- 
sands of dollars previously paid in de- 
murrage charges, he said. 





Detroit ‘Shipping Round-Up’ 


The freight loss and damage com: it- 
tee of the Detroit Board of Commrce 
has announced it will hold a consig: °I- 
carrier-consignee “round-up” April 1 
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the Fordson High School, Dearborn, 
Mich., which will keynote the twentieth 
annua! national “Perfect Shipping” 
campaign. : ; 
The committee said the program which 
was designed to illustrate proper and im- 
proper freight handling methods would 
be presented by industry, air, motor and 
rail carriers. It said there would be no 
speeches. 


Canada’s Rail Engineers 


Seeking Wage Increase 


Canada’s Brotherhood of Locomotive 
Engineers, representing about 8,300 loco- 
motive engineers has begun negotiations 
with the Dominion’s two major rail- 
roads for a 30 per cent wage increase, 
according to an anouncement of the 
BLE. 

The organization’s Assistant Grand 
Chief Engineer, U. W. Carpenter, who 
is in charge of the negotiations with the 
Canadian Pacific and the Canadian Na- 
tion Railways, said “the demand for the 
increase is an attempt to catch up with 
the prevailing rates in the United States 
and adjust the differential inequities 
that have developed between locomotive 
engineers and employes in other classes 
of service since 1939.” The two roads 
employ 7,900 of the 8,300 locomotive en- 
gineers in Canada. 

According to the announcement, Mr. 
Carpenter has suggested to the B.LE. 
general chairmen of the short-line rail- 
roads that they enter into standby agree- 
ments with their companies and that 
whatever increases are granted to en- 
gineers of the two major roads would 
be applicable to the men on the short 
lines. Twenty firemen and hostlers on 
the 21-mile Essex Terminal Railroad in 
central Canada would also benefit by 
any increase for the engineers, Mr. 
Carpenter said. 

Present average daily basic wage rate 
for engineers is $11.73 for passenger serv- 
ice and $14.34 for through freight. This 
compares with the daily United States 
average of $17.43 and $18.49, respectively, 
for such engineers, says the announce- 
ment. 





Award for Negro School 
Programs Won by A.A.R. 


The Association of American Railroads 
has disclosed that it has received an 
honor certificate from the Freedoms 
Foundation at Valley Forge for having 
conducted “Railroads on the Campus” 
convocations in Negro colleges and 
universities. 

The presentation was made by Dr. 
Kenneth D. Wells, president of the foun- 
dation, in the old Supreme Court cham- 
bers of the United States Capitol in 
Washington, D.C., March 16. The cer- 
tific \te stated that the award was for 
‘an outstanding achievement in bringing 
about a better understanding of the 
American way of life during 1955.” 

The A.A.R. said that it had begun 
presentation of the special “Railroads 
on ‘he Campus” program in the spring 
of | 52 in Negro colleges and universities, 
an that since that time the programs 
hac been presented in 41 such educa- 
tional institutions. 

hese convocations,” it said, “have 
bes. attended. by more than 27,500 fac- 


ulty members and students, who have 
heard A.A.R. speakers lecture on the 
essentiality and progressiveness of the 
railroads and some of the difficulties fac- 
ing the industry. A specially designed 
exhibit has been shown in conjunction 
with the convocations, and about 80,000 
pieces of A.A.R. literature have been 
distributed. This continuing program is 
being conducted with the assistance of 
the Joseph V. Baker Associates of Phila- 
delphia, the association’s Negro public 
relations counsel.” 





Dr. Kenneth D. Wells, president of the Freedoms 

Foundation at Valley Forge (left), presents to 

Albert R. Beatty, assistant vice-president of the 

Association of American Railroads, the founda- 

tion’s honor certificate award to the A.A.R. for 

the association’s convocations in Negro colleges 
and universities. 


New Deputy Administrator 
Named by Lowen of C.A.A. 


Charles L. Lowen, Jr., Administrator, 
Civil Aeronautics Administration, has an- 
nounced the appointment of James T. 
Pyle as Deputy Administrator of the 
C.A.A. 

Mr. Pyle was formerly associated with 
Pan American Airways. He later served 
as president of the Air Charter Co., of 
Denver, Colo., and as president of the 
Denver Air Terminal Corporation. In 1953 
he went to Washington, D.C., as special 
assistant to the Assistant Secretary of 
the Navy for Air and from there he 
joined the C.A.A. During World War II 
he served with the Naval Air Transport 
Service in the south Pacific. 

Mr. Pyle now holds the position for- 
merly held by Mr. Lowen until the latter 
was sworn in as administrator on De- 
cember 12, 1955, to succeed Frederick B. 
Lee who resigned December 9 (T.W., Dec. 
17, 1955, p. 39). The Senate has not 
yet confirmed Mr. Lowen’s appointment 
and he is now serving under a recess 
appointment. 





1.C.C. Compiles Amendments 


To Its Rules of Practice 


The Commission has issued a compila- 
tion of all of the amendments it has 
made to its rules of practice since Sep- 
tember 15, 1942, the date of its last print 
of its rules of practice. The pamphlet 
does not include the rules, as amended, 
but only the amendments. 


The Commission said that the planned 
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reprint of the rules incorporating all of 
the amendments had been delayed, and 
that in the meantime, the amendments 
had been reproduced in the pamphlet 
to make the amendments already in 
effect more readily accessible. 


Water Hauled to Oil Rigs 
Subject to Transport Tax 


The Treasury Department’s Internal 
Revenue Service made public in the 
March 19 issue of its Internal Revenue 
Bulletin a ruling which says the tax on 
transportation of property applies to the 
amounts paid to a trucking company by 
oil drilling concerns for hauling water 
to their oil rigs. 


The ILRS., in its ruling (Rev. Rul. 
56-112), said it had been asked to make 
the ruling involving the following 
circumstances: 


“The trucking company hauls water 
to oil rigs of various oil drilling con- 
cerns. The water is not purchased by 
the trucking company but is obtained 
by pumping it from streams. The oil 
drilling company pays the trucking com- 
pany a fee based on the number of bar- 
rels of water hauled on an hourly basis. 
The concerns contend they are purchas- 
ing water rather than paying for a 
transportation service... 


“Under the circumstances described, 
the Internal Revenue Service would not 
regard the trucking company as a per- 
son engaged in the business of selling 
water. On the contrary, the facts indi- 
cate that the company does not perform 
any service from which it could gain a 
profit except the service of transpor- 
tation. Accordingly, the amounts paid 
to the trucking company by the oil 
drilling concerns constitute amounts 
paid for the transportation of water and 
are subject to tax on the transportation 
of property.” 





S.M.C.R.C. to Hold Annual 
Claims Meeting on May 15 


“Say It Where It Counts” is the slogan 
adopted by the freight claim committee 
of the Southern Motor Carriers Rate 
Conference for its annual shipper-car- 
rier-receiver claims prevention meeting 
on May 15 in the conference building, 
Atlanta, Ga., the S.M.C.R.C. has en- 
nounced. 


Carl T. Hester, traffic manager of Dan 
River Mills, Danville, Va., and claims 
prevention chairman of the Southern 
Traffic League, has been appointed chair- 
man of the program to represent ship- 
pers, and W. L. Dennis, freight claim 
agent of the ET & WNC Transportation 
Co., Johnson City, Tenn., has been ap- 
pointed chairman of the program to rep- 
resent motor carriers. John M. Miller, 
executive secretary of the National 
Freight Council of the American Truck- 
ing Associations, Inc., Washington, D.C. 
will discuss a subject of mutual interest 
to the shippers, carriers and receivers, 
according to the S.M.C.R.C. announce- 
ment. 

(The regular freight claim committee 
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of claim representatives from the south- 
ern area would also hold its meeting at 
the same location on May 16, the 
§$.M.C.R.C. said. 





Highway Program Attacked 
As Overlooking Effect on 


Railroad Ability to Serve 


W. P. Kennedy, president of the 
Brotherhood of Railroad Trainmen, 
said March 22 in Washington, D.C., 
that “the public is due for a rude 
awakening from the current federal 
highway program.” 


“The people,” said Mr. Kennedy, “have 
been sold on the program as a means of 
reducing traffic congestion, yet the money 
is being spent, not in the towns and 
metropolitan areas where congestion oc- 
curs, but on the intercity turnpikes where 
there is no real congestion.” 


Mr. Kennedy addressed more than 800 
members of congress, government offi- 
cials, labor leaders and railroad officials 
attending the ninth annual dinner of the 
Federation for Railway Progress. 


“Great buckets of bunk are being ped- 
dled about the importance of highways 
and the obsolescence of railroads in the 
national defense,” he asserted. “We should 
have learned a lesson from Hitler. “He 
developed his autobahn and neglected 
his railroads and lost a war. The North 
Koreans rebuilt bombed out railroads 
overnight, but gave up trying emergency 
rebuilding of highways.” 

Yet, said Mr..Kennedy, Congress was 
about to appropriate “as much as all of 
the money in circulation, more money 
than we used to fight all of World War I 
to build a vast system of interstate high- 
ways highways primarily and deliberately 
designed for the transcontinental trans- 
portation of freight by truck.” It was 
“appalling,” he said that this action was 
being taken without consideration being 
given by any responsible agency of gov- 
ernment to the effect of those highways, 
and their use as “freightways,” on the 
ability of the railroads to serve the needs 
of national defense and the general 
economy. 


Railroads ‘Vital’ 


“The railroads,” said Mr. Kennedy, 
“are vital to our national defense in 
either an on-shore or off-shore war. 
Yet, the federal government goes blithely 
on in other fields and conducts activities 
which impair, if they do not imperil the 
ability of the railroads to perform this 
task.” 

He referred to federal subsidies to 
airlines, waterways and the trucking in- 
dustry, the diversion of the transporta- 
tion of the mail from the railroads to 
trucks and airlines and the inequality 
of government regulation with respect 
to the railroad industry. 


“In this age of electronic control and 
atomic power, the railroads of this 
country, more than ever before,” he said, 
“are vital to our nation-wide mechanism 
for war. A few days a few hours of 
time—may alter the course of destiny. 
We must keep the railroads ready. In 





time of peace, we must be prepared for 
war. Let it never be said that members 
of Congress have courted national 
suicide, through inaction, bias or par- 
tisanship, in weakening or dissipating 
the strength, the vitality, or the readi- 
ness of the American railroads.” 

Mr. Kennedy said that a fundamental 
mistake of government had been its fail- 
ure to consider all of transportation 
as an entity to keep the railroads ready 
for their role in national defense and 
to bring “real and lasting” progress to 
the transportation industry. 


Five-Point Program 

He set forth a five point program for 
consideration by Congress: 

“1. Congress should stop pouring out 
additional millions of public funds for 
the provision of more facilities for trans- 
portation until and unless it finds, 
through competent authority, that such 
facilities are truly necessary and con- 
sistent with the real public interest. 

“2. Congress should recognize that the 
United States and the several states are 
heavily engaged in the business of trans- 
portation through the provision of facili- 
ties for transportation and the gift or 
sale of their use. When such facilities 
are used in the channels of commerce, 
Congress and the states should stop sell- 
ing that use at less than cost. 

“3. In view of the gruesome toll of in- 
jury and death on the public highways 
and the frequency of fatal collisions 
at railway-highway crossings, Congress 
should recognize its responsibility for ac- 
tion to prevent mixing into the traffic 
stream truck loads of dangerous explo- 
sives and similar inherently dangerous 
commodities. Above all, it should by ap- 
propriate action prevent its own agency, 
the Defense Department, from exposing 
the public to such hazards as a shipper 
of such commodities. 


“4. As a gesture of fairness to the mil- 
lions of hard earned dollars invested in 
the railroads, to the million railroad em- 
ployes and their wives and families, and 
the millions of men and women depend- 
ent upon railroad service, Congress 
should take prompt action to untie the 
hands of the railroads in their competi- 
tive struggle for survival. They should 
be allowed to defend themselves. The 
law should be amended at this session 
of Congress so that any carrier which 
can reduce its rate, without discrimina- 
tion, and yet make money in the process, 
should have the full power to do so. 


“5. We should never forget the lesson 
learned from the transportation muddle 
of World War I with the government in 
control of the railroads, and the contrast 
of the dismal failure with the thrilling 
performance and magnificent record of 
these same railroads, and the men and 
women who made that record possible, 
in World War II under private control.” 





S.I1.P.M.H.E. Group Sets 
Perfect Shipping Meeting 


The Society of Industrial Packaging 
and Materials Handling Engineers will 
sponsor a Perfect Shipping meeting, the 
night of April 2, at the Rodger Young 
Auditorium in Los Angeles, it has been 
announced by the California Trucking 
Associations. 


The trucking group said that the 
SI.PM.H.E. had arranged to have four 
speakers at the meeting, and that a 
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question and answer period would fo). 
low the program of speeches. 

The speakers are: John M. Miller, ex. 
ecutive secretary of the National Freight 
Claim Council, American Trucking As. 
sociations, Washington, D.C.; Frank g 
Reed, supervisor of the container ang 
loading freight protection department 
of the Southern Pacific Co., Los Angeles: 
W. S. Dodge, coordinator of damage 
prevention for the Matson Steamship 
Co., San Francisco, and Jack Coveny, 
head of the over, short and damage de. 
partment of the Flying Tiger Line, Bur- 
bank, Calif. 

The meeting will be held in Rodger 
Young Auditorium and will include 
dinner. 





Laurence Walrath to Take 
Commission Oath March 29 


The Commission has announced that 
Laurence K. Walrath, of Jacksonville, 
Fla., will take his oath of office as a 
member of the Commission at a special 
ceremony on March 29. 

The oath will be administered by 
Judge Warren L. Jones of the Fifth Cir- 
cuit Court of Appeals, Jacksonville. 

Mr. Walrath will complete the unex- 
pired term of Commissioner Kelso Elliott 
who resigned February 29, 1956. The 
term will expire December 31, 1956. 

The appointments of Mr. Walrath and 
of Donald P. McPherson, Jr., state sena- 
tor of Gettysburg, Pa., who will succeed 
Commissioner J. Monroe Johnson, were 
confirmed by the Senate on March 15. 
The date on which Mr. McPherson would 
take his oath of office would be an- 
nounced later, the Commission said. 

Commission Chairman Anthony F. Ar- 
paia will preside at the ceremony. Mem- 
bers of Congress, representatives of ship- 
pers, the transportation industries and 
practitioners before the Commission are 
expected to attend. 





B. & M. Inaugurates Free 
Pickup, Delivery Service 


A free pickup and delivery service for 
less-than-carload lots of freight was in- 
augurated by the Boston and Miami 
Railroad March 15, P. J. Mullaney, vice- 
president of traffic of the railroad, an- 
nounced. 


The new service would be in effect at 
48 points on the Boston Maine system 
and would cover freight which would be 
moved entirely within New England on 
lines of New England railroads and sta- 
tions in New York State, such as New 
York City, located on lines of New Eng- 
land railroads, Mr. Mullaney said. 

“This is another step taken by the B. 
& M. to increase our business and provide 
a more complete transportation service, 
giving the shippers actual door-to-door 
service with truck delivery which should 
prove popular with all those shipping 
less-than-carload lots,” said he. 
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A. J. Rome Elected Presid«" 


Of Aircoach Transport Group 


A. J. Rome, formerly executive “ce- 
president of the Aircoach Trans! ‘‘@ 
tion Association, Washington, D.C., 185 
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elected president of that associ- 
succeeding H. B. Johnston who 
the A.C.T.A. has 


been 
ation 
has resigned, 
announced. 

The A.C.T.A. is an association of more 
than 30 independent airlines engaged 
in transporting passengers and cargo 
worldwide for the armed forces. It was 
organized after World War II by 
yeteran enterprise. 


Southern Motor Group 
Holds Claims Meeting 


Discussions on delivery receipt records, 
blocking of metal floor equipment, claims 
prevention programs, and tagging of 
equipment in transit were among the 
subject discussed at a meeting of the 
freight claim committee of the Southern 
Motor Carriers Rate Conference at the 
Bankhead hotel, in Birmingham, Ala., 
March 13. 

Twenty representatives of fourteen 
motor carriers who attended heard Mrs. 
Margary Baggett, of the Avery Freight 
Lines in Birmingham,, tell the group 
that “delivery receipts are valuable docu- 
ments to all carriers and should be given 
the attention that a bank gives to a 
check.” She said if the signature is il- 
legible and does not give the full name 
of the consignee and the agent it may 
result in a claim. 

Mr. L. W. Smith, representing the 
Dixie Highway Express, in discussing 
the blocking of large reels of metal floor 
equipment, warned his listeners that “an 
improperly blocked reel could cause thou- 
sands of dollars in damage to freight as 
well as damage to the equipment.” 

The representatives were told a device 
has been manufactured for blocking such 
reels and that information about it 
would be made available to conference 
members. 

Speaking on claims prevention pro- 
grams, Miss Jeanette Tucker, of the 
United Motor Freight Terminal, said the 
best program was to have long experi- 
enced personnel and added that the prac- 
tice should be on a “daily basis and not 
just discussed at monthly meetings.” 

Mr. Glen Brockman, representing 
Howard Hall Co., also discussed claims 
prevention and the importance of tag- 
ging such items as agricultural imple- 
ments and automobile parts. 

A claim liability clinic was held on the 
subject and Mrs. Stella Culver, claim 
agent for Baggett Transportation Co., 
presided as chairman. 

A meeting of the organization’s ship- 
per-carrier-receiver representatives will 
be held in the conference building on 
May 15, with the regular freight claim 
committee meeting set for May 16, ac- 
cording to an announcement made at the 
meeting. 


8. & A. Now Providing Free 


Pickup and Delivery Service 


“erbert W. Moore, vice-president— 
‘es of the Bangor & Aroostook Railroad 
sy has announced that free pickup and 

‘livery service was made available at 
sangor and Aroostook stations, effective 
larch 19. 

“This new pickup and delivery service,” 
ir. Moore said, “is a result of a survey 
nade throughout Bangor and Aroostook 
erritory last year. The results of this 


survey showed that a majority of ship- 
pers and receivers of freight in northern 
Maine wanted service such as that being 
inaugurated. 

“The Bangor and Aroostook will start 
the service with seven trucks strategi- 
cally located at key points the length of 
the Bangor and Aroostook system. Out- 
lying stations located in the proximity 
of these key points will receive door-to- 
door service from these points. Other 
B. & A. points will be served by local 
contract trucks. 

“The new trucks to be used in the new 
door-to-door pickup and delivery service 
will be painted in the colorful blue, white 
and red motif similar to the now familiar 
state of Maine products cars of the rail- 
road.” 


Date Set for Los Angeles 
Perfect Shipping Exposition 


The fourth annual Perfect Shipping 
Exposition of the Traffic Club of Greater 
Los Angeles has been set for April 11 at 
the Southern Pacific’s Los Angeles auto 
dock, at Eighth and Alameda Streets, 
the traffic club has announced. 


“The theme of this year’s show is 
‘What’s New in Shipping,’ and it will 
feature the latest developments in claim 
prevention programs developed by car- 
riers and shippers,” the traffic club said. 

“In addition to the most modern types 
of rail, truck and ‘piggyback’ equipment, 
modern trends in packaging and the 
newest developments in material han- 
dling devices will be shown. 


“The Los Angeles Traffic Club’s annual 
show has attracted nation-wide atten- 
tion in recent years as one of the best 
of its kind in the country. It has the 
endorsement of the Association of Ameri- 
can Railroads, Pacific Coast Shippers’ 
Advisory Board, Traffic Managers’ Con- 
ference of Southern California, and the 
National Freight Claim Council of the 
American Trucking Associations. The 


V. F. Frizzell, freight traffic manager of the 
Southern Pacific at Los Angeles, tells Ann 
Winterburn, ‘Miss Perfect Package’ for the annual 
Perfect Shipping Exposition to be presented by 
the Traffic Club of Greater Los Angeles at the 
Los Angeles auto dock of the Southern Pacific, 
April 11, how automobiles are unloaded, as he 
and ‘Miss Perfect Package’ inspect the show site. 
All methods of transportation will be represented 
at the exposition, according to the traffic clob: 
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general public is invited to attend the 
show. 


“The freight protection, merchandise 
and station service department of South- 
ern Pacific will take color motion pictures. 
of this year’s exposition. The completed 
color movie will be circulated among 
transportation clubs and shippers’ organ- 
izations to help further the cause of 
perfect shipping.” 


Gund Reelected President 
Of United Van Lines, Inc. 


John K. Gund, president of Lakewood 
Storage Co., Cleveland, was reelected 
president of United Van Lines, Inc., at 
the annual meeting of stockholders held 
recently in St. Louis, Mo. 

Oliver Skellet, president of Ballard 
Storage & Transfer Co., St. Paul, was 
elected first vice-president. Continuing 
in office were William A. Strauss, Rich- 
mond, Va. secretary; William S. 
Kutschbach, Columbus, O., treasurer, and 
W. W. Warren, Oklahoma City, chair- 
man of the board. 


Regional directors chosen included H. 
G. Bauer, New Orleans; H. A. Davidson, 
Baltimore; E. R. Gemme, Jr., Hartford; 
H. A. Driemeier, St. Louis; G. B. Holman, 
Rutherford, N.J.; W. P. Bradley, Jr., De- 
troit; J. L. Newbold, Washington, D.C..,. 
and J. P. Di Julio, Seattle. 


Mr. Gund announced that the com- 
pany’s expansion program, which in- 
cluded inauguration of Van-Ship service 
to Hawaii, Alaska and Puerto Rico in 
1955, would continue during the coming 
year. On the basis of estimates from the 
company’s 520 agents and warehouse- 
men, Mr. Gund predicted a substantial 
increase in business volume during 1956. 


A.W.O. Adds Two Directors 


J. M. Griser, of Mobile, Ala., president 
of the Alabama Dry Dock & Shipbuild- 
ing Co., and L. F. Andry, of New Or- 
leans, La., traffic manager of the Pan- 
Am Southern Corporation, have been 
added to the list of directors of The 
American Waterways Operators, Inc., 
who will serve during 1956, which list 
Was announced by the A.W.O. on March 
8 (T.W., March 10, p. 38). 


New C.A.B. Division Chief 


The Civil Aeronautics Board has an- 
nounced the appointment of Ross I. 
Newmann as chief of the International 
and Rules Division, Office of General 
Counsel. Mr. Newmann has been servy- 
ing for the last two months as acting 
chief of this division. 


Mr. Newmann joined the board’s legal 
staff in 1941, and in 1943 was appointed 
to the position of hearing examiner. 
Since 1946 he served as executive assist- 
ant to former C.A.B. member Josh Lee. 


Correction 


In an article on page 43 of the Febru- 
ary 4 issue of TraFric WorLD concerning 
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his election as president of the Calu- 
ment District Railroad Community 
Comniittee, John H. Hammond was in- 
correctly identified as superintendent of 
the Chicago terminal of the Erie Rail- 
road. Mr. Hammond is superintendent 
of the Chicago terminal of the Nickel 
Plate Road. TraFFIc Wor.LpD regrets its 
error. 


Water Carriers and Cabinet 


Report Discussed in Letter 


Chester C. Thompson, president of The 
American Waterways Operators, Inc., has 
made available to Trarric WORLD a copy 
of a letter he has sent to Wilbur La Roe, 
Jr., attorney, of Washington, D.C., in 
which Mr. Thompson says that to the 
best of his knowledge all water carrier 
organizations are opposed to legislation 
now pending in Congress to implement 
the recommendations of the so-called 
Cabinet committee on transport policy. 

Mr. Thompson began his letter by say- 
ing that his attention had been called 
to a letter from Mr. La Roe which had 
been published in the “From Our Read- 
ers” column of the February 25 issue of 
TRAFFIC WoRLD under the heading, “Ques- 
tion for Water Carriers.” 

“It is noted,” Mr. Thompson wrote, 
“that you believe the motor carrier in- 
dustry is much better organized than is 
the water carrier industry, particularly 
with respect to opposition to the recom- 
mendations of the Presidential Advisory 
Committee on Transport Policy and 
Organization. Please permit me to call 
your attention to the fact that The 
American Waterways Operators, Inc., 
was the only organization of water car- 
riers—domestic or offshore—which was 
recognized by the subcommittee on 
transportation and communications of 
the House committee on interstate and 
foreign commerce, in connection with 
its hearings on the Cabinet committee 
report, held in September, 1955. 

“This association, regardless of the 
differences of opinions among its mem- 
bers with respect to the repeal of the 
dry bulk exemptions for carriers by 
water (contained in part III of the in- 
terstate commerce act), is unanimously 
opposed to the recommendations of the 
Cabinet committee. It is prepared to 
present strong testimony in opposition 
to S. 1920 and H.R. 6141 and H.R. 6142, 
when and if hearings thereon are sched- 
uled by the committees on interstate 
and foreign commerce of the United 
States Senate and the House of Repre- 
sentatives. 

“It is true, of course, that the motor 
carrier industry (numerically, at least) 
is much larger than is the entire water 
carrier industry; but without conceit, 
I am convinced that this organization 
of inland water carriers and operators— 
as well as its related services—is well 
organized and prepared to defend and 
advance the interest of its members. 

“I. know you recognize the fact that 
the problems of the several types of 
water carriers substantially differ; how- 
ever, to the best of my knowledge all of 
these groups (i. e., Lake Carriers’ Asso- 
ciation, The American Merchant Ma- 
rine Institute, and the Association of 
American Ship Owners) are opposed to 


legislation introduced in the Congress 
to implement the recommendations of 
the Cabinet committee. This associa- 
tion has always cooperated with the 
groups named herein, and will con- 


tinue to do so to every possible 
extent...” 





W. J. Hedley, of St. Louis, 
Elected President of Rail 


Engineering Association 


William J. Hedley, St. Louis, Mo., 
assistant chief engineer of the 
Wabash Railroad, was elected and 
installed as president of the Ameri- 
can Railway Engineering Association 
at the closing session of its annual 
three-day convention at the Palmer 
House, Chicago, March 15. He suc- 
ceeded G. M. O’Rourke, of Chicago, 
assistant engineer, maintenance of 
way, of the Illinois Central Railroad. 


Other officers elected by the associa- 
tion were Ray McBrian, of Denver, 
Colo., engineer of standards and research 
of the Denver & Rio Grande Western 
Railroad, senior vice-president, and B. R. 
Meyers, of Chicago, chief engineer of 
the Chicago & North Western Railway, 
junior vice-president. 

Elected to membership of the A.R.E.A. 
the board of directors were: G. H. Echols, 
of Washington, D.C., chief engineer of 
the Southern Railway; R. R. Manion, of 
St. Paul, Minn., chief engineer of the 
Great Northern Railway; L. A. Loggins, 
of Houston, Tex., chief engineer of the 
Texas & New Orleans Railroad, and 
W. G. Powrie, of Chicago, chief engineer 
of the Chicago, Milwaukee, St. Paul & 
Pacific Railroad. 

More than 2,000 delegates from the 
United States, Canada, and Mexico at- 
tended the convention, the A.R.E.A. 
said. Fourteen addresses were made and 
more than 100 special reports were pre- 
sented in the three-day session which 
began March 13. 


Wayne A. Johnston, president of the 
Illinois Central Railroad, said in an 
address at the convention on March 14 
that the railroad technical engineer of 
tomorrow must possess “skills beyond 
sheer engineering” if the railroad indus- 
try was to overcome the obstacles it now 
faced. 


“The engineer of the future,” he said, 
“will face problems of human relations 
far more complex than those taced by his 
forerunners.” 

The future of the railroads, he said, 
was “bright only to the degree to which 
Wwe move ahead, and we cannot move 
ahead without the skills and the imagina- 
tive leadership of the trained engineer.” 


Mr. Johnston asserted that the rail- 
road industry was entering a new era. 
particularly in the field of freight move- 
ment. 


“With the prospect for something like 
80 million vehicles on the highways in 
another decade,” he continued, “there 
is every reason to believe that much of 
the tonnage now moving by truck can 
be brought off the highways and back 
to rail.” 


The intense competition in transpor- 
tation was such that tomorrow’s engi- 
neer would need more and more to have 
the skills of the business man, the ac- 
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countant, and the public relations may 
Mr. Johnston said. 





Railroad Community Activi‘y 


The Railroad Community Comniittes 
of Baltimore, Md., has circulated re. 
prints of a report published in Trarrr 
WorLD covering a seminar held by the 
committee on the Cabinet committee 
report (T.W., Dec. 17, 1955, p. 25). and 
of an article on “The Revolution op 
Our Railroads” which appeared ip 
Newsweek magazine for November 2) 
1955. 

The Baltimore committee is asking 
for comments on the articles. 





Motor Carrier Sales Award 





‘ 


Charles W. LaBlanc, left, of New York City, re- 
ceives a plaque from Stanley L. Nowicki, of 
Washington, D.C., secretary of the Customer 
Relations Council of the American Trucking As- 
sociations, for having made ‘an outstanding con- 
tribution to salesmanship’ in the trucking indus- 
try. The plaque presentation was made at 
the conclusion of a sales management seminar 
of the Customer Relations Council at Houston, 
Tex., March 14. Mr. LaBlanc is director of ex- 
ecutive development of the Research Institute 
of America. Mr. Nowicki said Mr. LaBlanc was 
chosen as winner of the award because of his 
‘understanding and leadership in better devel- 
oping the motor carrier sales executive through 
such programs as the sales management seminar.’ 


T.T.M.A. Traffic Committee 


C. L. Schneider, president of Truck- 
Trailer Manufacturers Association and 
executive vice president in charge of 
sales of Fruehauf Trailer Co., has an- 
nounced the association’s traffic Com- 
mittee for 1956. Reappointed as chair- 
man of the traffic Committee is A. L. 
Rich, vice-president and director of 
traffic of Fruehauf Trailer Co., Detroit, 
Michigan. Serving with Mr. Rich are: 
Elmer Streib, of Trailmobile, Inc., Cin- 
cinnati, O., Jack D. Watson, of Hobbs 
Manufacturing Co., Fort Worth, Tex., 
and L. E. Weckert of Dealers Transit, 
Inc., Chicago, Il. 





Clerks Tour Rail Plant 


Members of the Chief Clerks Associa- 
tion, Washington, D.C., recently toured 
the testing department of the Southern 
Railway in Alexandria, Va., on invitaticn 
of L. S. Crane, engineer of tests, of the 
railway. The group was escorted by C. © 
Webb, assistant engineer of tests. 
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Complaints of Labor Groups 
Assailing Change in Routing 
Of Passenger Trains Dropped 


Two complaints seeking to restore 
the routing of passenger trains over 
the lines of the Chicago & North 
Western Railway between Chicago, 
Ill., and Omaha, Neb., in connection 
with jointly-operated through pas- 
senger trains between Chicago and 
various western cities have been dis- 
missed by the Commission. It said 
the complaints were “legally insuf- 
ficient in that they fail to set forth 
facts which show, or tend to show, 
that the actions complained of result 
or may result, in a violation of the 
interstate commerce act, or of any 
other act under which we have 
jurisdiction.” 

An order dismissing the complaints 
was attached to a report issued in No. 
31876, Railway Labor Executives’ Asso- 
ciation et al. v. Chicago & North West- 
ern Railway Co., et al., embracing No. 
31876, Sub. 1, Same v. Same. 

The complaints grew out of the fact 
that for many years before October 30, 
1955, the North Western, uhe Union Pa- 
cific Railroad and the Southern Pacific 
Railway jointly operated through passen- 
ger trains between Chicago and various 
western cities for which service between 
Chicago and Omaha was performed by 
the North Western on its line east of 
Council Bluffs, Ia., and under its track- 
age rights on the line of the Union Pa- 
cific between Council Bluffs and Omaha, 
the Commission said. It added that on 
that date the routing of the through 
passenger trains was shifted to the line 
of the Chicago, Milwaukee, St. Paul & 
Pacific Railroad between Omaha and 


Chicago. 


“The object of the complaints is to 
restore the routing of these trains which 
was in effect before October 30, 1955, in 
order to prevent adverse effects on the 
employment rights of at least 1,250 em- 
ploses of the North Western represented 
by the complainants for purpose of col- 
lective bargaining, who, it is alleged, 
would be directly or indirectly affected 
by the change,” the Commission said. 

The Commission said the complain- 
ants alleged that under the present 
arrangement for joint operation of the 
reins the participating carriers fur- 
nshed the necessary equipment in 
Shares proportionate to their respective 
l-ogths of haul. Accordingly, the Com- 
r ission said, the complainants inferred 
t.at the operation “will be pursuant 
to leasing arrangements between the 
C.rriers by which that portion of the 


“+ 


pooled equipment belonging to a par- 
ticular carrier will be leased to others 
for the operation.” 

The complainants’ contention in sub- 
stance was that the new arrangement 
for interchange of equipment, viewed as 
a lease by carriers of part of the prop- 
erties of another, not having been sub- 
mitted to this Commission for approval 
and authorization, was in violation of 
section 5(4) of the act which made it 
unlawful for parties to accomplish or 
effectuate the control or management 
in common interest of any two or more 
carriers. 


The Commission said that since no 
facts were alleged on which it could be 
found that the new routing arrange- 
ment resulted in the control or manage- 
ment in a common interest of the 
Southern Pacific, Union Pacific and 
Milwaukee, it could see no occasion for 
an order under section 5(7) of the act. 


As to other allegations with respect 
to through routes and joint rates, and 
the maintenance of reasonable facilities 
for passenger operations, the Commission 
said the complainants did not assert 
that the change in the routing of the 
through trains was accompanied by any 
cancellation of a through route or joint 
rate formerly in effect. 


“It is at least doubtful whether inter- 
change of passenger equipment through 
a joint traffic arrangement could be con- 
sidered essential to the provision of rea- 
sonable facilities for operating through 
routes for transportation of passengers, 
since many, if not most, through routes 
of that kind do not apply in connection 
with joint train service,” the Commission 
said. 

The situation is not the same as that 
involved in United States v. Pennsyl- 
vania R. Co., 323 U.S. 612, where in- 
terchange of freight equipment was in- 
herently necessary to the operation of 
prescribed through routes between rail- 
roads and vessels designed to carry rail- 
road cars. 


“Moreover no facts are alleged upon 
which it could be found that the de- 
fendants have failed to provide reason- 
able facilities for operating through 
passenger routes as required by sec- 
tion 1(4). Nor is there any statement 
of facts which, if proved, would sup- 
port a finding that any of the defend- 
ants have failed to afford all reasonable, 
proper, and equal facilities for the re- 
ceiving, forwarding, and delivering of 
passengers to and from connecting lines 
within the meaning of section 3(4). 
American National Live Stock Assn. v. 
Atchison, T. & S. F. Ry. Co., 284 I.C.C. 
531, 543.” 





See Late News, pages 13, 14 
and 15 for other I.C.C. action. 





Rates on Competing Truck 
Lines on Salt, Kansas to 
Southwest Points, Upheld 


Rates for transportation of salt by 
two competing motor carriers from 
Kansas points to a large number 
of points in Texas and New Mexico, 
except to one point served by one of 
the carriers have been found just 
and reasonable by the Commission, 
division 3. 

It said the rates compared favorably, 
as to level, yields and their relation to 
the rail rates from and to the same 
points, with the rates maintained by 
motor common carriers generally from 
the considered Kansas origins to points 
in the destination territory normally 
supplied from such origins. 


A report and order were issued and 
served on March 16 in I. and S. M-6859, 
Salt—Kansas to Texas, embracing an in- 
vestigation proceeding in MC-C-1761, 
Salt—Kansas to New Mexico & Texas 
—Wright Motor Lines. Former Commis- 
sioner Elliott noted a dissent. 


In the title case, the respondent, S. & 
C. Transport Co., Inc., proposed to es- 
tablish new commodity rates, minimum 
30,000 pounds, on salt, from Hutchinson, 
South Hutchinson, Kanopolis and Lyons, 
Kan., and points within five miles of 
each to 91 points in Texas, the Commis- 
sion said. It added that on protest of the 
southwestern railroads the schedules 
were suspended to August 14, 1955, when 
they became effective. 

The investigation in MC-C-1761 or- 
dered January 13, 1955, on the Commis- 
sion’s own motion, it said, concerned the 
lawfulness of the rates, charges, and 
regulations on salt, minimum 30,000 
pounds, maintained and applied by 
Wright Motor Lines, Inc., from Hutchin- 
son and Lyons to 137 points in Texas 
and 59 points in New Mexico. These 
rates became effective January 10, 1955, 
the southwestern railroads having sub- 
mitted evidence in opposition, the Com- 
mission said. ; 

The report referred to the involved 
rates as proposed rates. S. & C.’s com- 
modity rate, minimum 30,000 pounds, 
from Hutchinson, South Hutchinson, 
Kanopolis and Lyons, and points within 
five miles of each, to Seagraves, Tex., 
was found unlawful. The respondent 
was ordered to cancel the rate by May 
4, 1956, on one day’s notice. Otherwise 
the rates of both carriers were found 
just and reasonable and the proceedings 
were discontinued. 


A grant of temporary authority to 
S. & C., pending action on a broader 
permanent authority application now be- 
fore the Commission, did not authorize 
the carrier to serve Seagraves, the Com- 
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mission said, in explaining why the rate 
to that point was ordered canceled. 

S. & C.’s rates, minimum 30,000 
pounds, on salt and salt mixtures, and 
Wright’s rates, same minimum on the 
same commodity, from the Kansas 
points to the representative points of 
Pampa, Amarillo, and Lubbock, Tex., 
respectively, were 40, 43, and 47 cents 
a 100 pounds, respectively, the Commis- 
sion said. It added that to 79 points 
in Texas, the rates proposed by S. & C. 
and by Wright were identical. S. & C. 
also proposed to establish rates to 11 
additional points in that state, and 
Wright to 57 other Texas destinations, 
it said. 

The Commission said that on the con- 
sidered commodity, from Hutchinson 
and Lyons to the representative points 
of Tucumcari, Las Vegas and Albuquer- 
que, N.M., respectively, Wright’s pro- 
posed rates, minimum 30,000 pounds, 
were 46, 52, and 58 cents. 

“The proposed rates to points in Texas 
are the same as certain rail rates, mini- 
mum 45,000 pounds, to the same points, 
and those to off-rail points are simi- 
larly related to the rail rates,” the 
Commission continued. “Wright's pro- 
posed rates to rail points in New Mexico 
are the same as or from 1 to 4 cents 
higher than the rail rates, minimum 
45,000 pounds, to the same points and 
those to off-rail points are similarly re- 
lated to the rail rates. 

“The rail rates referred to apply only 
on untreated salt. which includes com- 
mon salt (sodium chloride), loose in bulk, 
in packages or in machine pressed or 
fused blocks and common salt (sodium 
chloride). when iodized, phosphated or 
calcium phosphated, loose in bulk. Other 
salt mixtures would move at a higher 
level of rail rates. minimum 45,000 
pounds, applicable to what is described 
as treated salt. 


“To Pampa, Amarillo, Lubbock, Tu- 
cumcari, Las Vegas and Albuquerque, as 
representative points, the rail rates on 
treated salt from Hutchinson, Lyons 
and Kanopolis, are 46, 49.45, 54.05, 52.9, 
58.65 and 63.25 cents. 


“The description of salt and salt mix- 
tures on which the proposed rates apply 
is, however, substantially the same as 
the uniform description of salts pre- 
scribed by the Commission for both 
motor and rail carriers in Morton Salt 
Co. v. Alton Railroad Co.. 254 I.C.C. 223, 
226, and 262 I.C.C. 83. The rail carriers 
have submitted no evidence to indicate 
that, transportation characteristics con- 
sidered. it is unreasonable for the re- 
spondents to maintain a single basis of 
rates on the salts included in this de- 
scription.” 


1.C.C. Conclusions 

In concluding its report, the Commis- 
sion said: 

“The proposed rates compare favor- 
ably, as to level, yields, and their rela- 
tion to the rail rates from and to the 
same points, with the rates maintained 
by motor common carriers generally from 
the considered Kansas origins to points 
in the destination territory normally 
supplied from such origins. There is no 
evidence that the rail carriers are pres- 
ently handling any of the traffic to 
which the respondents’ rates apply. 


“The evidence submitted by shippers of 





this commodity indicates that the traffic 
transported by Wright since its rates 
became effective is essentially a new 
movement and does not represent a 
diversion of traffic from the rail carriers. 
Since there is no evidence to the con- 
trary and in view of the operating 
methods of Wright and the nature of 
the traffic it transports, it appears that 
the cost data submitted by this respond- 
ent, although based on system averages, 
reflects its costs for transporting the 
considered commodity. 

“The protestants have failed to estab- 
lish that in transporting this commodity 
Wright is required to operate empty 
vehicles on the return movement; and a 
comparison of this respondent’s oper- 
ating costs with the truck-mile yields 
from its rates on the basis of the one-way 
distances from the Kansas producing 
points to representative destinations 
in Texas and New Mexico indicates that 
these rates are reasonably compensatory. 
In the circumstances, Wright’s rates on 
salt under investigation in this pro- 
ceeding are not unduly or unreasonably 
low or otherwise unlawful. 

“The rates proposed by S. & C. are 
necessary to meet the competition of 
Wright at the points in Texas served 
by both of these respondents, and the 
11 other points in that state included in 
its proposal are entitled to motor car- 
rier rates on the same basis.” 

The Commission said the Morton Salt 
Co. shipped a substantial amount of salt 
by motor carriers from its plant at South 
Hutchinson to points in Colorado, Minn- 
esota, North Dakota, South Dakota, 
Nebraska, Oklahoma and Iowa. It said 
Morton was using Wright’s service to sup- 
ply numerous customers in the area of 
Texas and New Mexico served by that 
truck line. 





Report on Wrapping Paper 


Corrected to Show Dissent 


The Commission has issued a corrected 
report of division 3 in I. and S. M-6878, 
Wrapping Paper—Philadelphia to NJ. 
and N.Y., to show a partial dissent by 
Commissioner Hutchinson. 


In this proceeding, a motor contract 
carrier rate of 25 cents per 100 pounds 
proposed by Abraham Gulko, of Wee- 
hawken, N.J. on waxed wrapping paper, 
printed or unprinted, in rolls or bundles, 
minimum 30,000 pounds, from Phila- 
delphia, Pa., to New York, N.Y., zones 
and 1 and 2 was found just and reason- 
able to New York zone 1 but unjust and 
unreasonable to New York zone 2 and 
the considered New Jersey points. Sched- 
ules were ordered canceled, to the extent 
found unlawful, on or before April 9, on 
not less than one day’s notice, and the 
proceeding discontinued, without prej- 
udice to establishment of a rate of 27 
cents, minimum 30,000 pounds, from 
Philadelphia to New York zone 2 (T.W., 
Feb. 25, p. 37). The 25-cent rate was pub- 
lished to apply in lieu of the present 
commodity rate of 32 cents, minimum 
23,000 pounds. 


Commissioner Hutchinson said, in his 
partial dissent, that he would find all of 
the suspended rates just and reasonable. 





Pipeline Property Values 


The Commission, division 2, by a re- 
port and order in Valuation No. 1311 





TRAFFIC \Vortp 


(1954 Report), Magnolia Pipe Lin> Go. 
has determined for rate-making pur. 
poses, the final value of the common 
carrier property, owned and- used by the 
company for common carrier purposes 
to be $116,236,200, as of. December 3) 
1954. Protests, if any, are due ai the 
Commission on or before April 25. 

The Commission, division 2, by a report 
and order in Valuation No. 1360 (1953 
Report), Pan-Am Southern Corporation, 
Pipe Line Department, has determined 
for rate-making purposes, the final value 
of the common carrier property, owned 
and used by the company for common 
carrier purposes, to be $1,732,200 as of 
December 31, 1953. Protests, if any, are 
due at the Commission on or before 
April 23. 





Charges Based on Aggregate 
Of Freight Offered to Be 
Consolidated Disapproved 


The Commission, division 3, has 
found unduly prejudicial and prefer- 
ential proposed rules and charges of 
Great American Transport, Inc., a 
motor common carrier, for con- 
solidation at its terminal in Detroit, 
Mich., of less-than-truckload ship- 
ments into single larger shipments 
for subsequent transportation over 
its lines. 


By a report and order in I. and §. 
M-6976, Consolidation—Great American 
Transport, Inc., division 3 required the 
respondent to cancel the involved sched- 
ules on or before May 4, on not less than 
one day’s notice, and discontinued the 
proceeding. 


“We conclude,” said division 3, “that 
the proposed rules would be unduly pref- 
erential of some consignees and unduly 
prejudicial to others by permitting the 
respondents to apply lower rates for less- 
than-truckload shipments consolidated 
into a single larger shipment than would 
apply on the individual shipments.” 


Schedules setting forth the rules and 
charges were filed to become effective 
February 16, 1955. On protests filed by 
the Chicago Suburban Motor Carriers’ 
Association, Inc., and Central States Mo- 
tor Freight Bureau, Inc., they were 
suspended until September 15, 1955, and 
respondent voluntarily postponed the 
effective date until March 16, 1956. 

The Commission said the Caterpillar 
Tractor Co., of Peoria, Ill., which, for 
the last 10 years, had received a large 
volume of less-truckload shipments 
from various consignors in the Detroit 
area, had requested the respondent to 
publish the proposal because the proposed 
charges plus the line-haul truckload 
rates would result in lower total charges 
than if the shipments moved in less- 
than-truckload lots. The respondent was 
informed that unless this was accom- 
plished, the Commission said, Caterpillar 
would arrange for a local cartage com- 
pany to consolidate the shipments. *ol- 
lowing suspension of the proposed sced- 
ules, it added, a cartage company be- 
gan performing the service at Detro't. 

Rates Proposed 

The Commission said that © «at 
American referred collectively to “pi: “up 
rates,” “receiving rates,” and “office : ‘eS 
ice rates” as the “consolidation re °’ 
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which were to apply on separate less- 
than-truckload shipments tendered by 
yarious shippers or transportation com- 
panies, consigned to the same consignee, 
and designated for assembly into one 
“eonsolidated shipment” by the respond- 
ent for subsequent transportation over 
its lines. 

The proposed receiving charge, the 
Commission said, was 18 cents, and the 
office service charge was 7 cents, with a 
sliding scale of pickup rates on ship- 
ments under 5,000 pounds, for a mini- 
mum of 5,000 pounds, and for a mini- 
mum of 15,000 pounds, with a minimum 
charge per stop for each rate group. 

In the proposed operation, the Com- 
mission said, a trailer would pick up large 
individual shipments which would then 
be spotted at respondent’s terminal, and 
smaller shipments arriving at the termi- 
nal would be transferred directly to the 
partially-loaded trailer. The shipment 
would be delivered at one point in con- 
signee’s plant, distribution from that 
point to be performed by consignee. The 
Commission said that, in handling Cater- 
pillar’s less-truckload shipments in the 
past, distribution from respondent’s Pe- 
oria terminal had been ‘by peddler truck 
to various warehouses in the Caterpillar 
plant. It asserted that, in a considera- 
tion of costs, the furnishing of “vehicle- 
storage” for individual shipments being 
held for consolidation would have a bear- 
ing on cost and service, and that “there 
is no clear and convincing proof that 
either the total cost or the total service 
rendered would be measurably less, when 
all aspects of the consolidating opera- 
tion are considered.” 

The Commission also referred to Con- 
solidation of Shipments by Freight For- 
warders, 256 I.C.C. 305 (1943), and a re- 


port on further hearing, 287 I.C.C. 27 
(October, 1952), in which it condemned 
rates made on traffic “in the aggregate.” 


Comparison of Charges 


“Significantly-lower transportation 
charges would accrue on less-than-truck- 
load shipments consolidated under the 
proposal than on shipments accorded 
normal less-than-truckload service,” 
said the Commission. “For example, the 
respondent’s truckload rate on released- 
value internal combustion engines, and 
engine parts, is 70 cents, minimum 18,000 
pounds. In the national motor freight 
classification, less-than-truckload quanti- 
ties of these articles are rated second 
Class The second-class rate from De- 
troit to Peoria for shipments weighing 
from 2,001 to 5,000 pounds is $2.22, and 
for over 5,000 pounds, $1.89. Consolidation 
charges on an individual shipment 
Weighing 5,000 pounds from a Group 2 
point would be $27.50. Assuming four 
such shipments were consolidated into 
& truckload of 20,000 pounds, consolida- 
tion charges would total $110 and line- 
haul charges would be $140, resulting 
in total charges of $250 for the con- 
sol\dated shipment. Four shipments of 
the same weight, moving as individual 
less-than-truckload shipments, would be 
charged $111 each, or a total of $444.” 

ie Commission said respondent stated 
thot total charges under the proposal 
would exceed the less-than-truckload 
ros “on some commodities”, but that 
no specific evidence thereof was offered. 


The respondent points out that the 
‘rging of lower rates for greater 
quantities is implicit in the process of 
race Making, and maintains that a con- 
nee who orders a sufficient number of 
is-than-truckload shipments to load 


a truck when consolidated is likewise 
entitled to the benefit of lower rates than 
would apply on the individual ship- 
ments,” said the Commission. “The point 
of paramount importance, however, is 
that the reduced charges paid by the 
consignee who is able to take advantage 
of the proposed consolidation rules are 
based on the fact that he offers the car- 
rier a larger volume of traffic in the 
aggregate than other consignees who 
receive the same or less service on in- 
dividual shipments which are alike in 
kind and amount to the individual ship- 
ments of the preferred consignee prior 
to their consolidation.” 

Under section 216(d) of the interstate 
commerce act, the Commission declared, 
‘it is unlawful for any motor common 
carrier to cause any undue or unreason- 
able preference or prejudice in any re- 
spect whatsoever.” 


1.C.C. Approves Amended 
‘5a Agreement’ of Motor 


Carriers in Southwest 


An amended agreement between 
and among motor carriers, members 
of the Interstate Freight Carriers’ 
Conference, Inc., relating to proce- 
dures for joint consideration, initia- 
tion, or establishment of rates, rules 
and regulations, and practices ap- 
plicable to transportation of prop- 
erty between points in Arizona, 
California, Nevada, New Mexico, 
Utah, and portions of Texas and 
Colorado, has been approved by the 
Commission, division 2, by a second 
supplemental report and order in 
section 5a application No. 12, Inter- 
state Freight Carriers’ Conference. 
Inc.—Agreement. The order is effec- 
tive on and after April 20. 


“We believe that the agreement, as 
amended, meets the conditions of ap- 
proval as set forth in the prior reports, 
and that approval of such amended 
agreement would be in furtherance of 
the national transportation policy,” said 
the Commission. 


Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are relieved from 
the provisions of the anti-trust laws with 
respect to agreements for the making 
of rates, and related matters, when 
such agreements have Commission ap- 
proval. 

In a prior report, 293 I.C.C. 47, division 
2 found that approval of the agreement 
as then under consideration was prohib- 
ited by paragraph 6 of section 5a and dis- 
missed the application without prejudice 
to the filing of an agreement in con- 
formity with the findings in the report. 
In a supplemental report, it said, the 
prior findings were affirmed. The Com- 
mission said that that report directed 
applicants’ attention to certain provi- 
sions in the by-laws which unduly re- 
strained the freedom of action of indi- 
vidual parties to the agreement. 


“Under these provisions the parties 
are subjected to possible suspension or 
expulsion from membership in the con- 
ference for violating any of the provi- 
sions of the by-laws, and the division 
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required that such provisions be stricken 
from the agreement,” the Commission 
said. “The record was held open for a 
period of three months from the date 
of service of the report to enable appli- 
cants to present a revised agreement in 
harmony with the conclusions reached in 
the prior reports. 


“By petition filed October 13, 1955, appli- 
cants now seek approval of the amended 
agreement submitted therewith. The 
agreement as originally filed has been 
amended to conform with the views ex- 
pressed in the prior reports. As revised, 
the objectionable provisions have been 
stricken, and the proposed agreement 
provides that no membership may be 
terminated except for the nonpayment of 
‘any dues, assessments, fees or other 
charges properly chargeable to the ac- 
count of such member. .. ”’ 


Independent Action Change 


“Applicants also request approval of 
an additional change made in the agree- 
ment. Under section 6, article IV, part IT 
of the conference bylaws, as originally 
submitted a carrier desiring to take in- 
dependent action by publication in a.con- 
ference tariff for the purpose of meeting 
a competitive rate could do so upon five 
days’ notice to the membership, but a 
carrier seeking to accomplish publication 
of a competitive rate in a tariff other 
than a conference publication was re- 
quired to give 20 days’ notice to the 
membership before taking such action. 
As revised, the section now provides that 
5 days’ notice may be given of independ- 
ent intention to meet a competitive 
rate regardless of whether or not pub- 
lication thereof is to be made in a con- 
ference, or other than a _ conference, 
tariff. 


“We believe that the agreement, as 
amended, meets the conditions of ap- 
proval as set forth in the prior reports, 
and that approval of such amended 
agreement would be in furtherance of 
the national transportation policy. 

“On further consideration, we find 
that the agreement, as amended, is 
within the scope of section 5a of the 
act, and not one with respect to a pool- 
ing, division, or other matter, or trans- 
action to which section 5 of the act is 
applicable; that it is not one between or 
among carriers of different classes as 
defined in section 5a; that it accords 
each party thereto the free and unre- 
strained right to take independent ac- 
tion either before or after any determi- 
nation arrived at through procedures 
established by the amended agreement; 
and that approval of the agreement is 
not prohibited by paragraph (4), (5), 
or (6) of section 5a. 

“We further find that the making and 
carrying out of the agreement as re- 
vised is necessary to the effectuation of, 
and will be in furtherance of, the na- 
tional transportation policy declared in 
the act; and that by reason of the fur- 
therance of that policy the relief pro- 
vided in paragraph (9) of section 5a 
should apply with respect to the mak- 
ing and carrying out of the agreement. 

“We further find that the agreement 
as amended should be approved, sub- 
ject to such general terms, conditions or 
regulations as may be hereafter pre- 
scribed.” 
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Bargeload Rates to Meet 
‘Proprietary’ Competition 
Held Just and Reasonable 


The Commission, division 2, has 
found just and reasonable, reduced 
all-water rates on printing paper in 
bargeloads, shipped from Bucksport, 
Me., to New York, N.Y., and Phila- 
delphia, Pa. It said the principal 
competition involved was “proprie- 
tary. 

Rates on four other commodities—iron 
and steel articles, coal and petroleum 
oil and grease, had been canceled on one 
day’s notice, effective January 8, 1955, 
the Commission said. 

A report and order were issued in I. 
and S. No. 6276, Paper—Dauntless Tow- 
ing Line. Commissioner Winchell dis- 
sented. The proceeding was discontinued. 

The rates were proposed, the Com- 
mission said, by tariff schedules filed to 
become effective October 27, 1954, by 
Chris Neilson, Charles M. Miller, Harry 
W. Miller, and Carl Nelson, a partner- 
ship, doing business as Dauntless Towing 
Line, a tug and barge line. 

The Commission described the rates 
proposed, and the additional charges to 
be met by shippers, as follows: 

“The rates proposed are $4 to New 
York and $5.75 to Philadelphia, mini- 
mum 1,500 net tons, and are exclusive of 
other charges to be borne by the shipper, 
such as loading and unloading trucking 
from pier to plant, and marine cargo 
insurance. Free time of one day each 
for loading and discharging a vessel is 
allowed. After expiration of the free 
time allowance, a demurrage rate of 
$36 an hour is charged. The insurance 
charge is stated as 1-3/8 per cent for 
each $100 in value. The approximate 
value of the commodity is $180 per net 
ton, so that the insurance charge is 
$2.47 for each net ton transported. The 
unloading and trucking costs are indi- 
cated, respectively, as $3 and $3.90 at 
New York, and $2.50 and $1.50 at Phila- 
delphia. These costs, plus insurance, 
added to the proposed rates, result in 
total expenses to the shipper of $13.37 to 
New York and $12.22 to Philadelphia. 
Loading at point of origin is performed 
by the shipper’s employes at an esti- 
mated cost of $1.50 a net ton whether the 
paper is loaded into a barge or rail car.” 

On receipt of protests from two barge 
lines operating in the same area, and 
Official Territory railroads, the Commis- 
sion said, the schedules were suspended 
to May 26, 1955. The respondents volun- 
tarily postponed the effective date of the 
schedules until disposition of the pro- 
ceeding, it said. 

“The protestants recognize,” said the 
Commission, “that in shipping by barge, 
shippers have both storage and stock- 
piling problems, not inherent in move- 
ment by rail, which require lower barge 
rates as an inducement to shippers to 
use that form of transportation.” 

It added that certain spreads between 
the total costs of the respondents’ barge 
service and the total costs by rail, did 


not appear excessive under the circum- 
stances shown in the report. 

Commissioner Winchell 
said: 

“IT am unable to subscribe to the find- 
ing of the majority. I think it clear 
that respondents have failed completely 
to justify the proposed reductions. To 
the contrary, the record indicates quite 
clearly that approval will result only in 
an unwarranted disturbance of the rate 
structure involved.” 

The Commission said the respondents 
at first proposed to establish the reduced 
rates from points on the Atlantic coast 
and tributary waters from Maine to 
specific ports in Connecticut, Maryland, 
North Carolina, Massachusetts, New 
Jersey, New York, Pennsylvania, Rhode 
Island, and Virginia. 


It said the tariff item not canceled ap- 
plied on ground wood printing paper of 
the type used in magazines and catalogs, 
in rolls, from Bucksport to New York and 
Philadelphia. 


Rail, Barge Rates Compared 


The respondents, said the Commission, 
compared the aforementioned costs with 
the rail rates from Bucksport to New 
York and Philadelphia, and also a barge 
rate maintained by S. C. Loveland Co., 
Inc., from the same origin to Philadel- 
phia. 

“The rail rate of $12.88 prior to June 1, 
1955”, and it said, “because on and after 
that date, $13.11 to New York, and $14.26 
to Philadelphia. The barge rate of 
Loveland to Philadelphia is $10.81, mini- 
mum 50 net tons, but applies only when 
in mixed shipments with coated news- 
print paper, and includes marine cargo 
insurance, unloading from the barge into 
a truck, and tailgate delivery at destina- 
tion. 


“The rates on coated newsprint paper 
from Bucksport to Philadelphia are based 
on minima of 1,500 and 2,000 net tons 
and the minimum of 50 net tons on 
ground wood printing paper may not be 
used to make up the minima on coated 
newsprint paper. According to the record 
Loveland is not now moving any of the 
paper here concerned. Thus, especially 
since it is restricted to apply on mixed 
shipments only, Loveland’s rate is of 
little probative value in determining the 
lawfulness of the rates proposed.” 


dissenting, 





Two Alabama Motor Carriers 
Held Unlawfully Controlled 


The Commission, division 4, by a re- 
port and order in MC-F-5753, Baggett 
Transportation Co. et al. v. B & M Ex- 
press, Inc. et al., embracing MC-99116 
and MC-99116, Sub. 1, has found certain 
violations of section 5(4) of the inter- 
state commerce act relating to the con- 
trol of two or more carriers, and ordered 
them terminated. 


In MC-F-5753, a complaint proceeding, 
the Commission found (1) that control 
and management of B & M Express, 
Inc., in a common interest with B & M 
Truck Line, Inc., both of Birmingham, 
Ala., had been accomplished and was 
continuing in violation of section 5(4), 
and (2) that control and management 
of B & M Express, Inc., or its predeces- 
sor, C. D. Deaton, Sr., and C. D. Deaton, 
Jr., partners, doing business as B & M 
Express, in a common interest with 
Memphis-Arkansas Motor Freight, Mem- 
phis, Tenn., was accomplished in viola- 
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tion of section 5(4), been 
discontinued. 

The Commission said that the com. 
plaint to the extent noted in (2), ang 
with respect to the participation py 
Clarence Bruner in such unlawful cop. 
trol, should be dismissed. In other 
findings, the Commission held (1) that 
all operations of B & M Truck Line 
Inc., in interstate or foreign commerce 
were unlawful and should be discop- 
tinued, (2) that H. F. Buettner, Ber. 
neice Buettner, C. D. Deaton, Sr., ang 
C. D. Deaton, Jr., participated in ac. 
complishing and effectuating the up. 
lawful control and in its continuance in 
violation of section 5(4), and (3) that 
B & M Truck Line, B & M Express, C. p. 
Deaton, Sr., C. D. Deaton, Jr, H. F 
Buettner and Berneice Buettner should 
be required to terminate immediately 
the violation of section 5(4) of the act 
found to have been accomplished and 
to be continuing. 

As to the two embraced proceedings, the 
Commission noted that in those docket 
numbers, statements on form 175 of the 
Bureau of Motor Carriers had been 
filed by B & M Truck Line describing 
operations under the exemption from 
the certificate requirement in the sec- 
ond proviso of section 206(a) of the 
act, and were not applications seeking 
authority from the Commission. The 
only issue presented by those state- 
ments was whether the person filing 
the statements qualified for the exemp- 
tion, it said. 

However, the Commission said all of 
B & M Truck Line’s operations under 
the proviso were unlawful in view of 
the unlawful common control and 
should be stopped immediately. 


but hac 





Lower Rail Rates on Sugar 
From Four Eastern Ports 
To Pittsburgh Area Upheld 


Reduced railroad rates on dry, 
liquid and invert sugar, in carloads, 
from the ports of Baltimore, Md. 
Philadelphia, Pa., New York, N.Y. 
and Boston, Mass., to Pittsburgh, Pa., 
and points in the Pittsburgh area, 
have been approved by the Com- 
mission, division 2. 


These rates had been compelled either 
by truck or market competition, the 
Commission concluded in its report and 
order issued in I. and S. No. 6366, Sugar 
—Massachusetts to Pennsylvania, em- 
bracing No. 31749, Sugar, Eastern Sea- 
board to Pennsylvania. 


It said there was no basis for disturb- 
ing the established relations in the rates 
from the ports, and that the proposed 
adjustment was within the managerial 
discretion of the respondent railroads. 


“We find that the rates under investi- 
gation are just and reasonable anc not 
otherwise unlawful,” the Commission 
stated. 


The order discontinued the proc*ed- 
ings. 


The Commission said that by sc ‘ed- 
ules filed to become effective Marc 14, 
1955, the respondent railroads proposed 
the reduced rates. It said that on ;0- 
test by the National Sugar Refining 0. 
against the proposed rate from Bo. 0, 
division 2 suspended this rate and ‘T- 
dered an investigation thereof. On its 
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own potion, in No. 31749, the division 
institu'ed an investigation into the cor- 
responding rates from the other three 
ports, the Commission said. Later, it 
continued, on petition by the railroads 
and the Revere Sugar Refining Co., of 
Boston, the suspension was vacated but 
the investigation was continued. 


Rates on Sugar Traffic 


“The basic domestic rail carload rates 
to the Pittsburgh area in existence prior 
to March 14, 1955,” the Commission said, 
“were: From Baltimore—35 cents a 100 
pounds, from Philadelphia—37 cents, 
and from New York and Boston—39 
cents. These rates were subject to the 
surcharges authorized in Ex Parte No. 
175, making the total rates 41.4, 42.55, 
and 44.85 cents, respectively. Certain 
motor carriers maintain rates on like 
traffic from Baltimore and Philadelphia 
of 37 and 38 cents, respectively. The rates 
under investigation are: From Baltimore 
—7 cents, from Philadelphia—38 cents, 
and from New York and Boston—49 
cents. 


“The present reduced rates were es- 
tablished to meet the motor-carrier com- 
petition from Baltimore and Philadelphia 
and to maintain long-established port 
relations which afford shippers at New 
York and Boston an opportunity to 
meet the competition of producers at 
Baltimore and Philadelphia.” 


The Commission said that because of 
the lower rates by truck from Baltimore 
and Philadelphia, the railroads were 
transporting very little of the sugar traf- 
fic from those ports. In a 10-month pe- 
riod, it said, for example, the Baltimore 
& Ohio Railroad transported no carload 
shipments of sugar to Pittsburgh from 
Baltimore and only 1,700 tons from Phila- 
delphia. 


With respect to the port differentials, 
the Commission said: 


“The port differentials under consid- 
eration, namely, from Philadeplhia — 1 
cent over Baltimore, and from New York 
and Boston—3 cents over Baltimore and 
2 cents over Philadelphia, have been in 
effect to the so-called port differential 
territory for many years except for minor 
differences caused by application of per- 
centage increases authorized in general 
increase proceedings. The port differ- 
entials to the Pittsburgh area have been 
in effect since 1937. The same port rela- 
tions to certain points in the differential 
territory have been considered and ap- 
proved by the Commission in several 
proceedings. See, for example, Sugar 
From Atlantic Seaboard Territory, 204 
I.C.C. 253.” 

The Commision said the Pittsburgh 
area was and for many years had been 
an important marketing area for sugar 
refineries on the east coast including 
interests in New York and Boston repre- 
Sented in the instant proceeding. 

It said maintenance of the reduced 
rate from Philadelphia to the Pitts- 
burs) area was imperative to enable 
the “hiladelphia lines having interstate 
rou-s3 to Pittsburgh to compete with the 
Per .sylvania Railroad which main- 


ta’ ed the same rate over an intrastate 
route 


‘he Baltimore & Ohio and the Penn- 

nia also maintain trailer-on-flat-car 
re “3s which equal the motor carrier rates 
br veen these points, and the proposed 
c oad rates over the Reading Co. is 
n essary also to meet that competition,” 
t! > Commission said. 


§ 


1.C.C. Determines Cause 
Of Serious Rail Accident 


Derailment of a passenger train on the 
Santa Fe Railway at Redondo Junction, 
Los Angeles, Calif.. on January 22, in 
which 30 passengers lost their lives and 
117 were injured, resulted from exces- 
sive. speed on a curve, according to a 
Commission report. 


Report No. 3675, by Commissioner 
Clarke, said the accident also resulted in 
the injury of four train-service employes 
and one chair car attendant. 


The report said that the engineer of 
this train, who was 61 years old, was 
found to be in good general physical 
condition when examined after the ac- 
cident occurred. The report said it was 
the opinion of physicians who examined 
the engineer at that time that he had 
suffered an “epileptic fugue attack”, 
described as a state of mental lapse. It 
said he was “not conscious of his actions 
as the train was approaching the point 
where the accident occurred.” 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Alcoholic Liquors 


I. and S. M-7357,. Alcoholic Liquors— 
Vincennes, Ind., to Schenley, Pa. By di- 
vision 3, with Commissioner Ellicott 
(now resigned) concurring in part. Re- 
duced motor common carrier commodity 
rate of 77 cents per 100 pounds proposed 
by Hayes Freight Lines, Inc., which be- 
came effective January 2, 1956, after sus- 
pension for a seven-month period, on 
alcoholic liquors, in bond, in bulk, in 
barrels, minimum 30,000 pounds, from 
Vincennes, Ind., to Schenley, Pa., found 
not shown to be just and reasonable and 
ordered canceled on or before May 7, 
1956, on not less than one day’s notice, 
without prejudice to publication of a 
rate of 85 cents, minimum 60,000 pounds, 
for a single shipment. The rate was 
suspended on protest of Central Terri- 
tory railroads. The Commission said 
the prior rate was 109 cents, minimum 
20,000 pounds, which was 44 per cent of 
the first-class rate of 244 cents. The 
7TT-cent rate was 31.5 per cent of first 
class and was based on the existing rail 
rates of 85.7 cents for a weight of 28,000 
pounds, and 69 cents for an additional 
weight of 32,000 pounds, the Commission 
said. It added that rate parity was thus 
obtained for a weight of 60,000 pounds 
and that respondent was willing to use 
two trailers for the transportation of a 
single shipment of 60,000 pounds. The 
transportation of 30,000 pounds at a rate 
of of 77 cents resulted in substantially 
lower charges than the transportation 
of a like shipment by rail, the Commis- 
sion said. It was quite evident, however, 
the Commission said, that on an exact 
parity of rates, the rail carriers would 
be unable to meet the motor carrier 
competition. A rate eight cents higher 
than the rate for the transportation of 
60,000 pounds by rail was warranted, it 
concluded, and would be consistent with 
the national transportation policy, 
among other things, to avoid unfair or 
destructive competitive practices. ‘The 
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Commission said that in Alcoholic Li- 
quors and Wines in Official Territory, 42 
M.C.C. 241, it was found that proposed 
rates and ratings lower than 50 per cent 
of first class, minimum 23,000 pounds, on 
alcoholic liquors, were unjust and un- 
reasonable. However, for a higher mini- 
mum weight, the Commission said in the 
instant report, recognition of a lower 
rate basis as a reasonable minimum 
was warranted. Commissioner Elliott 
said he agreed with the majority only 
insofar as the proposed rate was found 
not shown to be just and reasonable. 


Dairy Products 


I. and S. M-4513, Dairy Products, Da- 
kotas to Chicago Group. By division 
3, Commissioner Hutchinson noting a 
dissent. Suspended schedules ordered 
canceled by April 30, on one day’s no- 
tice, and proceeding discontinued on 
finding not shown just and reasonable 
proposed motor carrier commodity rates 
in dairy products, minima 20,000 and 
30,000 pounds, from points in North 
Dakota to certain points in Mlinois, 
Indiana, and Wisconsin, and on butter, 
minimum 30,000 pounds, from Aberdeen, 
S.D., to Chicago, Ill. The tariff sched- 
ules in question were filed to become ef- 
fective on October 15, 1952, by carriers 
parties to a tariff of Middlewest Motor 
Freight Bureau, the Commission said. 
It added that on protest of interested 
railroads, the schedules were suspended 
to May 14, 1953, and the respondents 
voluntarily postponed the effective date 
to February 14, 1954, when they became 
effective. The proposed adjustment, it 
said, resulted in both increases and re- 
ductions in the 20,000-pound rates, a 
majority or about 66 per cent having 
been reductions; increases in the 30,000- 
pound rates, and in establishment of 
new 30,000-pound rates from certain 
North Dakota origins, and establishment 
of a new 30,000-pound commodity rate 
on butter from Aberdeen, S.D., to 
Chicago Ill. The Commission said the 
fact that the proposed rates were filed to 
meet the competition of a number of 
other carriers and were on substantially 
the same level as the rates of the latter 
carriers was no adequate justification 
for approval of the former when there 
was considerable doubt that they were 
compensatory. It said the respondents 
failed to meet the burden of showing 
the compensatory nature of the rates 
proposed. 


Iron-Steel Castings 


I. and S. M-6924, Iron or Steel—Be- 
tween Detroit, Mich., and Kokomo, Ind 
By division 3. Reduced motor common 
carrier rate of 34 cents per 100 pounds, 
minimum 32,000 pounds, on iron or steel 
castings or forgings between Detroit, 
Mich., and Kokomo, Ind., published by 
Miller Transportation, Inc., to alternate 
with a rate of 49.5 cents, minimum 20,000: 
pounds, found just and reasonable and 
proceeding discontinued. The Commis- 
sion said its finding was without pre}- 
udice to the conclusions that might be 
made in MC-C-1510, Iron and Steel Ar- 
ticles—Eastern Common Carriers, em- 
bracing MC-C-1629, Iron and Steel Ar- 
ticles—Eastern Contract Carriers, and 
No. 31487, Iron and Steel Articles—East- 
ern Territory, in which the rates of the 
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rail carriers and the motor common and 
contract carriers in eastern territory 
were under investigation. The 34-cent 
rate became effective September 4, 1955, 
after suspension for a seven-month pe- 
riod following protest of the Central 
States Motor Freight Bureau, Inc. The 
Commission said the rate was published 
to meet, in part, a rail rate of 32 cents, 
minimum 40,000 pounds, and was alleged 
to be necessary for respondent to regain 
traffic diverted to the railroads. So far 
as appeared, the Commission said, no 
motor carrier, except the respondent, 
had ever transported any of the traffic 
between Detroit and Kokomo, and the 
rail carriers that were now transport- 
ing the traffic had not indicated any ob- 
jections to the 34-cent rate. Considering 
the method of loading, the length of 
haul, and the element of competition, the 
Commission said that it was not con- 
vinced that the rate was unreasonably 
low, or that it would have a disruptive 
effect on the rates of any other motor 
carriers. It said some of the carriers 
maintained 32,000-pound rates that were 
only one-cent higher than the rail 40.- 
000-pound rates. 


Wrought Iron or Steel Pipe 


No. 31764, Panhandle Eastern Pipeline 
Co. v. Akron, Canton & Youngstown 
Railroad Co. et al. By division 2. Rates 
on wrought iron or steel pipe, in carloads, 
from origins in Official Territory to des- 
tinations in Kansas and Oklahoma, found 
not shown to have been unjust or un- 
reasonable for the past but unjust and 
unreasonable for the future to the ex- 
tent that they might exceed 30 per cent 
of the corresponding prescribed first class 
rates subject to the Uniform Classifica- 
tion, minimum 40,000 pounds, plus the 
general surcharges authorized in Ex 
Parte No. 175. Complaint dismissed. The 
Commission said the shipments made, on 
which reparation was sought, moved 
from Youngstown, O., McKeesport, Pa., 
and Bluffton, Ind., to Wilburton and 
Elkhart, Kan., on and between June 28, 
1954, and July 29, 1954, and that these 
same shipments were included by the 
complainant in its complaint in Pan- 
handle Eastern Pipeline Co. v. Akron, 
C. & Y. R. Co., 296 1.C.C. 503 There was 
no warrant in the instant proceeding for 
conclusions different from those in that 
proceeding, in which the 30 per cent basis 
was prescribed for the future and as- 
sailed rates in the past were found not 
shown unjust and unreasonable, the 
Commission said. 


Gypsum, Plaster, Etc. 


I. and S. M-7066, Gypsum—From 
Grand Rapids, Mich., to Ohio. By divi- 
sion 2. Suspended schedules ordered 
canceled on or before May 9, on not less 
than one day’s notice, and proceeding 
discontinued, on finding not shown to 
be just and reasonable reduced motor 
contract carrier minimum rates, minima 
32,000 and 36,000 pounds, on gypsum, 
gypsum products, lime, plaster, and 
plaster products, from Grand Rapids, 
Mich., to points in Ohio. The rates were 
proposed by Craun Transportation, Inc., 
in schedules filed to became effective 
March 17, 1955. They were suspended 
until October 17, 1955, on protests of 
Central Territory railroads and Wenham 


Transportation, Inc., and further post- 
poned until June 15, 1956. The Commis- 
sion said the proposed minimum rates, 
minima 32,000 and 36,000 pounds, respec- 
tively, represented 15 and 20 per cent 
reductions in the rates, and 28 and 44 
per cent increases in the minimum 
weights, as compared with the presently 
effective minimum rates, minimum 
25,000 pounds. They were to apply on 
straight and mixed truckloads. The pres- 
ent minimum rates were proposed by re- 
spondent in the same schedules as the 
suspended rates but were not suspended 
and had become effective, the Commis- 
sion said. A table in the report showed, 
for example, that under respondent’s 
proposal, the minimum rates from Grand 
Rapids, based on minima of 32,000 and 
36,000 pounds, would be 35.5 and 33 cents, 
respectively, to Columbus and Akron; 
38.5 and 36.5 cents, respectively, to Ashta- 
bula and Chillicothe; 30 and 28 cents, re- 
spectively, to Fostoria and Lima, and 45 
and 42.5 cents, respectively, to Woods- 
field. The present rates of Wenham and 
the respondent were shown as 41.5 cents 
to Columbus and Akron, 45.5 cents to 
Ashtabula and Chillicothe, 35 cents to 
Fostoria and Lima, and 53 cents to 
Woodsfield. The Commission said re- 
spondent also proposed minimum rates 
on a distance basis. It showed that the 
rates would range from 14 cents, on a 
minimum of 32,000 pounds, and 13 cents, 
on a minimum of 36,000 pounds, for 55 
miles, to 63 cents, minimum 32,000 
pounds, and 59.5 cents, minimum 36,000 
pounds, for 600 miles. The range of the 
present minimum rates was shown as 16 
cents for 55 miles to 7.5 cents for 600 
miles. The Commission said the pro- 
posed minimum rates would apply on an 
operation which was designed to elimi- 
nate an empty back-haul. It said re- 
spondent took the position that the pro- 
posed minimum rates would yield more 
than the present minimum rates, and, 
therefore, were reasonable. The rail car- 
riers were transporting a substantial por- 
tion of the traffic and their rates were 
established to meet motor carrier com- 
petition, the Commission said. A mere 
showing that the proposed minimum 
rates would produce increased yields on 
minimum shipments, did not prove that 
they were compensatory, said the Com- 
mission. As stated by Wenham, it 
added, operating costs would increase 
with heavier shipments. Certain acces- 
sorial charges, in addition to the rate, 
were incurred when shipping by rail, the 
Commission said. The record was not 
convincing, it said, that the proposed 
level of minimum rates was competi- 
tively necessary and compensatory. 


Burial Caskets 


I. and S. M-6817, Burial Caskets—Cin- 
cinnati, O., to Indiana. By division 3. 
Schedules ordered canceled on or be- 
fore May 4, on not less than one day’s 
notice, on finding not shown just and 
reasonable reduced less-truckload com- 
modity rates on burial caskets from Cin- 
cinnati, O., to points in Indiana. The 
rates were published to become effective 
January 4, 1955, by certain motor car- 
riers, of which the main proponent was 
Commercial Motor Freight, Inc., sus- 
pended until August 4, 1955, on protest 
of the Central States Motor Freight Bu- 
reau, and voluntarily postponed until 
October 3, 1955, when they became effec- 
tive. From Cincinnati to some of the In- 
diana points, the new rates and the prior 
rates were shown, respectively, as fol- 
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lows: Akron, 174 cents and 392 
Indianapolis, 149 cents and 332 cents: 
South Bend, 193 cents and 438 cen‘s, an4 
Terre Haute, 178 cents and 402 cents 
To those same points, the Commission 
said, other prior rates were maintaing 
at a minimum of 2,000 pounds were 34g 
cents, 296 cents, 390 cents and 358 cents 
respectively. The Commission said the 
record lacked specific evidence yb. 
stantiating the contentions with regard 
to the competitive situation that coulq 
serve as a basis for a conclusion ag to 
what rates were competitively neces. 
sary and proper. It added that the com- 
pensatory character of the proposed rates 
could not be determined. 


Grinder Parts 


No. 31632, Cementos Anahauc, §S. A. y. 
Delaware, Lackawanna & Western Rail- 
road Co. et al. By division 2. Charges 
collected on two carloads of cement 
grinder parts shipped March 30, 1951, 
from Danville, Pa., to Laredo, Tex., for 
export, based on a through rate of $2.84 
a 100 pounds, which included a class rate 
of 116 cents to Chicago and a commod- 
ity rate of 168 cents beyond, found in- 
applicable and applicable rate deter- 
mined to be a Column 37.5 class rate 
of 109 cents to Chicago and the 168- 
cent-rate beyond. Reparation of $129.33, 
with interest, awarded and ordered paid 
on or before May 15. As to the rate 
to Chicago, the Commission said de- 
fendants contended that for the parts 
shipped the rating was provided by the 
item embracing machine and machinery 
parts. The classification description 
“crusher, breaker or grinder parts,” was 
more specific, however, the Commission 
said, and therefore took precedence over 
the general classification description. 


Cents; 


Cotton Piece Goods 


I. and S. M-7002, Cotton Fabrics— 
Floyd & Beasley Transfer Co., Inc. By 
division 3. Reduced motor common car- 
rier commodity rate of 52 cents per 100 
pounds, minimum 10,000 pounds, on 
cotton piece goods, from Opp, Ala., to 
Atlanta, Ga., found not shown to be just 
and reasonable and ordered canceled on 
or before May 7, 1956, on not less than 
one day’s notive. Proceeding discon- 
tinued. The 52-cent rate, proposed by 
Floyd & Beasley Transfer Co., Inc., to 
replace a 68-cent rate, became effective 
September 22, 1955, after suspension for 
@ seven-month period following pro- 
tests of the Southern Motor Carriers Rate 
Conference, Inc., of which respondent is 
@ member, and certain railroads. The 
Commission said respondent claimed that 
a shipper at Opp, which manufactured 
unfinished cotton piece goods, was 
competition with mills in Alabama, 
Georgia, North and South Carolina, and 
had experienced difficulty in meeting 
competition in the Atlanta area. ‘he 
rate proposed was said to have *°en 
published to place the shipper on a { 1sIs 
relatively the same as that of rates ::om 
the competing mills, the Commission « «id. 
The rate was 21.05 per cent of the - ‘ 
class rate and the majority of the : ‘es 
with which comparisons were mac* 0 
similar traffic from various points in 
South Carolina to Atlanta were some. 1at 
lower than the 52-cent rate, the C°™- 
mission said. However, it added, it a5 
not indicated whether unfinished co: '2 
piece goods of the type manufacturec. *t 
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were also moving from the origins 
in Alabama, Georgia and North and 
South Carolina, and it was not shown 
that for the service provided by re- 
spondent with empty return movement, 
if any, considered, the truck-mile yield 
from the 52-cent rate was compensa- 


tory. 


Vacuum Cleaners 


I. and S. M-6799, Vacuum Cleaners— 
Ohio to East. By division 3. Proceed- 
ing discontinued on finding just and 
reasonable reduced less-truckload rates 
on vacuum cleaners, each weighing less 
than 100 pounds, from Canton and North 
Canton, O., to points in Maryland, New 
York, and Pennsylvania. The Commis- 
sion said were contained in schedules 
filed to become effective December 29, 
1954, and later, by Daniels Motor Freight, 
Inc. and Transamerican Freight Lines. 
On protest of the Eastern Central Motor 
Carriers Association, Inc., it said, opera- 
tion of the schedules was suspended until 
July 29, 1955, when they became effective. 
The rates under consideration, less than 
5,000 pounds, and 5,000 pounds or more, 
and the prior rates, less than 5,000 pounds, 
and 5,000 pounds or more, to some of the 
destinations, were shown, respectively, 
as follows: Allentown, Pa., 216 cents a 
100 pounds, 196 cents, 274 cents and 254 
cents; Baltimore, Md., 206 cents, 186 
cents, 263 cents and 243 cents; New York, 
N.Y., 233 cents, 213 cents, 297 cents and 
277 cents. The proposed rates were the 
same as those maintained by the motor 
carrier members of the bureau, and were 
no lower than necessary to meet the 
competition of those carriers, the Com- 
mission said, adding that they appeared 
to be on the same level as the rates of 
carriers in Central Territory, “thus indi- 
cating that they will not have a disrup- 
tive effect on the motor carricr rate 
structure.” Former Commissioner Elliott 
noted a dissent. 


Bituminous Coal 


No. 31723, Northwestern Retail Coal 
Dealers Association v. Chicago & East- 
ern Illinois Railroad Co. et al. By divi- 
sion 2. Complaint dismissed on finding 
not shown unjust or unreasonable, or 
otherwise unlawful rates on bituminous 
coal, in carloads, from the Fulton- 
Peoria, Ill, group and other Illinois 
groups, to Conger, Hanley, Peru and 
Barney, Ia., of $4.28 a ton of 2,000 
pounds, not including the Ex Parte No. 
175 increase, and to Lorimer, Monette, 
and Talmadge, Ia., of $4.39. The Com- 
mission said these rates wer based on 
distances via Galena Junction, TIIl., 
which was the shortest tariff route. It 
said, however, the distance to Hanley, 
for example, was 137.9 miles shorter via 
Des Moines, Ia., than via Galena Junc- 
tion, and that via Des Moines, the rates 
would be $3.80 to Conger, Hanley, and 
Peri and $3.92 to Barney, Lorimer, 
Monette, and Talmadge. The Commis- 
sion said the complainant had failed to 
show a need for the shorter route for 
the transportation of coal to the desti- 
nations from the Fulton-Peoria group. 
Mo. cover, it added, the evidence of rec- 
orc afforded no basis for a conclusion 
th: the assailed rates from the south- 

illinois group although differentially 
ed to rates from the Fulton-Peoria 
bp, were unreasonable for the serv- 
rendered. 


RAILROAD ABANDONMENTS 


Oregon Short Line 


By an application in Finance No. 19289, 
the Oregon Short Line Railroad has 
asked for authority to abandon, and the 
Union Pacific Railroad, as lessee, has 
asked authority to abandon operations 
over a branch line of railroad known as 
the Thomas Branch, extending from 
Thomas Junction, Ida. to Thomas, a dis- 
tance of 5.54 miles, all in Bingham Coun- 
ty, Ida. The applicants said the branch 
line was no longer used or needed for 
transportation purposes and that pres- 
ent and anticipated public use of the line 
indicated its continued operation was 
unwarranted. 


Milwaukee Road 


By an application in Finance No. 
19295, the Chicago, Milwaukee, St. Paul 
& Pacific Railroad Co. has asked for 
authority to abandon that portion of its 
line of railroad, 9.86 miles in length, be- 
tween Babcock and Pittsville, all in Wood 
County, Wis., as well as the operation 
thereof. The applicant said there was no 
reasonable prospect of increasing the 
business of this segment of its line to 
sufficiently eliminate the loss at which it 
was now operating. It said that portion 
of the line should be abandoned as an 
unreasonable burden on the applicant 
and on interstate and intrastate com- 
merce. The proposed abandonment would 
increase operating efficiency, effect econ- 
omies by elimination of unnecessary 
mileage, would not impair its ability to 
handle its system traffic, and would not 
unduly prejudice either the shipping or 
traveling public, the applicant said. 





COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 


* MC-59680, Sub. 102, Strickland Trans- 
portation Co., Inc., Dallas, Tex., Exten- 
sion—Dangerous Explosives. Certificate 
granted. Dangerous explosives, between 
Amarillo, Tex., and Fort Smith, Ark., 
over a described route and return over 
the same route, serving no intermediate 
points, as an alternate route in connec- 
tion with regular-route operations. 

*MC-59117, Sub. 5, Vincent Elliott, 
Vinita, Okla., Extension—Kansas_ and 
Missouri. Certificate granted. Anhydrous 
ammonia, in bulk, in tank vehicles, from 
Military, Kan., and Pryor, Okla., and 
points within 10 miles of each, to points 
in Missouri, over irregular routes. 


UNCONTESTED FINANCE CASES 





Report and order by division 4 in F.D. No. 
19210, Consolidated Freightway, Inc., Stock, 
granting authority to issue not exceeding 
1,233,463 shares of common stock of par value 
of $2.50 each, 1,177,274 shares thereof to be 
exchanged, on a 2-for-l1 basis, for 588,637 
shares of applicant’s outstanding common 
stock, par value $5 a share, in order to effect 
@ reclassification and splitup of its common 
stock, and 56,189 shares thereof to be sold to 
present holders of applicant’s first preferred 
stock and employes preference stock, and 
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the proceeds to be used to reimburse appli- 
cant’s treasury for expenditures made or to 
be made in connection with the redemption 
of the first preferred stock and. employes 
preference stock. Approved. 

* * * 


Report and order by division 4 in F.D. No. 
19220, Greyhound Corporation Stock, granting 
authority to issue not exceeding 350,000 
shares of common stock of the par value of 
$3 a share, pursuant to a proposed incentive 
stock option plan, to be sold to key execu- 
tives of applicant and its subsidiaries at the 
highest price at which applicant’s common 
stock is sold on the New York Stock Ex- 
change on the date of the granting of the 
option, or, if there are no sales on such date, 
then at the highest price on the last day 
prior thereto on which a sale or sales were 
made, but in either case at not less than 
par, the proceeds from the sale of the stock 
to be used only for capital purposes. Ap- 
proved. 

* * * e 

Report and order in F.D. No. 19253, Boston 
& Maine Railroad Equipment Trust Cer- 
tificates, granting authority to assume obli- 
gation and liability, as guarantor, in respect 
of not exceeding $7,230,000 of Boston & Maine 
Railroad equipment-trust certificates, Series 
1, bearing dividends at the annual rate of 
414 per cent, to be issued by The First Na- 
tional Bank of Boston, as trustee, and sold 
at 99.16 per cent of principal and accrued 
dividends in connection with the procure- 
ment of certain new equipment. Approved. 


Supplemental report and supplemental or- 
der approved by division 4 in F.D. No. 19214, 
Chesapeake & Ohio Railway Co., Equipment 
Trust Certificates, granting authority to as- 
sume obligation and liability in respect of 
not exceeding $4,800,000 of Chesapeake & 
Ohio Railway equipment trust of 1956, serial 
equipment-trust certificates, bearing divi- 
dends at the annual rate of 3 per cent, to 
be issued by J. P. Morgan & Co., Inc., as 
trustee, and sold at 99.14 per cent of prin- 
cipal and accrued dividends in connection 
with the procurement of certain new equip- 
ment. Previous report 295 L.C.c. ——. 


MOTOR FINANCE CASES 


MC-F-6214, Mid-American Truck Lines, Inc. 
—Control and Merger—Wichita Forwarding 
Co. Application for authority under section 
210a(b) of Mid-American Truck Lines, Inc., 
of St. Joseph, Mo., for temporary operation 
of the motor-carrier rights and properties 
of Wichita Forwarding Co., of Kansas City, 
Mo., granted, with conditions. 


MC-F-5851, Jack Cole—Control; Jack Cole 
Co., Inc.—Purchase (Portion-—Floyd & Beas- 
ley Transfer Co., Inc. Purchase by Jack Cole 
Co., of Birmingham, Ala., of certain operat- 
ing rights of Floyd & Beasley Transfer Co., 
Inc., of Sycamore, Ala., and acquisition by 
Jack Cole of control of the rights through 
the purchase, authorized, with conditions. 


MC-F-5982, T. S. Carter—Control; Inter- 
state Motor Lines, Inc.—Purchase (Portion) 
—Arrowhead Freight Lines, Ltd. Purchase by 
Interstate Motor Lines, Inc., of Salt Lake 
City, Utah, or certain operating rights and 
property of Arrowhead Freight Lines, Ltd., of 
Los Angeles, Calif., and acquisition by T. S. 
Carter, also of Salt Lake City, of control of 
the rights and- property through the pur- 
chase, authorized, with conditions. 


Orders 





Increase in Express Rates 
Allowed to Take Effect 


The Commission, division 2, voted 
late March 19 not to suspend a 7 per 
cent. increase in first and second class 
railway express rates, effective March 20. 


The Commission also granted the Rail- 
way Express Agency, Inc., necessary 
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fourth section relief to effectuate the 
increase. 


The agency’s commodity rates were 
not involved. However, the Commission, 
by special permission No. 68241, au- 
thorized the agency to depart from rules 


and publish a 10 per cent increase on 
fruits and vegetables, effective on statu- 
tory notice. This proposed increase was 
not voted on in the March 19 action. 

The agency proposed its 7 per cent in- 
crease in first and second class rates on 
February 3, when it filed its “Local and 
Joint Schedule of First and Second Class 
Rates” No. 15, I.C.C. No. 8250. There were 
protests against the proposal (T.W., 
March 17, p. 51.) 





.C.C. Service Order Seeks to Prevent 


Delay of Cars for Gain of Transit Time 


Service Order No. 910 Prohibits Willful Delay by a Railroad in the 
Movement of Loaded Cars by Holding Them for Purpose of Increasing 
Time in Transit. Such Delays Reported Made at Request of Shippers. 


In an effort to prevent practices 
resulting in the delay of freight cars 
for the purpose of gaining additional 
time in transit, the Commission, 
division 3, has issued service order 
No. 910, Railroad Operating Regu- 
lations for the Movement of Loaded 
Freight Cars. 


The order, made effective from 12:01 
a.m., April 9, until 11:59 p,m., December 
31, prohibits, among other things, the 
willful delay by a railroad of the move- 
ment of loaded freight cars by holding 
them in yards, terminals, or sidings for 
the purpose of increasing the time in 
transit of such loaded cars. 

At the Commission it was said that 
numerous cars around the country were 
being “juggled from one end of a rail- 
road to another” in an effort to increase 
the time in transit. This was often done 
by the railroads at the request of and 
for the benefit of shippers, who desired 
slow scheduled movements so that com- 
modities, not yet sold or disposed of, 
could be held at certain points for such 
sale or disposition, it was said. In some 
instances this amounted practically to 
providing warehousing space in transit 
for such shippers, it was stated. Requests 
for such delay in transit were often made 
to the railroads through brokers, it was 
said. 

Among commodities involved in the 
practice were lumber and _ perishables 
movements in the western states, it was 
said. 


Order First of Its Kind 

Although the Commission had issued 
earlier service orders to prohibit the 
stopping of certain commodities for 
holding at different points, the instant 
service order was the first to be issued 
in connection with the use of “slow 
scheduling” as a means of gaining ad- 
ditional time, it was stated. 

The service order also prohibits “set- 
ting out” of loaded cars between termi- 
nals except in emergencies or because of 
“sound operating requirements”; back- 
hauling of loaded cars to increase transit 
time; handling of through loaded cars 
on local or way freight trains for that 
purpose, and the use of routes other than 
@ railroad’s “usual and customary fast 
freight route”, except in emergencies or 


in according a lawfully established tran- 
sit privilege. 

The Commission, in its order, noted 
the acute car shortage in all sections 
of the country and stated that the 
movement of loaded freight cars was 
being “delayed solely for the purpose 
of gaining additional time.” The order 
said the Commission was of the opinion 
that an emergency existed requiring 
immediate action to promote car service 
in the interest of the public and the 
“commerce of the people.” 


Text of Service Order 


Text of the pertinent ordering para- 
graphs of service order No. 910 follows: 


“It is ordered, That: 


“Section 95.910 Railroad Operating 
Regulations for the Movement of Loaded 
Freight Cars. 

“(a)(1) No common carrier by railroad 
subject to the Interstate Commerce Act 
shall willfully delay the movement of 
loaded freight cars by holding such cars 
in yards, terminals, or sidings for the 
purpose of increasing the time in transit 
of such loaded cars. 

“(2) Loaded cars shall not be set out 
between terminals except in cases of 
emergencies or sound operating require- 
ments. 


“(3) Backhauling loaded cars for the 
purpose of increasing the time in transit 
shall constitute willful delay and is pro- 
hibited. 


“(4) Through loaded cars shall not be 
handled on local or way freight trains 
for the purpose of increasing the time 
in transit of such loaded cars. 

“(5) The use by any common carrier 
by railroad, for the movement of loaded 
freight cars over its line, of any route 
other than its usual and customary fast 
freight route from point of receipt of 
the car from consignor or connecting 
line to point where delivered to con- 
signeee or connecting line, except in 
emergencies, or for the purpose of ac- 
cording a lawfully established transit 
privilege (not including a diversion or 
reconsignment privilege), is hereby pro- 
hibited.” 

The service order also contained the 
usual requirements for making the order 
applicable to intrastate and interstate 
commerce and for suspension of regula- 
tions conflicting with provisions of the 
order and announcement of that action 
by the affected railroads. 





TRAFFIC Wort 


Western 6 Per Cent Moior 


Rate Increase Effective 


The Commission, division 2, on March 
30 concluded not to suspend the opera- 
tion of tariffs filed by the Rocky Moun. 
tain Tariff Bureau, Inc., Denver Colo., 
providing for increases in motor car- 
rier freight rates generally of 6 per 
cent, to become effective March 21 ang 
later. 

The Commission issued a notice in 
which it said that several petitions had 
been filed requesting suspension of the 
tariff publications. The rates, it said, 
applied on transcontinental traffic, be- 
tween Colorado-Wyoming and points in 
Central and Trunk-Line territories: be- 
tween western state comprising Inter- 
mountain-Coast Territory; between 
points in Colorado, Montana, western 
Nebraska, western South Dakota and 
Wyoming, and between Colorado-Wyo- 
ming and New Mexico and El Paso, 
Tex., as set forth in supplements and re- 
vised pages to 15 tariffs of the bureau. 

The Commission said that originally 
the protested tarrifs had provided an in- 
crease of 7 per cent, but that under 
special permission authority they were 
revised to reflect generally an increase 
of 6 per cent (T. W., Feb. 25, p. 13). 


The Commission said, in the notice of 
its action that failure to suspend did not 
constitute approval of the schedules. 
It added that the rates might be sub- 
ject to investigation through formal 
complaint filed in accordance with the 
Commission’s rules of practice. 





Rule-Making Notices 


On Explosive Rules Issued 


The Commission, division 3, has is- 
sued two proposed rule-making notices 
(Nos. 24 and 25) in No. 3666, Regula- 
tions for the Transportation of Ex- 
plosives and Other Dangerous Articles, 
Miscellaneous Amendments. 


In each notice the Commission said 
it had received applications for early 
amendment of its explosive rules, insofar 
as they applied to shippers and car- 
riers by rail and highway. 

Persons desiring to make representa- 
tions in favor of or against the proposed 
amendments are allowed until April 2, 
in the case of Notice No. 24, and until 
April 9, in the case of Notice No. 25, 
for submission of written data, views, 
or arguments. 

Attached to Notice No. 24 were 240 
mimeographed pages setting forth the 
proposed amendments, plus an appendix 
of five pages. Notice No. 25 contained 
33 pages of proposed amendments, in 
addition to six pages of appendices. 





Long Island Plea Rejected 


The Commission has refused to accept 
for filing a petition of the Long Island 
Rail Road Co., in I. and S. No. 4512, 
Terminal Area of New York Cty— 
D. L. & W., dated March 2, for “e<tra- 
ordinary relief” under Rule 102 o° the 
Commission’s rules of practice, na’ 1¢ly, 
for a stay, reconsideration and vac- tion 
of the order of division 2, dated Fe ru- 
ary 20, which vacated as of Mar? 1, 
the previous orders of suspensio: of 
tariffs of the Delaware, Lackawann. & 
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West:rn Railroad seeking to extend 
trailer-on-flat-car service into the New 
York City area. 

In a letter to the Long Island, Secre- 
tary McCoy, of the Commission, said 
that the Commission had instructed him 
to advise the Long Island that the filing 
of the petition was not allowed under 
the rules. 

However, the operation of the sched- 
ules has been suspended by the Com- 
mission, by an order in the proceeding 
by Chairman Arpaia, in obedience to 
a temporary restraining order issued by 
the United States district court for the 
eastern district of New York (T.W., 
March 10, p. 48). 





Midwest Dairy Products Rate 


Investigation Plea Denied 


The Commission has denied a petition 
of the Middlewest Motor Freight Bureau 
for institution of a general investigation 
into the reasonableness and lawfulness 
of rates, rules, and practices of rail- 
roads and motor common and contract 
carriers in connection with the trans- 
portation of dairy products between 
points in Middlewest Territory (T.W., 
Jan, 14, p. 47). 

The petition was denied by an order 
in No. 31918, titled, “Petition for Inves- 
tigation of Rates on Dairy Products in 
Midwest Territory.” The bureau had 
asserted that rail and motor rates on 
dairy products between points in Illi- 
nois, Indiana, Iowa, Kansas, Minnesota, 
Missouri, North and South Dakota, and 
Wisconsin, “have long been in a de- 
pressed chaotic condition that grows 
worse each day.” The Commission said 
the petitioner’s request did not present 
good and sufficient reasons to warrant 
such an investigation. 


At the time the petitioning bureau 
submitted its request to the Commis- 
sion, it said that “this condition” had 
come about through competition of motor 
common and contract carriers with rail 
lines and the competing of all three car- 
rier groups with actual or threatened 
private carriage of individual shippers 
or shipper groups. As a result, it said, 
some present motor carrier rates yielded 
less than 25 cents per truck mile and 
even less when refrigeration costs were 
subtracted from the gross _ freight 
charges. 


Describing the situation as an ‘end- 
less struggle” for such traffic, the bu- 
reau stated in its petition that further 
evidence of this was found in the fact 
that “the petitioner published increased 
rates on dairy products from various 
middle west origins to Chicago, and Mis- 
Sissippi and Missouri River points, effec- 
tive August 15, 1955.” The bureau added 
that “effective October 10, 1955, five indi- 
Vidi. rail lines and the rail publishing 
age::'s published drastic reductions on 
dai: products.” 


Ib its petition, the bureau asserted 
th: the “chaotic” condition was one 
ha ng come about over a period of years. 
It ontended that the situation was no 
lo.ger susceptible to adjustment by in- 
G.vidual carriers or carrier groups be- 
Co se of the keen competition that 
€-ted; that voluntary groups would 
p nplish nothing; and that “a rea- 
Sonable level of rates via rail lines and 

‘or common and contract carriers will 
; er be established until such time as 
‘se Commission enters upon a general 








investigation and thereafter prescribes 
scales for all carriers.” 





Water Rights Authorized 


By a report, certificate and order in 
W-1085, Indian Isle, Ind., Common Car- 
rier Application, the Commissioner, divi- 
sion 4, has authorizing the applicant to 
operate as a common carrier in the trans- 
portation of passengers by self-propelled 
vessels, on the Mississippi River, between 
McGregor, Ia., and Prairie du Chien, 
Wis., on the one hand, and, Indian Isle, 
Wis., on the other during the season 
from April 1 to November 1 of each year. 
The certificate is effective on and after 
May 11. 


According to the Commissioner’s re- 
port, the applicant is engaged in the 
restaurant business on the island, now 
a resort, and has a 42-passenger vessel 
already available and expects to obtain 
two additional vessels of 100 and 200- 
passenger capacity, respectively, for its 
service. About 5,000 passengers are ex- 
pected to be transported each year. 


The report further stated that the ap- 
plicant was a new corporation with an 
authorized capitalization of $250,000, 
with $80,000 subscribed; that it had 
equipment available with which to per- 
form the proposed service; and that at 
present no such service was provided be- 
tween McGregor and Indian Isle. 


Lumber via Water to Florida 


The Weyerhaeuser Steamship Co. 
(Weyerhaeuser Line) has been author- 
ized by the Commission, division 4, to 
operate as a common carrier by self- 
propelled vessel in the transportation of 
approximately 1,490,000 board feet of 
lumber on one voyage from Coos Bay, 
Ore., to Port Everglades, Fla., effective 
March 20 to May 18. The Commission’s 
action was by an order in W-417, Sub. 12, 
Weyerhaeuser Steamship Co., Temporary 
Authority—Port Everglades (3). 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. No, 6558, Coal—Alabama 
Mines to Krannert and Yates, Ga., the 
Commission, Board of Suspension, on its 
own motion, suspended from March 15, 
‘1956, to and including October 14, 1956, 
schedules published in supplement 24 to 
Gulf, Mobile & Ohio Railroad Co.’s 
tariff I.C.C. 231. The suspended sched- 
ules propose to establish commodity 
rates on coal, carloads, from Fox and 
Northport, Ala., to Krannert and Rome, 
Ga., in contravention of the provisions 
of section 4 of the interstate commerce 
act. 


I. and S. M.-8305, Cigarettes—Va. to 
N.Y., Pa. and New England, the Com- 
mission, Board of Suspension, suspended 
from March 15, 1956, and later, to and 
including October 14, 1956, schedules 
published in supplement No. 30 to tariff 
MF-I.C.C. No. A-704, supplement No. 7 
tariff MF-I.C.C. No. A-744, and supple- 
ment No. 15 to tariff MF-I.C.C. No. A- 
745, of the Middle Atlantic Conference, 
Agent, Washington, D.C. The suspended 
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schedules propose to establish increased 
motor common carrier commodity rates 
on cigarettes and manufactured tobacco, 
minimum weight 53,000 pounds, from 
Richmond and Petersburg, Va., to points 
in various points in Middle Atlantic and 
New England territories. 

I. and S. M-8313, Radios, TV, Etc.— 
Philadelphia to Indianapolis, the Com- 
mission, Board of Suspension, suspended 
from March 16 to and including October 
15, schedules published on third and 
fourth revised pages 496 to MF-I.C.C. A- 
114 of Eastern Central Motor Carriers 
Association, Akron, O., and on fourth re- 
vised page 113-A to MF-I.C.C. A-108 of 
Transamerican Freight Lines, Inc., De- 
troit, Mich. ‘The suspended schedules 
propose to establish a reduced motor 
common carrier commodity rate on radio 
or television receiving sets, talking ma- 
chines or combinations thereof, mini- 
mum 14,000 pounds, from Philadelphia, 
Pa., to Indianapolis, Ind. 

I. and S. M-8315, Canned Foodstuffs— 
Wright Motor Lines, Inc., the Commis- 
sion, Board of Suspension, suspended 
from March 15, 1956, to and including 
October 14, 1956, schedules published 
on first revised page 19-0 to tariff MF- 
I.C.C. No. 3 (George Wright, doing: busi- 
ness as Law Motor Lines, series) of 
Wright Motor Lines, Inc., Rocky Ford, 
Colo. The suspended schedules propose 
new motor common carrier commodity 
rates on canned or preserved foodstuffs, 
minimum 28,000 pounds, from Brighton, 
Denver, Fort Lupton, Greeley, Long- 
mont and Loveland, Colo., to points in 
Arkansas and Missouri. 


I. and S. M-8317, Heavy Chemicals— 
Joliet, Ill, to Ind., Ohio and Ky., the 
Commission, Board of Suspension, sus- 
pended from March 15, 1956, to and in 
cluding October 14, 1956, schedules pub- 
lished in supplement No. 5 to MF-I.C.C. 
No. 97 of Midwest Transfer Co., Chicago, 
Illinois. The suspended schedules pro- 
pose to establish reduced motor contract 
carrier commodity rates, truckloads, from 
Joliet, Tll., to Indianapolis, Ind., Louis- 
ville, Ky., Cincinnati, Columbus, Dayton 
and Hamilton, O., on certain chemicals. 


I. and S. M-8321, Brick or Related 
Articles—Pennsylvania to Maryland, the 
Commission, Board of Suspension, on its 
own motion, suspended from March 15, 
1956, and later, to and including October 
14, 1956, schedules published in supple- 
ment No. 94 to MF-I.C.C. No. A-590 of 
Middle Atlantic Conference, agent Wash- 
ington, D.C. The suspended schedules 
propose to establish new motor common 
carrier reduced rates on brick or related 
articles, in packages or on pallets weigh- 
ing 500 pounds or more, from Plymouth 
Meeting, Pa., to Baltimore, Canton, and 
Sparrows Point, Md.; applicable only for 
local hauls via E. A. Gallagher & Sons; 
found to be beyond the scope of respond- 
ent’s operating authority. 

I. and S. M-8322, Air Coolers—East to 
Central Territory, the Commission, Board 
of Suspension, suspended from March 16 
to and including October 15, schedules 
published on original page No. 555-A to 
MF-I.C.C. A-114 of Eastern Central 
Motor Carriers Association, Inc., agent, 
Akron, O., and various other tariffs of 
motor carriers. The suspended schedules 
propose new motor common carrier com- 
modity rates on air coolers, heaters, 
humidifiers, or washers and blowers or 
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fans, combined, N.O.I., with or without 
air filters, minimum 23,000 pounds, from 
New York, N.Y.; Baltimore, Md., Phila- 
delphia, Pa., and other eastern points, 
to points in Central Territory, that 
would apply in lieu of higher class rates. 

I. and S. M-8323, Automobile Parts— 
McLain Trucking, Inc., the Commission, 
Board of Suspension, suspended from 
March 16 to and including October 15, 
schedules published in supplement No. 
12 to tariff MF-I.C.C. No. 20 of McLain 
Trucking, Inc., Muncie, Ind. The sus- 
pended schedules propose new motor 
contract carrier rates on various articles 
of automobile parts, between points in 
Indiana and Michigan. 

I. and S. M-8324, Compressed Gases— 
Kansas City, Mo., to Dallas, Tex., the 
Commission, Board of Suspension, sus- 
pended from March 17 to and including 
October 16, schedules published in sup- 
plement No. 66 to MF-I.C.C. No. 258 of 
Middlewest Motor Freight Bureau, Kan- 
sas City, Mo. The suspended schedules 
propose to establish new common carrier 
commodity rates on compressed gases, 
from Kansas City Mo., to Dallas, Tex., 
and on empty steel cylinders returned 
from Dallas to Kansas City, minima 
20,000 pounds in lieu of higher class rates. 

I. and S. M-8325, Copper Plate—Be- 
tween Carnegie and Mich., N.Y. and O., 
the Commission, Board of Suspension, 
suspended from March 16, 1956, to and 
including October 15, 1956, the opera- 
tion of certain schedules published in 
supplement No. 31 to MF-I.C.C. No. 4 
of Tom’s Express, Inc., Weirton, W.Va. 
The suspended schedules propose new 
motor common carrier commodity rates 
on brass, bronze or copper plate or strip, 
less-truckload and minimum 23,000 
pounds, between Carnegie, Pa. and De- 
troit and Flint, Mich., New York, N.Y., 
and Bryan and Cleveland, O. 


I. and S. M-8326, Soap—Kentucky and 
Indiana to Grand Rapids, Mich., the 
Commission, Board of Suspension, sus- 
pended from March 16 to and including 
October 15, schedules published in item 
No. 435 on eleventh revised page 125 to 
MF-I.C.C. No. 8 of Craig Trucking, Inc., 
Albany, Ind. The suspended schedules 
propose to establish a new motor common 
carrier commodity rate, minimum 30,000 
pounds, on soap and related articles, 
from Louisville, Ky., Clarksville, Ind., and 
Jeffersonville, Ind., to Grand Rapids, 
Mich., to alternate with a presently 
effective higher commodity rate based on 
a lower minimum. 


I. and S. M-8327, Stopping in Transit 
Etc.—Safeway Truck Lines, Inc., the 
Commission, Board of Suspension, sus- 
pended from March 19 to and including 
October 18 schedules published in sup- 
plement No. 5 to MF-I.C.C. No. 38 of 
Safeway Truck Lines, Inc., Chicago, IIl. 
The suspended motor common carrier 
schedules propose to eliminate the pres- 
ent provision limiting the number of 
stops permitted to partly load and unload 
while stopping in transit between points 
in Official Territory. 

I. and S. M-8328, Cable and Bolts Kan- 
sas City and St. Joseph to Twin Cities, 
the Commission, Board of Suspension, 
suspended from March 17 to and includ- 
ing October 16, schedules published in 
supplement No. 35 to MF-I.C.C. NO. 260 
of Middlewest Motor Freight Bureau, 
agent. The suspended schedule proposes 


to establish new less-truckload motor 
common carrier commodity rates on 
battery cables, cable assemblies, harness 
or terminals, electric cable, and iron or 
steel bolts, from Kansas City and St. 
Joseph, Mo., to Twin Cities, Minn. 

I. and S. M-8329, Meats—Denver, Colo., 
to Ind., Mich., Wis., the Commission, 
Board of Suspension, suspended from 
March 19 to and including October 18, 
schedules published on first revised page 
No. 10 to schedule MF-I.C.C. No. 4 of 
Scott Truck Line, Inc., Denver, Colo. 
The suspended schedules propose re- 
duced contract carrier rates on fresh or 
frozen meats, minimum 25,000 pounds, 
from Denver, Colo., to Indianapolis, Ind., 
Detroit and Lansing, Mich., and Milwau- 
kee, Wis. 

I. and S. M-8330, Chemicals—Detroit, 
Mich., to Pittsburgh, Pa., the Commis- 
sion, Board of Suspension, suspended 
from March 18 to and including October 
17, certain schedules published in sup- 
plement No. 65 to MF-I.C.C. No. 83 of 
Motor Carriers Tariff Bureau, Inc., agent. 
The suspended schedule propose to es- 
tablish a reduced motor common carrier 
commodity rate on disodium phosphate, 
phosphate, N.O.I., trisodium phosphate, 
and silico fluoride, minimum 20,000 
pounds, from Detroit, Mich., to Pitts- 
burgh, Pa. 

I. and S. M-8331, Sash Balances and 
Ventilators—Oklahoma City to Omaha, 
the Commission, Board of Suspension, 
suspended from March 17 and later, to 
and including October 16, schedules pub- 
lished in supplements Nos. 66 and 74 to 
MF-I.C.C. No. 258, Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo. 
The suspended schedules propose to es- 
tablish a new motor common carrier 
commodity rate, minimum 22,000 pounds, 
on sash balances, spring, steel and ven- 
tilators, sash and screen combined, 
foundation, from Oklahoma City, Okla., 
to Omaha, Neb. 

I. and S. M-8332, Tile, Linoleum— 
Hopla Trucking Co., the Commission, 
Board of Suspension, suspended from 
March 18 to and including October 17, 
schedules published in supplement No. 5 
to MF’-I.C.C. No. 8 of Hopla Trucking Co., 
Keyport, N.J. The suspended schedules 
propose to establish new motor common 
carrier commodity rates on composi- 
tion or plastic tile and on linoleum, less- 
truckload and minima 30,000 pounds, 
from South Plainfield, N.J. to New York, 
N.Y., also minimum 36,000 pounds 
from South Plainfield to New York har- 
bor piers, for export, intercoastal or 
coastwise movement. 


I. and S. M-8333, Paint Materials— 
From New Jersey to New York, the Com- 
mission, Board of Suspension, suspended 
from March 19 to and including October 
18, schedules published in supplement 
No. 1 to MF-I.C.C. No. A-755 of Middle 
Atlantic Conference, agent, Washington, 
D.C. The suspended schedules propose 
new motor common carrier commodity 
rates on paints, paint materials or putty 
and asbestos cement, less-truckload and 
truckload, from Elizabeth, Hackensack, 
Newark, Old Bridge, and Perth Amboy, 
N.J., to Floral Park, Hempstead, Hicks- 
ville, and New York, N.Y., in lieu of 
higher class rates. 


I. and S. M-8334 Animal Feed—Cossitt 
Motor Express, the Commission, Board of 
Suspension, suspended from March 19, to 
and including October 18, schedules pub- 
lished in supplement No. 7 to tariff MM- 
I.C.C. No. A-7 of L. Allen Cossitt, doing 
business as Cossitt Motor Express, Hamil- 
ton, N.Y. The suspended schedules pro- 
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pose reduced motor common Carric’ rates 
on certain descriptions of animai feeg 
from Philadelphia, Pa., to Sherburne, 
N.Y., and on dog biscuits from New Yor, 
N.Y., and all points in New Jersey with. 
in 15 miles of New York, N.Y., to Sher. 
burne and Walton, N.Y. 

I. and S. M-8335, Magnesium Com. 
pounds—Midland, Mich., to St. Louis, the 
Commission, Board of Suspension, sys- 
pended from March 18 to and including 
October 17, schedules published in sup- 
plement No. 78 to MF-I.C.C. No. 77% 
issued by Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill. The 
suspended schedules propose to estab- 
lish new motor common carrier commod- 
ity rates, resulting in reductions, on 
magnesium metal fluxing or purifying 
compounds, minimum 32,000 pounds, 
from Midland, Mich., to St. Louis, Mo. 

I. and S. M-8336, Joint Class Rates 
for Speedway Carriers, Inc., the Commis- 
sion, Board of Suspension, suspended 
from March 18 to and including October 

17, schedules published in supplement 
No. 28 to tariff MF-I.C.C. No. 13 of 
Association of Interstate Motor Carriers, 
agent, Newark, N.J. The suspended 
schedule proposes to establish a provision 
governing the application of joint class 
rates for Speedway Carriers, Inc., in con- 
nection with Anthony La Face, doing 
business as La Face Express. 

I. and S. M-8337, New Automobiles— 
Detroit, Mich., to Tulsa, Okla., the Com- 
mission, Board of Suspension, suspended 
from March 18 to and including October 
17, schedules published in tariff MF- 
L.C.C. No. 4 of Auto Haulers Co., Tulsa, 
Okla. The suspended schedules propose 
to establish a new motor common car- 
rier commodity rate on automobiles and 
related articles, moving in truckaway 
service, from Detroit, Mich., to Tulsa, 
Okla. 

I, and S. M-8338, Meats and Packing- 
house Products—Between Dubuque, Ia., 
and St. Louis, Mo., the Commission, 
Board of Suspension, suspended from 
March 20 to and including October 19, 
schedules published in supplement No. 1 
to MF-I.C.C. No. 823 of Central States 
Motor Freight Bureau, Inc., Chicago, Il. 
The suspended schedules propose to re- 
duce the motor common carrier com- 
modity rate on fresh or salted meats, 
minimum 25,000 pounds, and packing 
house products or canned meats, mini- 
mum 30,000 pounds, between Dubuque 
and St. Louis. 

I. and S. M-8339, Lard, Soap and 
Related Articles—Ill., and Ohio to Mich., 
the Commission, Board of Suspension, 
suspended from March 20 to and includ- 
ing October 19, schedules published in 
supplement No. 5 to MF-I.C.C. No. 2, 
Michigan Refrigerated Trucking Service, 
Inc., Detroit, Mich. The suspended 
schedules propose to establish new mo- 
tor common carrier truckload commodity 
rates on lard, N.O.1., from Chicago, Il. 
and Piqua, O., to Frankfort, Mich., and 
on soap and related articles from Chicago 
to Traverse City, Mich., in lieu of higher 
class rates. 

I. and S. M-8340, Candy—Port Chester, 
N.Y., to Cleveland, O., the Commis=i0n, 
Board of Suspension, suspended ‘0m 
March 20 to and including Octobe: 19, 
schedules published in supplement ) ». 24 
to MF-I.C.C. No. 182 of the Emery Tr:ns- 
portation Co., Chicago, Ill. The suspe: ied 
schedules propose a new contract carrier 
rate on candy and cough drops, minir:um 
30,000 pounds, from Port Chester, N... . t0 
Cleveland, O. 


I. and S. M-8341, Calcium Carbi« °— 
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Keok xk, Ia., to Chicago, Ill., Group, the 
Cominission, Board of Suspension, sus- 
pended from March 20 to and including 
October 19, schedules published in sup- 
plement No. 1 to MF-I.C.C. No. 823, Cen- 
tral States Motor Freight Bureau, Inc., 
agent, Chicago, Ill. The suspended 
schedules propose to establish a new 
motor common carrier commodity rate 
on calcium carbide, minimum 20,000 
pounds, from Keokuk, Ia., to Chicago, 
Ill, and points grouped therewith. 

lL. and S. M-8342, Brass, Bronze, Copper 
—Indianapolis to Chicago, the Commis- 
sion, Board of Suspension, suspended 
from March 21 and later, to and includ- 
ing October 20, schedules published in 
supplement No. 1 to tariff MF-I.C.C. No. 
26 to Foster Freight Lines, Inc., and tariff 
MF-I.C.C. No. 165 of Ziffrin Truck Lines, 
Inc., both of Indianapolis, Ind. The sus- 
pended schedules propose new motor 
common carrier commodity rates on 
brass, bronze and copper articles and 
cartridge case cups, minimum 40,000 
pounds, from Indianapolis, Ind., to Chi- 
cago, Ill, to alternate with a present 
higher commodity rate, minimum 30,000 
pounds. 

I. and S. M-8343, Electric Meters and 
Sockets—N.C. Points, the Commission, 
Board of Suspension, suspended from 
March 21, to and including October 20, 
schedules published in supplement No. 15 
to tariff, MF-I.C.C. No. 799, of Southern 
Motor Carriers Rate Conference, agent, 
Atlanta, Ga., and supplement No. 34 to 
MF-I.C.C. No. 407 (R. S. Cooper, agent, 
series) of Motor Carriers Traffic As- 
sociation, Inc., agent, Greensboro, N.C. 
The suspended schedules propose to 
establish new reduced motor common 
carrier commodity rates on electric me- 
ters, or parts thereof, and on electric 
meter sockets, or. parts thereof, in 
straight or mixed truckload shipments, 
minimum 20,000 pounds, from Raleigh, 
N.C., to Wilmington, N.C., restricted to 
export, coastwise or intercoastal traffic. 

I. and S. M-8544, Iron and Steel Ar- 
ticles—Chicago to Philadelphia, the Com- 
mission, Board of Suspension, suspended 
from March 21 to and including October 
20, schedules published on fifth revised 
page 109-A to MF-I.C.C. No. 125-A of 
Transamerican Freight Lines, Inc. The 
suspended schedules propose to estab- 
lish a reduced motor common carrier 
rate on iron and steel articles, minimum 
32,000 pounds, from Chicago, IIl., to 
Philadelphia, Pa. 


I. and S. M-8345, Various Commodi- 
ties—Ind., Ohio and Mich., to Pa., the 
Commission, Board of Suspension, sus- 
pended from March 21 to and including 
October 20, schedules published in sup- 
plement No. 10 to MF-I.C:C. No. 5 of 
Paul S. Crebs, Northumberland, Pa. The 
Suspended schedule proposed to estab- 
lish new motor common carrier truck- 
load commodity rates on freezers and 
refrigerators from Connersville, Ind., to 
six “ennsylvania points, on kitchen sinks 
anc base and wall cabinets from Can- 
tor. O., to Williamsport, Pa., and on 
raises from Mount Clemens, Mich., to 
Sev'n Pennsylvania points. 

* and S. M-8346, Tile and Roofing— 
Iunois te Iowa, the Commission, Board 
of Suspension, suspended from March 21 
te and including October 20, schedules 
p.dlished in supplement No. 21 to MF- 
i C. No. B-12 of A. R. Fowler, agent, 
*t. Paul, Minn. The suspended sched- 
es propose new motor common carrier 

nmodity rates on flooring tile, for 

_ -kload minimums of 20,000, 25,000 and 
- 00 pounds, in lieu of higher class 


rates, and reduced commodity rates on 
roofing material and related articles, 
for same minimums, from Chicago and 
other Illinois points to points in Iowa. 

I. and S. M-8347, Machinery, Cool- 
ing—Louisville, Ky., to Chicago, Ill., the 
Commission, Board of Suspension, sus- 
pended from March 21 to and including 
October 20, schedules published in sup- 
plement No. 24 to MF I.C.C. No. 34 of 
Dennis Truck Line, Inc., and supplement 
No. 1 to MF-I.C.C. No. 824 of Central 
States Motor Freight Bureau, Inc., 
agent. The suspended schedules propose 
to establish new or reduced motor com- 
mon carrier commodity rates, truckload, 
on ice making or refrigerating com- 
pressors or pumps, gas or liquid; and 
cooling machines, from and to or be- 
tween Louisville and Chicago, in lieu of 
higher rates. 

I. and S. M-8348, Various Commodities 
—Between Ill, Ind., Ky. and Ohio, the 
Commission, Board of Suspension, sus- 
pended from March 21 to and including 
October 20, schedules published on sup- 
plement No. 24 to MF-I.C.C. No. 34 of 
Dennis Truck Line, Inc., Chicago, Ill. 
The suspended schedules propose new 
and reduced motor common carrier com- 
modity rates on various commodities, 
less-than-truckload, from and to points 
in Illinois, Indiana, Kentucky, and Ohio. 





COMMISSION ORDERS 


I. & S. 6343 and F.S.A. 30156, Tin Plate— 
Fairfield, Ala. to Tex. Petitions of Water- 
ways Freight Bureau, et al., Armstrong Cork 
Co., and Thompson Can Co. for reconsidera- 
tion denied. 

> ~ * 

I. & S. 6364, Crude Sulphur—Chicago, Il., 
to Detroit, Mich.; No. 31780, Sulphur (Brim- 
stone)—Chicago—Detroit, Mich. Request for 
oral argument denied. a 

Finance 18641, Dawson Ry. Co., et al. 
Abandonment. Effective date of certificate 
of Feb. 14 postponed to Apr. 3. 

Y * 


MC-39721, Sub. 13, Wm. Herbert & Son 
Co. Extension—N.C.; MC-113440, Sub. 1, Guy 
E. Bartholomew Extension—Crated Furni- 
ture. Proceeding in MC-39721, Sub. 13 re- 
opened, on Division 1’s own motion, for re- 
consideration on present record. Proceeding 
in MC-113440, Sub. 1 reopened for reconsider- 
ation on present record. 

+. * * 

MC-44592, Sub. 15, Middle Atlantic Trans- 
portation Co., Inc., Extension—Alternate 
Routes. Effective date of recommended order 
stayed pending further order of Commission. 

* * >» 

MC-52462, Sub. 7, Walter A. Junge Exten- 
sion—Calif. Walter A. Junge, Inc., a corpor- 
ation, substituted as applicant in lieu of 
Walter A. Junge, an individual. 

* OK * 

MC-C-1783, Riss & Co., Inc.—Investigation 
of Operations. Petitions of intervening rail- 
roads for a subpena duces tecum to respond- 
ent and Ernest G. Cox, Chief, Section of 
Safety, Bureau of Motor Carriers, Interstate 
Commerce Commission, denied. : 

. * 


MC-F-6030, Denver-Amarillo Express—Con- 
trol and Merger—East West System, Inc. 
Temporary authority granted by order of 
Sept. 20,1955 to remain in effect until per- 
manent authority application is finally deter- 
mined. 

~*~ ok aa 

MC-F-6063, Penn Yan Express, Inc.—Pur- 
chase—N. C. Purdie Corp. Temporary au- 
thority granted by order of Sept. 20, 1955 
to remain in effect until permanent author- 
ity application is finally determined. 

* 


MC-F-6064, Buch Express, Inc.—Control— 
Bingaman Express Co., Inc. Temporary au- 
thority granted by order of Sept. 27, 1955 to 
remain in effect until permanent authority 
application is finally determined. 

= * ed 


No. 31161, Arkell and Smiths v. M. P. et al. 
Defendants directed to pay reparation to 
complainant on or before Apr. 27. 

a «* * 


No. 31562, Enterprise Lumber Co. v. A.C.L. 


| ICC NEWS 


Defendant directed to pay reparation to com- 
plainant on or before Apr. 27. 
* . * 


I. & S. 6535, Magnesium Metal—Velasco, 
Tex., to N.Y. & N.J. Proceeding discontinued 
because respondent under special permission 
filed schedules effective Mar. 9, canceling 
the schedules under suspension. 

* * * 


I. & S. M-6795, Sugar—La. to IIl., Ia., Kan., 
and Mo.—Barge—Motor. Request for oral 
argument denied. 

~ * +. 

Ex Parte 174, Rules and Instructions for 
Inspection and Testing of Locomotives other 
than steam. Proceeding reassigned for hear- 
ing beginning Apr. 11, at U.S. Custom House, 
Chicago, Ill., before Commissioner Clarke 
and Examiner Henry J. Vinskey to permit 
parties to examine certain witnesses. Order 
of Feb. 21, assigning hearing beginning Apr. 
11, at Washington, DC., canceled. 

* * 


No. 31249, Connecticut Celery Co., et al. 
v. A. C. L., et al. Defendants directed to 
pay reparation to complainants on or before 
May 2. 

* * * 

No. 31415, Buckerfield’s Ltd., et al. v. 
Cc. P., et al. Defendants directed to pay 
—- to complainants on or before Apr. 


* * * 


No. 31520, Pure Oil Co. v. Great Lakes 
Pipe Line Co. Order of May 13, 1954, direct- 
ing modified procedure, vacated. Complaint 
dismissed at complainant’s request. 

~ ~ * 


No. 31545, Continental Oil Co. v. Great 
Lakes Pipe Line Co. Order of June 16, 1954, 
directing modified procedure, vacated. Com- 
plaint dismissed at complainant's request. 

as 


MC-115275, Jay Cee Transport Co., Con- 
tract Carrier Application. Effective date of 
recmmonded order stayed pending further 
order of the Commission. 

a * * 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has is- 
sued an order requiring respondents on or 
before forty days from Mar. 13, to cancel the 
suspended schedules on not less than one 
day’s notice, and discontinuing the proceed- 
ings in the following: 

I. & S. M-7796, Fresh Meats—Okla. to Chi- 
cago & St. Louis. 

I. & S. M-8005, Coffee—New Orleans to 
Memphis & Miss. 

I. & S. M-8036, Building Materials—New 
York Area to Nashville, Tenn. 

I. & S. M-8130, Dehydrated Fruit Juices— 
Fla. to East. 

I. & S. M-8151, Petroleum—Norfolk & 
Portsmouth, Va. to Ayden, N.C. 

* * * 


I. & S. M-8193, Liquors—Between Louis- 
ville, Ky. and Pa. Petitions of Hayes Freight 
Lines, Inc., and Helm’s New York Pittsburgh 
Motor Express, Inc. for vacations for portions 
of suspension order denied. 

«€ * * 


MC-C-1052, Transportation Activities of 
Arrowhead Freight Lines, Ltd. Compliance 
date of cease and desist order of May 17 
further postponed from Mar. 15 to May 1. 
Provision to institute and maintain reason- 
ably continuous and adequate express serv- 
ice, etc. further postponed from Mar. 15 to 
May 1. Requirement to file with Commis- 
sion and serve on all parties of record veri- 
fied statements of action taken to effect 
compliance further postponed from Apr. 15 
to May 31. tr x: 


MC-F-6031, Ryder System, Inc.—Control— 
Emmott Valley Transportation Co., Inc. Tem- 
porary authority granted by order of Sept. 16, 
1955 to remain in effect until permanent 
authority application is finally determined. 

a - + 


MC-F-6063, Penn Yan Express, Inc.—Pur- 
chase—N.C. Purdie Corp. Application 
amended to exclude from purchase transac- 
tion certain physical properties to be ac- 
quired by Penn Yan Express, Inc., and to 
reduce purchase price to $108,000 in lieu of 
$175,000. Order of Sept. 20, 1955, modified 
to exclude from lease authority granted cer- 
tain physical property and to reduce monthly 
rental authorized to $1,000 per month. 

7 « * 


Method and-Form of Records to be Kept 
by Carriers Relating to Time on Duty of 
Employees and Movement of Trains. Form of 
record desired to be kept by Norfolk & West- 
ern Ry. Co., embodying information addi- 
tional to that prescribed by the Commis- 












40 TRAFFIC Woryp 


PUBLIC WAREHOUSING IS THE W 



















IT’S MORE FLEXIBLE IT’S MORE CONVENIENT 


Storage and service requirements vary in volume The static location of privately owned branc Jaf 

and character from time to time—drastically, in the facilities can hamper you as the emphasis on you rsati 

case of some concerns. Overtaxed private warehous- markets shifts. Public warehousing enables you t oble 

ing facilities can snarl up distribution. Partially used concentrate your inventories at the strategic location nt | 

storage space is an economic waste. Either condition best calculated to serve your distribution need m¢ 

saps profits. at a given time. icie 
Let Tidewater take over! Let Tidewater take over! 


We hope that all this adds up to an inquiry to your nearest Tidewater Chain unit. 
Write today. Let us know your needs and we will tell you how we can serve you. 


THE CHAIN OF TIDEWAT(|T 
AND INLAND WAREHOUS 










THE CHAIN OF 
TIDEWATER 
TERMINALS } 
AND INLAND 
WAREHOUSES 





Walter B. McKinney, President, 1617 Pennsylvania Boulevard, Philadelphia 3, Pa. - TRAFFIC OFFICES: New Stre 
BOSTON TIDEWATER TERMINAL, INC... a Ryle _. Boston, Mass. MERCHAN’S Ci 
CHARLESTON TIDEWATER TERMINALS, INC............Moncks Corner, S.C. MERCHAN S$ Cu 
DELAWARE VALLEY WAREHOUSE CO.......................... Trenton, NJ. NEWARK | DE) As 
KEYSTONE WAREHOUSE COMPANY... ie J. g Buffalo, N.Y. PHILADELF 4l iT 





LINCOLN TIDEWATER TERMINALS............0000 ce, Kearny, N.J. TIDEWATER 
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mR | WAY Let Tidewater take over! 






IT’S MORE EFFICIENT IT’S MORE ECONOMICAL 


nC | a first-class public warehouse you command the Public warehousing saves you substantially in many 
ou rsatility of many men long experienced in solving ways. There is no heavy capital investment in build- 
t oblems such as yours. Storage facilities and equip- ings and equipment. No maintenance expense. Un- 
on *nt are safer and more modern than those feasible economical labor costs—so hard to control—are 
ed most branch operations. Your distribution is eliminated. You contract for just the space and 
‘iciently expedited. services you need, when and where you need them. 

Let Tidewater take over! . Let Tidewater take over! 


ti TERMINALS 





] Street « Chicago, 1301 Transportation Bldg. Tidewater unit at DUNKIRK, N.Y. 


| This modern property—operated by Tidewater-Cleveland Storage 
CIVMPAMY........................ Boston, Mass. Corporation—provides the benefits of public warehouse distri- 

. . bution at a key point on the New York Central’s main line between 
DMs sv. ky caweseagemest Philadelphia, Pa. Buffalo and Cleveland. 


DE’ ' £¢ ese ll Re 


TERMINAL, INC................ Philadelphia, Pa. 
ST RAGE GORP................0.... Dunkirk, NY, All Chain units are members of 
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sion, and titled “Dispatchers’ Record of 
Movement of Trains for Radford Division— 
North Carolina, Fries, Saltville and Abing- 
don Branches’’—Form C.T. 547-Radford and 
Bristol, approved. | P 

No. 28881, Bituminous Coal Rates Within 
Ill. Supplemental petition of Chicago & 
North Western Ry. Co., et al. for modifica- 
tion of orders of Nov. 13, 1945, and July 10, 
1950 assigned for hearing with two prior re- 
lated petitions on Apr. 3, at Washington, D.C., 
before Examiner Howard Hosmer. 

= 


MC-78062, Beatty Motor Express, Inc. Ap- 
plicant’s petition to waive Rule 101(e) of 
General Rules of Practice granted, and its 
petition to reopen and reconsider “grand- 
father” application accepted for filing and 
future consideration. ae 


MC-F-6065, Morrill Akens, et al.—Control— 
North American Van Lines, Inc.; MC-F-6066, 
North American Van Lines, Inc., et al.— 
Pooling. Proceeding in MC-F-6066 assigned 
to Division 4 for handling and determina- 
tion on a consolidated record with MC-F- 


I. & S. 6430, Clay—N.C. & S.C., to Live Oak, 
Fla. Proceeding discontinued because re- 
spondent under ‘special permission filed 
schedules effective Mar. 10, canceling the 
schedules under suspension. 


Applications having not been the subject 
of formal hearings and applicants having re- 
quested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 


MC-19013, Sub. 7, George Hillman Truck- 
ing Co., Inc. 

MC-108298, Sub. 21, Ellis Trucking Co., Inc. 

MC-115687, Egbers Trailer Sales. 

MC-64932, Sub. 196, Rogers Cartage Co. 

MC-70451, Sub. 141, Watson Bros. Trans- 
portation Co., Inc. 

MC-72262, Sub. 5, Burnside Motor Freight 
Lines, Inc. 

MC-107496, Sub. 67, Ruan Transport Corp. 

. * 


MC-30012, Sub. 57, T. S. C. Motor Freight 
Lines Extension—Centerville (Now reentitled 
—T. S. C. Motor Freight Lines, Inc., Exten- 
sion—Centerville). Applicant’s petition for 
reconsideration, denied. ; 

MC-41670, Sub. 1, Edward J. Kane. Ap- 
plication dismissed because transfer of cer- 
tificate has been approved by appropriate 
State regulatory body. 


* * » 


MC-115724, Sub. 1 TA, J. W. Phillips. Peti- 
tion of M & D Motor Freight Lines, Inc., 
et al., for reconsideration of order of Jan. 13, 
granting temporary authority, denied. 

- ~ - 


MC-F-5493, Jack Cole Company, et al. v. 
Alabama Highway Express and Alabama 
Highway Express, Inc.; MC-F-5494, B & M 
Express, Inc., et al. v. Deaton Truck Line, 
Inc., et al. Respondents to report to Com- 
mission, on or before Apr. 2, action taken by 
each of them to comply with order of Jan. 4. 


MC-F-5634, J. W. Ringsby—Control; Rings- 
by Truck Lines, Inc.—Purchase—Motorways, 
Inc. (Corrected) Order of Aug. 17, 1955 cor- 
rected to show name of applicant as Rings- 
by Truck Lines, Inc. instead of Ringsby 
Motor Lines, Inc. | . 

. 

MC-F-5933, Earl F. and Harold D. Bucking- 
ham—cControl; Buckingham Transportation, 
Inc.—Purchase (Portion)—Dakota Transfer 
& Storage Co. Proceding reopened, and find- 
ings in report of Jan. 20 modified to include 
among the operating rights authorized to be 
purchased those covered by certificate in 
MC-59681, Sub. 44, issued Dec. 13, 1955. 


* + * 


Respondents having canceled the suspended 
schedules under special permission, the Com- 
mission has issued a corrected order discon- 
tinuing the proceedings in the following: 

I. & S. M-7929, Bags—Boston, Mass., to 
New York, N.Y. 

I. & S. M-7947, Carcass Meat—Alton, Ill. 
to West Coast Points. 

I. & S. M-7953, Synthetic Gum or Resin— 
Elizabeth, N.J. to N.Y. 

I. & S. M-7957, Coffee, Green not roasted— 
Argo-Collier Truck Lines. 

I. & S. M-7963, Aluminum Articles—Cres- 
sona, Pa. to Cleveland, O. 

I. & S. M-7989, Cooling Machinery—Louis- 
ville to Chicago. 

I. & S. M-8003, Foodstuffs—Villa Park, Il. 
to NY. & NJ. - 


I. & 8S. M-8015, Hides, Etc.—Denver & 
Pueblo to Milw. & Chicago. 

I. & S. M-8045, Fire Brick—Baltimore, Md. 
to New York Area. 

I. & S. M-8047, Soap—Bristol, Pa. to N.J. 
and N.Y. 

I. & S. M-8079, Structural Iron or Steel— 
Chicago to Ind. & Ohio. 

I. & S. M-8083, Tin Cans—Between O. & 
Ind. Points. 

I. & S. M-8095, Iron or Steel—Chicago to 
La Crosse, Wis. 

I. & S. M-8103, Boxes—New York, N.Y. to 
Philadelphia, Pa. 

I. & S. M-8113, Paper Cards, Tags, Etc.— 
Decatur, Mich. to Chicago. 

I. & S. M-8121, Rates & Charges—Furniture 
Capital Truck Lines, Inc. 

I. & S. M-8127, Chewing Gum—Chicago, 
Ill. to Atlanta, Ga. 

I. & S. 8131, Iron or Steel Articles—De Rosa 
Transportation, Inc. 

I. & S. M-8157, Castings & Foodstuffs— 
Btwn. St. Louis & Ill. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 
17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 


effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 





I. & S. 6277 and I. & S. M-6563, Petroleum 
—Mobile, Ala., to Hattiesburg, Miss. Order 
of Jan. 25 stayed pending disposition of peti- 
tion of railroad respondents and protestants 
for reconsideration. - 

Finance 18740, Chicago, Milwaukee, St. Paul 
& Pacific R.R. Co. Abandonment. Cer- 
tificate of Division 4 of Feb. 17 stayed pend- 
ing disposition of petition of Public Service 
Commission of Wis., for stay of effective 
date of order, further hearing, reconsidera- 
tion, and oral argument. 

- 7 7 

Finance 18760, Oklahoma City-Ada-Atoka 
Ry. Co. Abandonment, etc.; Finance 18765, 
Missouri-Kansas-Texas R.R. Co. Abandon- 
ment. Certificate of Division 4 of Feb. 3 
stayed pending disposition of petition of 
certain protestants for stay of effective date 
of order and rehearing or further hearing. 

* 7 o 


MC-F-5859. Pacific Intermountain Express 
Co.—Merger—West Coast Fast Freight, Inc. 
Order of Feb. 10 stayed pending disposition 
of rail carrier protestants’ petition for re- 
consideration. 





Aplications 
and Petitions 





Opposition to Coast Line’s 
F.E.C. Reorganization Plan 


Filed; Hearing Delay Asked 


The St. Joe Paper Co., the South- 
ern Railway System and affiliated 
lines, and the Seaboard Air Line 
Railroad Co., have asked the Com- 
mission to reconsider its order in 
Finance No. 13170, Florida East Coast 
Railway Co., Reorganization direct- 
ing that hearing be held for the 
purpose of receiving evidence relat- 
ing to modification of the plan of 
reorganization of the F.E.C. previ- 
ously approved by the Commission, 
and relating to a proposed plan of 





reorganization of the F.E.C. ‘leq by 
the Atlantic Coast Line. 


By a petition in the proceeding, the 
opposing parties also asked the (ommis. 
sion to postpone the hearing and ge 
its petition down for oral argument be. 
fore the entire Commission “inasmuch 
as this petition raises basic questions 
which may control the entire course of 
this proceeding before the Commission” 

The plan submitted by the Coast Line 
as worked out with the Florida Eas 
Coast, provides for the acquisition py 
the Coast Line of the properties of the 
F.E.C. by merger and the elimination 
from the F.E.C. of all obligations ang 
other claims. Later, by application jn 
Finance No. 19261, the Coast Line asked 
for authority to purchase the properties 
of the F.E.C. The F.E.C. and W. R. 
Kenan, Jr., as trustee of the will of 
Mary Flagler Bingham, intervened inp 
support of the application in Finance 
No. 19261. In its order, the Commission 
directed that hearing be held for re- 
ceiving evidence on the stated plans, or 
with respect to any other plan that 
might be filed respecting the reorgan- 
ization of the Florida East Coast (TW. 
March 3, p. 38 and Feb. 4, p. 61). 


Views on the Two Plans 


The petitioners said the plan of re- 
organization previously approved by the 
Commission was void having been “de- 
clared by the United States Supreme 
Court to be beyond the power and juris- 
diction of the Commission and there- 
fore is not a plan which can be le- 
gally modified.” 

The plan submitted by the Coast Line 
was prima facie impracticable in that 
it “unlawfully attempts to unify the 
properties of the debtor with those of 
another railroad without the consent and 
against the will of the equitable owners 
of debtor.” 

The petitioners said the “purported 
concurrence” of the Florida East Coast 
Railway Co., and W. R. Kenan, Jr., as 
trustee under the will of Mary Flagler 
Bingham, was unlawful and void for the 
reason that the F.E.C. Co., and its stock- 
holders were no longer parties in interest 
in this proceeding and were no longer 
entitled to file or participate in the filing 
of a plan of reorganization, having vol- 
untarily and formally waived and sur- 
rendered any and all right to participate 
in the reorganization or to file a plan of 
reorganization. 


Under the Coast Line plan, the peti- 
tioners said, it was expressly recognized 
and provided that the “interests and 
equities of the holders of the capital 
stock of the debtor are without value 
and nothing shall be distributed to them 
in the reorganization.” Therefore, they 
said, any agreement for merger or uni- 
fication between the debtor or its stock- 
holders and the Coast Line was a nullity 
and of no force or effect. 


“According to the testimony of C. McD. 
Davis, president of the Atlantic Coast 
Line Railroad Co. in this proce:ding 
(hearing before the district court June 
21, 1954... ),” the petitioners said, “that 
company has agreed to pay a consicera- 
tion to the stockholders of the debtor 
and therefore any plan based upo: the 
consent of said stockholders is unl. wit! 
and in violation of the rights an iD 
terests of the owners of the first an‘ re- 
funding mortgage bonds and in de: 0g8- 
tion of their absolute prior lien t the 
assets of the debtor. 


“The Wm. R. Kenan, Jr., who ul 
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ts .o sign as trustee under the will of 
Mary Flagler Bingham, which also is in 
evidence herein, is no longer trustee 
under that will for the reason that by 
items ninth and tenth of the will the 
trust therein created expired by its terms 
91 years from the date of the will, or on 
September 23, 1937, the will being dated 
September 23, 1916. 

“Even if the said Kenan were now 
trustee under said will, he would be and 
is expressly denied the power to sell the 
capital stock of the Florida East Coast 
Railway Co., by said items ninth and 
tenth. 

“Your petitioners further show the 
Commission that the consideration either 
of the modification of the former plan or 
of this purported plan of the Atlantic 
Coast Line Railroad Co. will greatly 
delay the proper administration of the 
pankruptcy estate and cause great ex- 
pense to the estate and to the equitable 
owners of the property and other cred- 
itors of the debtor.” 


Justice Department Seeks 
To Include ‘Contract’ in 


Motor Section 5a Record 


The Department of Justice has 
asked the Commission to reopen the 
record in the section 5a application 
proceeding of the Southern Motor 
Carriers Rate Conference so as to 
receive in evidence a copy of a con- 
tract entered into by the conference 
and certain of its members with 
Freight Lines, Inc., and 
the provisions of 


Nigro 
Thomas Nigro, 
which, the Justice Department says, 
“places a contractual restraint upon 
Nigro Freight Lines, Inc., formerly a 
substantial protestant in this . . 
proceeding.” 


In its petition in section 5a applica- 
tion No. 46, Southern Motor Carriers— 
Agreement, the Department of Justice 
said the contract restrained Nigro from 
further participating in the proceeding 
and from further disclosing any in- 
formation to the Commission as to the 
applicant’s rate-making activities which 
came within the purview of section 5a 
of the interstate commerce act. 


Under section 5a, the so-called Reed- 
Bulwinkle section of the act, carriers 
are relieved from provisions of the anti- 
trust laws with respect to agreements 
for making rates and related matters 
when such agreements have Commis- 
sion approval. 

_ However, the Commission, division 2, 
in « report and order in the proceeding, 
found that two provisions of the agree- 
ment were prohibited by the “independ- 
ent action” requirements of section 5a 
withheld approval of the agreement. 
Ti also held the record open for three 
montss from the date of service of its 
repor, January 27, to allow the appli- 
cants \o file an agreement in conformity 
with its findings (T.W., Feb. 4, p. 44). 

The Department of Justice said the 
parties to the contract were the confer- 
ence, Akers Motor Lines, Inc., Carolina 
Freight Carriers Corporation, Johnson 
Motor Lines, Inc., Mason & Dixon Lines, 
: McLean Trucking Co., Pilot 
“reight Carriers, Inc., Roadway Express, 


Tria 
+iC,, 


Inc., and Nigro Freight Lines, Inc., and 
Thomas Nigro. 


Terms of the Contract 


“Nigro, for a certain monetary con- 
sideration ($10), which was paid to it by 
the applicant trade association, agreed 
that it would ‘forthwith withdraw its 
previously filed protest’ against the sec- 
tion 5a application of the conference 
and would ‘forthwith withdraw its pre- 
viously filed request for oral argument 
in connection with the conference ap- 
plication,’ and would ‘make no further 
appearance through counsel or other- 
wise in connection with the conference 
application,’” the Department of Justice 
said. 

“Nigro also agreed ‘not to sue the ob- 
jecting carriers (carrier parties to the 
contract) or the conference or any mem- 
ber of participating member-carrier of 
the conference on account of any al- 
leged violation, that may have arisen 
prior to the date of this agreement, of 
the anti-trust laws, whether of the United 
States or of any state;’ Nigro further re- 
leased and discharged ‘the objecting 
carriers and the conference and all 
members and participating carriers of 
the conference from any and all claims 
of any and every kind, including without 
limitation claims for damages, arising 
out of or connection with any violation 
whatever of the aforesaid antitrust laws 
prior to the date of this agreement.’ 

“Nigro further agreed that the cov- 
enant not to sue growing out of the 
alleged violations of the anti-trust laws 
that such covenant ‘not to sue and 
release and discharge shall also extend 
in favor of the officers and directors and 
stockholders and employes’ of applicant. 

“The ‘objecting carriers,’ parties to the 
contract, agreed with Nigro to withdraw 
their opposition to Nigro’s application 
for a certificate of public convenience 
and necessity (in MC-8283). 

“The applicant agreed with Nigro that 
‘it will take no action whatever to op- 
pose or impede the issuance of a cer- 
tificate of public convenience and 
necessity to Nigro in its pending appli- 
cation for operating rights. The ap- 
plicant also promised to pay to Nigro 
certain monetary consideration for its 
forbearance not to sue antitrustwise.” 

The contract was manifestly improper 
and void as against public policy, the 
Justice Department said, adding that the 
terms of the contract were not limited 
to the settlement of “private matters.” 


Public policy dictated that private 
parties could not contract among them- 
selves to settle controversies in which 
the public had vital interest, the depart- 
ment said, adding that the making of 
contracts, similar to that of the ap- 
plicant’s, should not be encouraged be- 
cause the contract was adverse to pub- 
lic interests in an administrative pro- 
ceeding under section 5a of the inter- 
state commerce act. 


The department asked the Commission 
to reopen the record in this proceeding 
for the receipt of the “after-discovered 
evidence” and set a date for hearing for 
the development of evidence relevant to 
the 5a proceeding. 


It said the Commission should declare 
the contract void and of no legal effect 
as far as it related to Nigro’s participa- 
tion in the 5a proceeding, and advise 
Nigro that the contract would not pro- 
hibit it from fully participating in the 
proceeding and disclosing to the Commis- 
sion any information which that carrier 
might possess which it desired to disclose. 
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The department added that the Com- 
mission should conduct an investigation 
to determine “the existence of other sim- 
ilar restraining contracts” which the 
applicant might have made with other 
carriers. The department also suggested 
that the Commission advise every car- 
rier member and participating carrier- 
member of the conference of “its right to 
bring to the attention of the Commission 
all relevant facts which such carrier may 
possess as to the applicant’s rate-making 
activities which come within the pur- 
view of section 5a.” 


Phosphate Rock ‘Per Ton’ 
Conversion of Ex Parte 196 


Increase Meets Objection 


Armour and Co., a complainant in 
one of the proceedings in which 
southern railroads seek modification 
of the outstanding rate order to per- 
mit the conversion of the prescribed 
rates on phosphate rock from a “per 
gross ton” basis to a “per net ton” 
basis, has objected to the requested 
modification unless the Ex Parte No. 
196 increases are first applied on a 
gross ton basis before the conversion. 


Petition Accepted for Filing 

By an order in the proceedings, the 
Commission accepted the petition of the 
railroads for filing and said that replies 
might be filed to the petition on or be- 
fore April 5. 

Armour’s position was stated in its 
reply in No. 29401, Armour and Co. v. 
Aberdeen & Rockfish Railroad Co. et al. 
This proceeding is one of 10 embraced 
in a petition filed in No. 29372, Southern 
Acid & Sulphur Co., Inc., v. Alabama 
Great Southern Railroad Co., et al., in 
which the Atlantic Coast Line, the Sea- 
board Air Line and other railroads re- 
quested modification of the outstanding 
orders so as to permit conversion of the 
prescribed rates in cents a gross ton of 
2,240 pounds, to their respective equiva- 
lents in cents a net ton of 2,000 pounds, 
and disposition of fractions (T.W., March 
17, p. 52). 

The presently outstanding tariff of 
the defendants in No. 29401 now, and for 
a considerable period of time, had shown 
the unit of measurement of phosphate 
rock as a gross ton, Armour said. In Ex 
Parte No. 196, it said, the Commission 
authorized a 6 per cent increase on the 
rates subject to a maximum increase of 
30 cents a ton. 

“In view of the fact that the rates 
were published on a gross ton basis, and, 
in view of the fact that in previous gen- 
eral increase cases, the increase tariff 
showed the hold-down in terms of gross 
tons, it is clear that the order of March 
2 (in Ex Parte No. 196) authorized in- 
creases not to exceed 30 cents per gross 
ton,” Armour said. “Despite the terms of 
said order, tariff X-196-A shows the in- 
crease with a hold-down of 30 cents per 
net ton contrary to past practices and 
contrary to the provisions of the order 
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of March 2 authorizing the publication 
of such tariff. 


“It is clear from the petition for modi- 
fication that the defendants plan to pub- 
lish a new tariff, excluding the increase 
authorized under Ex Parte No. 196, and 
then to increase that rate by virtue of 
tariff X-196-A with a hold-down of 30 
cents per net ton rather than 30 cents 
per gross ton. 

“This complainant, Armour and Co., 
objects to the modification of the out- 
standing order unless the order therefor 
requires that the rate, including the in- 
crease under Ex Parte 196, figuring that 
increase with a hold-down of 30 cents 
per gross ton, be first computed and the 
rate be published on a net ton basis based 
on all increases authorized to the pres- 
ent time and in the amount authorized 
by the Commission.” 





1.C.C. Lacks Jurisdiction 
To Decide Past Justness of 


Motor Rates, Say Truckers 


The Commission had no jurisdic- 
tion or authority to determine 
whether the rates, charges or prac- 
tices established by a motor common 
carrier were just and reasonable at 
any time or during any period in 
the past, the defendants in MC-C- 
1849, United States of America v. 
Davidson Transfer & Storage Co. et 
al., said in a motion asking the 
Commission to dismiss the com- 
plaint. 


The complaint involves allegations on 
the part of the government that rates 
maintained by the defendants on various 
commodities from points in North Caro- 
lina and Virginia to eastern destinations 
at dates since 1944 were in violation of 
sections 216 and 217 of the interstate 
commerce act. According to statements 
contained in the motion filed by the 
defendants, the government overcharge 
claims were paid under protest, and 
under threats that the amounts of the 
claims would be deducted from other 
transportation monies due the carriers. 
The defendants said the complaint was 
brought before the Commission after 
the defendants filed suit in the district 
court for the District of Columbia for 
recovery of the overcharge payments. 


Assuming the Commission had juris- 
diction, the defendants said, to exercise 
it in such circumstances would be to 
“condone complainant’s violation of the 
interstate commerce act by refusing to 
pay applicable legal rates and to encour- 
age its indefensible practice of arrogating 
unto itself the right to determine the 
reasonableness of rates, a function con- 
fided exclusively to the Commission, a 
function that not even a court, to say 
nothing of a shipper, can exercise.” 

With respect to the jurisdiction ques- 
tion, the defendants said that the only 
jurisdiction and authority of the Com- 
mission to entertain complaints such as 
the one here in issue was conferred by 
section 216(e) of part II of the act. 


“On its face, it is clear that section 216- 


(e) speaks only prospectively,” they said. 
“It contemplates and provides for (1) 
complaints directed only to existing or 
proposed rates, charges or practices and 
(2) findings respecting existing or pro- 
posed rates, charges or practices with 
only prospective, and without retrospec- 
tive force or effect. 

“Notwithstanding this, the Commission 
has held that it has authority to ‘make 
an administrative determination of the 
lawfulness of rates charged on past ship- 
ments.’ Bell Potato Chip Co. v. Aberdeen 
Truck Line, 43 M.C.C. 337, 340. In so 
holding the Commission reasoned as fol- 
lows: Section 216(d) requires charges to 
be just and reasonable and prohibits and 
declares unlawful, unjust and unreason- 
able charges. The Commission’s general 
powers in sections 216 (b), (d) and (e), 
sections 204 (a) (6), (c), and (d) give it 
power to determine whether charges on 
past movements were in fact unjust and 
unreasonable and _ therefore unlaw- 
ful under Section 216 (d). To hold other- 
wise would be to deny to shippers by 
motor carriers rights and remedies avail- 
able to shippers by rail carriers and to 
ignore section 22 of the act, preserving 
common law and statutory remedies.” 

This reasoning would “simply not stand 
examination and analysis,” the defend- 
ants said. 


Had defendants acquiesced in. com- 
plainant’s demand for refund, they would 
have failed to comply with section 217 of 
the act, and would have subjected them- 


selves to investigation by the Commission, 
they said. 


“Certainly it would have been no de- 
fense that the filed tariff was thought to 
be unreasonable,” the defendants said. 
“Thus, in relying on section 204(c), the 
Bell Potato Chip Case makes the startling 
holding that the Commission’s power in 
section 204(c) to compel adherence to 
filed tariffs is the power to justify, in- 
deed effectively to compel, an illegal de- 
parture from filed tariffs. 


“It is submitted that the fundamental 
error of the Bell Potato Chip Case is the 
failure to distinguish between lawful rates 


and practices and legal rates and prac- 
tices.” 


Citing the decision of the Supreme 
Court of the United States in Montana- 
Dakota Utilities Co. v. Northwestern 
Public Service Co., 341 U.S. 246, 251, the 
defendants said the majority of the 
court considered and rejected the argu- 
ment that a district court could hold a 
suit in abeyance while it referred the 
issue of the reasonableness of the rates 
in issue to the Federal Power Commission 
for determination. 


They said further that the Supreme 
Court held in this case that the F.P.C. 
had no authority, to grant reparation 
and no jurisdiction to entertain a pro- 
ceeding to determine the reasonableness 
of past rates, and that for the court to 
entertain the suit and refer the issue 
of rate reasonableness to the F.P.C. 
would be “indirectly to obtain commis- 
sion action which Congress did not allow 
to be taken directly.” 


Comparing part II of the interstate 
commerce act with pertinent provisions 
of the federal power act, the defendants 
said that the Montana case controlled 
the instant case and required the over- 
ruling of the Bell Potato Chip Case. 

With reference to the pending com- 
plaint, the defendants said that com- 
plainant “first illegally and unconscion- 
ably abused its power to withhold monies 


due motor carriers for trans} rtatiop 
service rendered.” 

“Then,” they added, “after its abuse 
of power is challenged,. com» lainant 
comes to the Commission and asks jt 
to become a party in pari delicto to this 
abuse of power by ratifying, and cop. 
condoning complainant’s wrongdoing 
The Commission must refuse to do so” 





L. & A. Proposes to Extend 


Operations in Louisiana 


For the stated purpose of serving a 
proposed plant of the E. I. du Pont de 
Nemours & Co., on the Mississippi River 
in East Feliciana Parish, La., the 
Louisiana & Arkansas. Railway Co., in 
two finance applications, has asked the 
Commission for authority to acquire cer- 
tain tracks of the South Shore Railway 
Co., to acquire trackage rights over the 
South Shore Railway, and for authority 
to construct a spur line. 

By an application in Finance No. 
19290, the L. & A. asked for authority to 
acquire, by purchase, that portion of 
the line of the South Shore extending 
from the present point of connection be- 
tween the two railroads at or near Mary- 
land, La., to Irene, La., a distance of ap- 
proximately 4.52 miles, and to construct 
a new connection with the South Shore 
at or near Irene, all in Baton Rouge 
Parish, La. 

In an application in Finance No. 
19291, the L. & A. asked for authority to 
extend‘ its operations under trackage 
rights over the line of the South Shore 
from Irene to a point at or near Port 
Hudson, a distance of approximately 
five miles. 


From the point at Port Hudson, the 
application stated, an industrial spur 
track approximately 2.5 miles in length 
would be constructed to the proposed 
plant site of the du Pont company. It 
asked for authority to operate under 
trackage rights over the industrial spur 
track. This would all be in East Baton 
Rouge and East Feliciana parishes, La. 
it said. 


FINANCE APPLICATIONS 


MC-F-6221, Consolidated Freightways, Inc., 
Portland, Ore., asks authority to acquire all 
of the stock of Gallagher Freight Lines, 
Inc., Denver, Colo. 

x ~*~ 7 


MC-F-6222, McLean Trucking Co., Winston 
Salem, N.C., asks authority to purchase cer- 
tain operating right of D. J. Black, doing 
business as Black’s Motor Express, Inc. 
Wilmington, N.C. 

7 a 7. 


No. 19265, Pennsylvania Railroad Co. records 
acceptance of a bid from Salomon Bros. & 
Hutzler and associates of 99.317 per cent of 
the principal at a dividend rate of 3's per 
cent, with respect to the: Pennsylvanias 
Series FF equipment trust certificat.s of 
$7,560,000. 
mS * - 

No. 19294, Missouri Pacific Railroad as): au- 
thority to issue its Series D equipment «rust 
certificates in the amount of $2,550,00) in 
connection with the acquisition of 330 5°-ton 
all-steel box cars. 

ca * * 

No. 19139 (supplemental), Baltimore & >hio 
Railroad Co. asks authority to issue $4,5’ ),000 
principal amount of its Series GG equip ent 
trust certificates as a step in its pli. t 
issue $14,700,000 of such certificates. 

” 7 a 

MC-F-6224, H. Beale Rollins, Balti’ ore, 
Md., asks authority to acquire contr of 
Atlanta-New Orleans Motor Freight Co., "C+ 
Atlanta, Ga., and Johnson Motor Line, 2» 
Charlotte, N.C. 
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MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 


operating rights, as made public by the 


Commission, appears below. Applications 
for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 





MC-1897, Sub. 12, Fred J. Keller, Powell, 
Wyo. Common carrier over irregular routes, 
transporting uranium ore, in bulk, in truck- 
joads, (1) from points in named Montana 
counties, to the Riverton Uranium Buying 
Station at Riverton, Wyo., (2) between 
points in named Montana counties (for fur- 
ther movement in interstate commerce by 
rail), and (3) between points in Carbon 
County, Mont., on the one hand, and, on 
the other, points in Park and Big Horn 
counties, Wyo. (for further movement in 
interstate commerce by rail). 

MC-2202, Sub. 143, Roadway Express, Inc., 
‘Akron, O. Common carrier, transporting gen- 
eral commodities, with exceptions, between 
Columbus, O., and Kenton, O., over a desig- 
nated route, serving no intermediate points, 
as an alternate route in connection with 
regular route operations. 

MC-3261, Sub. 19, Kramer Bros. Freight 
Lines, Inc., Detroit, Mich. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving the Ford Motor Co. plant 
located near Chicago Heights, Ill., as an off- 
route point in connection with regular route 
operations. 

MC-3566, Sub. 37, General Expressways, Inc., 
Chicago, Ill. Common carrier, transporting 
general commodities, with exceptions, serv- 
ing the Ford Motor Co. plant located near 
Chicago Heights, Ill., as an off-route point 
in connection with regular route operations. 

MC-6964, Sub. 3, Mid West Motor Service 
Co., Inc., Chicago, Ill. Common carrier, over 
irregular routes, transporting malt beverages, 
from Chicago, Ill., to Escanaba and Norway, 
Mich., and empty containers on return. 

MC-9895, Sub. 84, R. B. “Dick’’ Wilson, 
Inc., Denver, Colo. Common carrier, over 
irregular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehi- 
cles, between points in Colorado and points 
in New Mexico. 

MC-14297, Sub. 9, Giacomazzi Bros. Trans- 
portation Co., San Jose, Calif. Common car- 
rier, over irregular routes, transporting 
canned goods, between San Jose, Calif., and 
os y, Calif., and empty containers on re- 
urn. 

MC-30837, Sub. 201, Kenosha Auto Trans- 
port Corporation, Kenosha, Wis. Common 
carrier, over irregular routes, transporting 
automobiles and automobile chassis, freight 
and passenger, in initial movements, by 
truckaway method, from Pomona, Calif., to 
all points in the United States. 

MC-19201, Sub. 89, Pennsylvania Truck 
Lines, Inc., Pittsburgh, Pa. Common carrier, 
transporting general commodities, including 
commodities of unusual value, commodities 
in bulk and commodities requiring special 
equipment, but excluding Class A and B 
explosives and household goods, between 
hamed points in Pennsylvania, over desig- 
nated routes, serving no intermediate points, 
as alternate routes for operating convenience 
only in connection with regular route opera- 
tions, restricted to service which is auxiliary 
to, or supplemental of, rail service of the 
Pennsylvania Co. 

MC-30374, Sub. 9, Moey Lihn and Max Lihn, 
dba Tri-State Transportation Co., Vineland, 
N.J. Common carrier, over irregular routes, 
transporting clothing and wearing apparel, 
on hangers, and component parts used in the 
Manufacture thereof, between points in 
Cumberland and Atlantic counties, N.J., on 
the one hand, and, on the other, Martins- 
bury, W.Va. 

MC-38183, Sub. 37, Wheelock Bros., Inc., 
Kansas City, Mo. Common carrier, over ir- 
réslar routes, transporting meats,-: meat 
procucts and meat by-products, and articles 
“istributed by meat-packing houses, between 
Arvansas City, Kan., and Denver, Colo. 

-41849, Sub. 5, Keightley Bros., Inc., St. 
Ss, Mo. Common carrier, over irregular 
’, transporting salt, in truckload lots, 
St. Louis, Mo., to points in Illinois 
wita.r, 100 miles of St. Louis. 

MC-558811, Sub. 28, Craig Trucking, Inc., 
Albany, Ind. Common carrier, over irregular 
‘Olltes, transporting feed and ‘feed ingre- 
tients, including dried molasses feed, from 
Detroit, Mich., to points in Indiana and 
-Amaged shipments on return. 

MC-55873, Sub. 21, Great American Trans- 

‘t, Inc., Detroit, Mich. Common carrier, 
“ansporting general commodities, with ex- 
ceptions, serving the Ford Motor Co. plant 


located near Chicago Heights, Ill., as an 
off-route point in connection with regular 
route operations. 

MC-55873, Sub. 22, Great American Trans- 
port, Inc., Detroit, Mich. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving the Ford Motor Co. plant 
located in Lyon township, Oakland County, 
Mich., as an off-route point in connection 
with regular route operations. 

MC-65697, Sub. 29, Theatre Service Co., 
Atlanta, Ga. Common carrier, over regular 
and irregular routes, transporting horticul- 
tural commodities, when transported in the 
same vehicle with non-exempt commodities, 
over carrier’s authorized regular and irregu- 
lar routes in Ala., Tenn., and Ga. 

MC-65802, Sub. 10, Lynden Transfer, Inc., 
Lynden, Wash. Common carrier, transport- 
ing general commodities, with exceptions, 
between named points in Washington and 
between named points in Washington and 
named points in Idaho, over designated 
routes, serving no intermediate points, with 
said routes to be used only in connection 
with service to and from the Territory of 
Alaska. 

MC-66562, Sub. 1279, Railway Express 
Agency, Inc., New York, N.Y. Common car- 
rier, transporting general commodities, in- 
cluding Class A and B explosives, moving in 
express service, between Harlan, Ky., and 
Lynch, Ky., over a designated route, serving 
the intermediate points of Cumberland and 
Benham, Ky., and the off-route points of 
Appalachia, St. Charles and Pennington Gap, 
Va., restricted to service which is auxiliary 
to, or supplemental of, express service by 
rail or air. ’ 

MC-73449, Sub. 43, Central Truckaway Sys- 
tem, Inc., Louisville, Ky. Common carrier, 
over irregular routes, transporting new auto- 
mobiles, new trucks, new chassis and auto- 
mobile parts and accessories, when such 
parts and accessories are incidental to the 
equipment of cars actually in transport, in 
initial movements, in truckaway service, 
from Louisville, Ky., to points in Pennsyl- 
vania and New York, and damaged shipments 


on return. 

MC-73648, Sub. 10, C. P. Burrill, Inc., 
Brockton, Mass. Common carrier, over ir- 
regular routes, transporting equipment and 
materials used in the construction or main- 
tenance of telephone of power lines or plants, 
between points in Mass., Me., N.H., R.I., 
Vt., and Conn., and salvage and scrap ma- 
terials, such as aluminum, batteries, etc., 
from storerooms, stockyards, holding areas 
and job-site locations in Mass., Me., N.H., 
R.I., Vt. and Conn., to Watertown and 
Brockton, Mass 

MC-75651, Sub. 41, R. C. Motor Lines, Inc., 
Jacksonville, Fla. Common carrier, trans- 
porting general commodities. with excep- 
tions, between Jacksonville, Fla., and Fer- 
nandia Beach, Fla., over a designated route, 
serving the intermediate point of Yulee, Fla. 

MC-77368, Sub. 1, Zetta L. Branson, dba 
Abel’s Transfer Service, Belle, Mo. Common 
carrier, transporting general commodities, 
with exceptions between Belle, Mo., and the 
Kingsford Charcoal Co. plant located near 
Belle, over a designated route, serving no 
intermediate points. 


MC-78787. Sub. 35, Pacific Motor Trucking 
Co., San Francisco, Calif. Contract carrier, 
over irregular routes, transporting new auto- 
mobiles, new trucks and new buses, in initial 
movements, in truckaway and driveaway 
service, from Oakland, Calif., to Austin, 
Tonopah and Yerington, Nev. 


MC-78787. Sub. 36, Pacific Motor Trucking 
Co., San Francisco, Calif. Contract carrier, 
over irregular routes, transporting new auto- 
mobiles, new trucks and new buses, in truck- 
away and driveaway service, restricted to 
initial movements, from Raymer, Calif., to 
points in Arizona which are rail stations of 
the Southern Pacific Co. 


MC-85882, Sub. 4, Paul Crouse, dba Crouse 
Cartage Co., Carroll, Ia. Common carrier, 
transporting general commodities. with ex- 
ceptions, (1) serving the intermediate point 
of Perry. Ia.. and the off-route points of 
Herndon and Dawson, Ia., in connection with 
regular route operations between Sioux City 
and Des Moines, Ia., restricted against the 
transportation of traffic between Perry and 
Des Moines; (2) serving the off-route points 
of Beaver, Ogden and Grand Junction, Ia., 
in connection with regular route operations 
between Jefferson and Denison, Ia.; (3) serv- 
ing the off-route point of Lohrville, Ia., in 
connection with authorized regular route 
operations between Auburn and Fort Dodge. 
Ia., with removal of a restriction against 
the transportation of traffic between Fort 
Dodge and Rockwell City. Ia.; and (4) be- 
tween junction of Iowa Highway 141 and 
U.S. Highway 169 and Fort Dodge, Ia., over 
a + giaaame route, serving no intermediate 
points. 


MC-92983. Sub. 161, Eldon Miller, Inc., 
Iowa City. Ia. Common carrier, over irregular 
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routes, transporting vodka. in bulk, in tank 
vehicles, from Pekin, Ill., to Detroit, Mich. 

MC-101472,. Sub. 16, L. E. Boling, Kewanee, 

Ill. Contract carrier. over irregular routes, 
transporting low bed heavy machinery haul- 
ing trailers, in truckaway and driveaway 
service. from Kewanee, Ill.. to points in the 
United States, except those in Ore.. Wash., 
Calif.. Ida.. Utah, Nev., and Ariz., and axles 
and brakes used in the manufacture of low 
bed heavy machinery hauling trailers, from 
Montgomery, Ala., to Kewanee, Ill. 

MC-106748, Sub. 6, Reginald Goddard, dba 
Goddard’s Transportation. Hydeville. Vt. 
Common carrier, over irregular routes, trans- 
porting veneer, from McKeever and Herkimer, 
N.Y.. to Hancock, Vt.. and wooden pallets 
from Hancock to McKeever. N.Y. 

MC-107151. Sub. 15, H. F. Johnson, Inc., 
Billings. Mont. Common carrier, over ir- 
regular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehicles, 
from points in named Wyoming and Mon- 
tana counties, on the one hand, and, on the 
other. Billings and Laurel, Mont., and points 
in Montana within 10 miles of each. 

MC-107515, Sub. 208 (amended), Refrig- 
erated Transport, Co., Inc., Atlanta, Ga. 
Common carrier, over irregular routes, trans- 
porting meats, meat products and meat by- 
products, frozen foods, fresh dressed, ice 
packed and frozen poultry, dairy products. 
and foods and foodstuffs and fresh fruits. 
and vegetables when transported in the same 
vehicles with nonexempt commodities, in 
refrigerated equipment, between points in 
Calif.. Ariz., and N.M., on the one hand, and, 
on the other, points in Miss., Ala., Tenn., 
except Memphis, Ga., Fla., N.C. and S.C. 

MC-107515, Sub. 216, Refrigerated Trans- 
port Co., Inc., Atlanta, Ga. Common car- 
rier, over irregular routes, transporting 
frozen foods and foodstuffs, chilled foods, 
dairy products and meat by-products. frozen 
fruits and vegetables, fresh fruits and vege- 
tables, prepared dough, bakery products, 
yeast, dessert preparations, salads, candy and 
confectionery, nuts in refrigerated equip- 
ments, moving on government bills of lad- 
ing, (1) from Atlanta and Columbus, Ga., 
and Columbia, S.C., to Cocoa, Orlando, Pine 
Castle, Tampa, Jacksonville, Mayport, Miami, 
Key West,, West Palm Beach and Homestead, 
Fla., (2) from New Orleans, La., to Jackson- 
ville, Fla., Blytheville, Hot Springs and Pine 
Bluff, Ark., Columbia and Greenville, Miss. 
and Millington, Tenn., and (3) between New 
Orleans a.nd Memphis, Tenn. 

MC-108673, Sub. 3, John M. Rapp, Kingston, 
N.Y. Contract carrier, over irregular routes, 
transporting gas ranges, electric ranges, com- 
bination gas and electric ranges and air 
conditioners, uncrated, and parts thereof, at 
the same time and in the same vehicle with 
the above-named commodities, from New 
York, N.Y., to points in O., Ind., Ill., Mich. 
and Pa., and from Detroit, Mich., to New 
York, N.Y. 

MC-109385, Sub. 15, Subler Transfer, Inc., 
Versailles, O. Contract carrier, over irregu- 
lar routes, transporting frozen eggs and egg 
yolks, egg whites, egg yolks and egg whites. 
mixed, blended or not blended with sugar, 
salt or stabilizing syrups, in refrigerated. 
equipment, from Zanesville, O., to points in 
Conn., Del., Md., Mass., N.Y., N.J., Pa., R.I.,. 
Va., W.Va., and D.C . 


MC-109554, Sub 6, Chicago Trailer Trans- 
port, Inc., Chicago, Ill. Contract carrier, over 
irregular routes, transporting trailers, de- 
signed to be drawn by passenger automobiles, 
together with parts and accessories or fur- 
nishings which are part of and move with. 
the trailer, between Milwaukee, Wis., and. 
points in the United States. 


MC-109554, Sub. 7, Chicago Trailer Trans- 
port, Inc., Chicago, Ill. Contract carrier, over 
irregular route, transporting trailers, de- 
signed to be drawn by passenger automobiles, 
together with trailer parts and accessories 
or furnishings which are part of and move 
with the trailer, from Momence, IIl., 
points in the United States. 


MC-109612, Sub. 3, Robert H. Girtz and 
Lester F. Girtz, dba Girtz Motor Express, 
Remington, Ind. Common carrier, over ir- 
regular routes, transporting fertilizer and 
fertilizer ingredients, between the Virginia- 
Carolina Chemical Corporation plant near 
Cincinnati, O., and points in a designated 
area of Indiana. 


MC-109637, Sub. 33, Gasoline Transport Co., 
Louisville, Ky. Common carrier, over irregu- 
lar routes, transporting petroleum and petro- 
leum products, in bulk, in tank vehicles, 
from points in (1) named Missouri counties, 
to points in Ark., Ill., Ky., Mo., and Tenn., 
(2) named Illinois counties, to points in 
Ill., Ind., Ky., Mo. and Tenn., (3) named. 
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Indiana counties, to points in Ill., Ind. and 
Ky., (4) named Indiana counties, to points 
in Ind., Ky. and O., and (5) named Ohio 
counties, to points in Ind., Ky. and O. 

MC-109856, Sub. 3, Ralph DeCosta Shaw, 
dba Seaboard Van Lines, Washington, D.C. 
Common carrier, over irregular routes, trans- 
porting household goods, between Washing- 
ton, D.C., and points within 40 miles thereof, 
on the one hand, and, on the other, points 
in Tex., Okla., N.M., Ariz., Nev., Calif., Ore., 
Ida. and Wash. 


MC-109891, Sub. 2, Infinger Transportation 
Co., Inc., Charleston Heights, S.C. Common 
carrier, over irregular routes, transporting 
petroleum and petroleum products, in bulk, 
in tank vehicles, from Fayetteville, N.C., to 
points in South Carolina, and from Greer, 
S.C., to points in North Carolina. 


MC-110525, Sub. 292, Chemical Tank Lines, 
Inc., Downingtown, Pa. Common carrier, 
over irregular routes, transporting liquid 
chemicals, acids and coal tar products, in 
bulk, in tank vehicles, between points in N.J., 
Md., Pa., and New Castle County, Del., on 
the one hand, and, on the other, points in 
O., Ind., lower peninsula of Mich., and the 
Chicago, Ill... commercial zone, and from 
points in Allegheny County, Pa., to points 
in Conn., Mass., and R.I. Applicant states 
that application is solely for the purpose 
of removing gateway restriction and not to 
add any additional authority to serve any 
points not presently authorized to be served. 


MC-110525, Sub. 293, Chemical Tank Lines, 
Inc., Downingtown, Pa. Common carrier, 
over irregular routes, transporting acids and 
chemicals, in bulk, in tank vehicles, from 
Midand, Mich.. to points in Missouri. 


MC-110525, Sub. 294, Chemical Tank Lines, 
Inc., Downington, Pa. Common carrier, 
over irregular routes, transporting liquid 
latex, in bulk, in tank vehicles, from Moga- 
dore, O., to points in Kentucky and Virginia. 


MC-112184, Sub. 8, The Manfredi Motor 
Transit Co., Newbury, O. Contract carrier, 
over irregular routes, transporting com- 
pressed gasses, in bulk, in shipper-owned 
tank vehicles, from Cleveland, O.. to points in 
New Jersey and New York; shipper’s tank 
vehicles, from points in New Jersey and New 
York, to Cleveland; and paints, paint mate- 
rials, paint oils, paint reducing and thinning 
compounds, solvents, thinners and vegetable 
oils, in bulk, in tank vehicles, between Cleve- 
land, O., on the one hand, and, on the 
other, Chicago, Roxana and Wood River, 
Ill., St. Louis, Mo., and Pittsburgh, Pa. 


MC-112995, Sub. 2, Dairy Despatch, Dubu- 
que, Ia. Common carrier, over irregular 
routes, transporting tanks for the storage of 
kerosene, fuel oil, gasoline and lubricating 
oil, in bulk, and service station equipment 
necessary for the installation of such tanks, 
from Dubuque, Ia., to points in Illinois and 
Wisconsin. 


MC-112995, Sub. 3, Dairy Despatch, Dubu- 
que, Ia. Common carrier, Over irregular 
routes, transporting dairy products, between 
points in a designated area of Iowa. Ap- 
plicant asks revocation of its certificates in 
MC-112995, Sub. 1, on grant of this authority 
to eliminate duplication. 


MC-113537, Sub. 2, Edward Domanico and 
George Domanico, dba D. & H. Trucking Co., 
Brooklyn, N.Y. Contract carrier, over ir- 
regular routes, transporting glass bottles and 
plastic bottles, and glass jars and plastic 
jars, from Bronx, N.Y., to Metuchen, N.J., 
and damaged or defective shipments on re- 
turn. 


MC-114091, Sub. 11, Direct Transport Co. of 
Kentucky, Inc., Louisville, Ky. Common car- 
rier, over irregular routes, transporting petro- 
leum and petroleum products, in bulk, in 
tank vehicles, from points in Clark and 
Floyd counties, Ind., to points in Kentucky. 

MC-114912, Sub. 4, Charles J. Kotwica, dba 
Rome Express, Rome, N.Y. Contract carrier, 
Over irregular routes, transporting copper 
and brass wire, and wire cloth, from Rome, 
N.Y., to named points in N.J., Conn., R.I., 
Pa., and Mass., and from Camden, N.Y., to 
named points in R.I., Mass., and Pa. Ap- 
plicant seeks to change regular route author- 
ity now held to irregular route authority. 


MC-114912, Sub. 5, Charles J. Kotwica, dba 
Rome Express, Rome, N.Y. Contract -carrier, 
over irregular routes, transporting steel and 
steel articles, from Rome, N.Y., to Bidde- 
ford, Me., and returned shipments and empty 
skids and containers on return. 

MC-115322, Sub. 3, J. M. Blythe, dba J. M. 
Blythe Motor Lines, Sanford, Fla. Common 
carrier, over irregular routes, transporting 
fresh citrus juices, reconstituted citrus juices 


and reconstituted citrus concentrate juices, 
in cartons, from Orlando, Fla., and points 
within 10 miles thereof, to points in N.Y., 


Conn., R.I., Mass., N.H., Vt. and Me., and 
exempt agricultural commodities and sea- 
foods on return. 

MC-115357, Sub. 2, George Willard Turner, 
dba Turner Auto Transport, Gashland, Mo. 
Common carrier, over irregular routes, trans- 
porting used automobiles, in secondary move- 
ments, in truckaway service, between points 
in the Kansas City, Mo., commercial zone, 
on the one hand, and, on the other, points 
in Illinois. 

MC-115551, Sub. 3, G. L. Gibbons, dba 
Arizona Cement Transport Co., Rillito, Ariz. 
Common carrier, over irregular routes, trans- 
porting cement, from Rillito, Ariz., to 
Calexico, El Centro, Brawley, Westmoreland, 
Holtville and Niland, Calif., and empty con- 
tainers, on return. 

MC-115555, Sub. 1, Herbert L. Johnson, dba 
H. L. Johnson Trucking Co., Fort Morgan, 
Colo. Common carrier, over irregular routes, 
transporting machinery, equipment, mate- 
rials and supplies used in natural gas or 
oil well operations, between points in Colo., 
Wyo., Neb., N.D. and S.D. 

MC-115688, Sub. 1, Ollie Gray and Courtney 
Gray, dba Gray & Son Truck Lines, Paducah, 
Ky. Contract carrier, over irregular routes, 
transporting certain mixtures of Class D, 
Group III poisons, in truckload lots, in gov- 
ernment trailers, on government bills of 
ane. between Oak Ridge, Tenn., and Kevil, 

y. 


MC-115781, Sub. 1, Norby Trucking, Inc., 
Louivsille, Ky. Contract carrier, over irregu- 
lar routes, transporting equipment, materials, 
Supplies and tools (such as are used in the 
operation of telephone and telegraph busi- 
nesses) between Jefferson County, Ky., on 


the one hand, and, on the other, Nashville, 
Tenn. 


MC-115792, Thomas M. Moore, dba Thomas 
M. Moore Truck Line, Fulton, Mo. Common 
carrier, over irregular routes, transporting 
emigrant movables, between Fulton, Mo., and 
farms in Missouri within 25 miles of Fulton, 
on the one hand, and, on the other, farms 
in Ia., Ill., Ark., Kan., Okla., and Neb.; 
feed, in sacks, and fertilizer, from East 
St. Louis, Ill., to Fulton, Mo., and farms in 
Missouri within 25 miles of Fulton; and farm 
machinery and building materials, from East 
St. Louis, Ill., to farms in Missouri within 


25 miles of Fulton, Mo., but not including 
Fulton. 


MC-115830 (amended), Babcock & Lee 
Petroleum Transporters, Inc., Billings, Mont. 
Common carrier, over irregular routes, trans- 
porting petroleum and petroleum products, 
in bulk, in tank vehicles, (1) from Big Horn 
County, Mont., and Sheridan County, Wyo., 
to Lodge Grass, Mont., and (2) from Lodge 
Grass, Mont., and points within five miles 
thereof, to points in Wyoming. 


MC-115852, Orvel M. Croston, Kadoka, S.D. 
Common carrier, transporting general com- 
modities, with exceptions, between Kadoka, 
S.D., and Martin. S.D., over a designated 
route, serving the intermediate point of 
Longvalley, S.D., and the off-route points of 
Wanamaker, Norris, Wanblee, Hisle, Potato 
Creek and Headlee Ranch, S.D. 


MC-115853, Grocery Contract Carrier, Inc., 
Kansas City, Mo. Contract carrier, over ir- 
regular routes, transporting such commodi- 
ties as are dealt in by wholesale and retail 
grocery stores, between points in the Kansas 
City (Kan.-Mo.) commercial zone, on the one 
hand, and, on the other, points in a desig- 
nated area of Missouri. 


MC-115857, Renfro Transport Co., Houston, 
Tex. Common carrier, over irregular routes, 
transporting used automobiles, used trucks 
and used house trailers, in driveaway and 
towaway service, between points in Texas, 
and between points in Texas, on the one 


hand, and, on the other points in the United 
States. 


MC-115858, George Smith, dba Smith Truck 
Lines, Winnipeg, Manitoba, Canada. Con- 
tract carrier, over irregular routes, transport- 
ing self-propelled windrowers, crop sprayers, 
crop dusters, grain auger loaders, tractor 
loaders and grain harvesting equipment, from 
the U.S.-Canada boundary at ports of entry 
in Minn., N.D., and Mont., and points in 
Minn., Ia., N.D., S.D., Mont., Ill., Wis.. Mich., 
Neb., Kan., Colo., Wyo., O., Ind., and Mo. 


MC-115859, Paul L. Miller, Orefield, Pa. 
Contract carrier, over irregular routes, trans- 
porting feed constituents, in bulk, or in 
packages, between points in Del., Md., NJ., 
oe O., Pa., Va., W.Va., Conn., Mass. and 


MC-115866, Frank Brown, Great Valley, 
N.Y. Common carrier, over irregular routes, 
transporting milk and cream mixed with 
condensed milk, in tank vehicles, from 
points in Cattaraugus County, N.Y., to points 
in McKean County, Pa. 











PETITIONS FOR REHEARING, ‘TC. 


Finance 18740, Chicago, Milwaukee, St. Pay 
& Pacific R.R. Co. Abandonment. Public 
Service Commission of Wis. asks further 
hearing, reconsideration and reargument. 

* * * 


MC-730, Pacific Intermountain Express Co, 
Application for Permission to Deviate from 
Authorized Routes. Applicant asks recon. 
sideration. 

. * * 

MC-15754, Sub. 3, Robert Anglemier Exten- 
sion—Concrete Products. Trunk Line ang 
New England Territory railroads, except 
C.&O. Ry. Co., ask reconsideration. 

* x Oo” 


MC-29780, Sub. 1, Joe A. Harris, Extension 
—Northeastern N.M. Illinois-California Rx. 
press, Inc. asks reconsideration. 

* *” ~ 


MC-43654, Sub. 33, Dixie Ohio Express, Inc., 
Alternate Route—Stanford-Bradstown, Ky, 
Killion Motor Express, Inc. asks reconsidera- 
tion. 

~ *~ * 

MC-70451, Sub. 102, Watson Bros. Transpor- 
tation Co., Inc., Extension—Sidney, Neb. Il- 
linois-California Express, Inc., et al. ask re- 
hearing. 

» * * 

MC-109421, Sub. 4, Carter Trucking Co, 
Inc. Extension—Southern States. Alterman 
Transport Lines, Inc., et al. ask reconsider- 
ation. 

7 + ” 

MC-115136, George Edward Gail, Jr. Com- 
mon Carrier Application. Frank Russo asks 
reconsideration or further hearing. 

* * a 


MC-115391, Mae Gensimore Common Carrier 
Application. MHall’s Motor Transit Co. asks 
reconsideration. 

a a * 

MC-115414, Sub. 1, George H. Nashold, Jr. 
Common or Contract Application—Construc- 
tion Materials. (Second Petition). Applicant 
asks dismissal of application. 

~ * * 


MC-C*1920, Atlanta-New Orleans Motor 
Freight, Inc., et al. v. Floyd & Beasley Trans- 
fer Co., Inc. Defendant asks dismissal of 
complaint or other relief. 

a * * 

MC-FC-55122, Refrigerated Food Express, 
Inc. — Purchase — Mathews Trucking Corp. 
Bureau of Inquiry and Compliance asks is- 
suance of subpenas duces tecum requiring 
persons to produce at hearing to be held cer- 
tain documents and records. 

= * 

Finance 18760, Oklahoma City—Ada—Atoka 
Ry. Co.—Abandonment; Finance 18765, Mis- 
souri-Kansas-Texas R.R. Co.—Abandonment. 
Protestants ask rehearing or further hearing. 

* * 


MC-115391, Mae Gensimore Common Car- 
rier Application. Motor Freight Express asks 
reconsideration. : oe 

I. & S. M-8283, Synthetic Fibres—Malone 
Freight Lines, Inc. Respondent asks recon- 
sideration and vacation of suspension order. 

* 


MC-F-4804, Roadway Express, Inc.—Pur- 
chase (Portion)—Bridgeways, Inc.; MC-2202, 
Sub. 127, Roadway Express, Inc. Applicant 
asks reconsideration. | 


Finance 19225, Alabama Great Southern 
R.R. Co., et al. Trackage Rights. Ap- 
plicants ask leave to amend application. 

~ oa * 


I. & S. 6318, Gasoline and Fuel Oil— 
Friendship, N.C., to Va. and W.Va.; No. 
31396, Petrolum Products—Friendship, N.C., 
to Va. and W.Va.; MC-C-1591, Petroleum 
Products—Friendship, N.C. to Va. and W.Va.; 
I. & S. M-5657, Petroleum Products—Whit- 
field Transportation, Inc.; I. & S. M-230, 
Petroleum Products—Tex. to N.M. Respond- 
ent railroads move separation of related 
proceedings from I. & S. M-5657 and I. & S. 
M-6230 for argument and consideratio’ by 
Commission. 

+ . * 

MC-111731, Sub. 2, Dale Sammons. C!:<ss I 
rail carriers in Western Trunk Line 7»rTi- 
tory move dismissal of application. 

* * 


MC-115096, Sub. 1, State Trailer Sales. P- 

plicant asks further hearing. 
~ * 7 

MC-C-1864, New England Motor Rate !2- 
crease—1955. Manufacturers Associatio: of 
Conn., Inc. asks reopening, oral argumen’ re- 
consideration, and postponement of effe. ‘ve 
date at minimum rate portion of orde of 
Jan. 9. 


il * * 


MC-F-5677, John C. DeVenne—Cont: — 
Allmen Transfer and Moving Co. (RP 


March - 
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Trustee). Applicants ask recon- 


Colema:', 
sideration. 
* * o 
MC-F'C-56097, Packers Express, Inc.—Pur- 
chase—Refrigerated Dispatch, Inc. Bureau 
of Inquiry and Compliance asks issuance of 
subpena duces tecum requiring Robert J. 
Poland, Vice President, Packers Express, Inc., 
to produce at hearing to be held certain 
documents and records. 

* - * 


No. 30958, Reduced Rates on Pulpwood in 


southern Territory. Respondents ask re- 
opening, further hearing, reconsideration 
and stay of order. 


No. 31233, Ex-River Coal, Mount Vernon, 
Ind., to Chicago. Baltimore & Ohio R.R. Co., 
et al. ask postponement of effective date of 
order of Jan. 23 and rejection or suspension 
of tariff published in conformity therewith. 

7” * 7 


No. 31781 and F.S.A. 30380, Sulphur (Brim- 
stone) Liquid—Port Sulphur to Fox, Ala. 
Waterways Freight Bureau, et al. ask recon- 
sideration. 

+ * * 

MC-95540, Sub. 266, Watkins Motor Lines, 
Inc. Applicant asks determination that ap- 
plication be not consolidated with that of 
Tompkins Motor Lines, Inc. MC-20783, Sub. 


30. 
. 2° 2 


MC-C-1849, United States of America v. 
Davidson Transfer & Storage Co., et al. De- 
fendants move dismissal of complaint. 

* * e 


MC-C-1922, Galveston Truck Lines v. Ada 
Motor Lines, Inc., et al. Chief Freight Lines 
Co., defendant, move dismissal of complaint 
as to it. 

* * . 

I. & S. M-5113, Various Commodities— 

Pacific Coast to East. Protestants ask re- 


consideration. 
* * 


I. & S. M-8300, Zinc or Zinc Alloy—St. Louis 
to Muncie, Ind. Craig Trucking, Inc. asks 


reconsideration. 
* + 


MC-F-5367, Harold J. Secoy—Control; Fed- 
eral Express, Inc.—Purchase—S. & .V. Co. 
Anderson Motor Service, Inc. asks stay of ef- 
fective date of order of Oct. 6, 1955, reopen- 
ing, reconsideration by Commission en banc, 
and oral argument. . 

MC-F-5788, Eugene Pikovsky—Control; Hy- 
man Transportation Co.—Purchase—Clark 
Brelsford. Applicants ask reconsideration of 
one of conditions in order of Jan. 11. 

* a * 

MC-F-6205, Youngstown Cartage Co.—Con- 
trol and Merger—Ohio Northern Truck Line, 
Inc. Applicants ask reconsideration of order 
of Mar. 13, denying temporary authority, and 
oral argument thereon. 





C. omyalaints 





Two State Agencies Assail 
Rail Low-Grade Petroleum 


Rates From Midwest Origins 


Wyoming and Montana state au- 
thorities have filed with the Com- 
mission a formal complaint against 
& number of railroads alleging un- 
lewfulness of the defendants’ rates 
©. low-grade petroleum products 
‘rom. points in Montana, Wyoming, 
Arkansas, Kansas, Louisiana, Mis- 
souri, Oklahoma, Texas and New 
Mexico to points in other states, es- 
pecially Illinois, Indiana, Missouri, 
Iowa, Nebraska, Wisconsin, Minne- 
sota, North Dakota, South Dakota, 
and the northern peninsula of Mich- 
igan. - 

The complaint was docketed as No. 
31949, State Board of Equalization and 


Public Service Commission of the State 
of Wyoming, et al. v. Abilene & South- 
ern Railway Co. et al. It alleges that the 
rates maintained on the described traffic 
from Montana and Wyoming are in 
violation of section 1 of the interstate 
commerce act, and that the rates on the 
traffic from the other origin states are 
in violation of section 3 of the act. 

The commodities were more specifi- 
cally identified as residual products of 
petroleum described as fuel oil distillates, 
not suitable for illuminating purposes, 
liquid asphalt and petroleum residual 
fuel oils. 


In the operation of a modern petrol- 
eum crude oil refinery, certain low grade 
petroleum products resulted from the 
operation of removing the lighter ends 
of petroleum such as gasoline and dis- 
tillates from the crude petroleum oil, the 
complainants said. They added that 
these products were consumed in the 
destination states and were supplied by 
refineries located in Montana and 
Wyoming and, also, by refineries located 
in the crude-oil-producing states of Ar- 
kansas, Kansas, Louisiana, Oklahoma, 
Texas, Missouri and New Mexico, com- 
monly referred to as the Mid-Continent 
field. 


These two separate origin territories 
competed directly with each other in the 
sales of their low-grade petroleum 
products in the destination territory, the 
complaint said. 


‘Discriminatory Action’ Alleged 


Reductions in the rates on certain low 
grade petroleum products had been made 
by the southwestern rail carriers to the 
destination territory and such reduced 
rates made applicable via circuitous 
routes to the extent that many rates 
now applicable on these low grade prod- 
ucts from the Mid-Continent field to the 
destination territory did not produce 
earnings sufficient to recompense the 
carriers for their out-of-pocket costs, the 
complaint said. 

This, it said, placed the burden on 
shippers of like commodities from other 
origins and on shippers of other com- 
modities to endure the payment of 
charges in sufficient volume to make up 
for the loss of revenue brought about 
by the subnormal rates charged by the 
southwestern railroads, all of which was 
contrary to the national transportation 
policy. 

A continuation of “this discriminatory 
action,” the complaint said, would in- 
evitably result in the cessation of opera- 
tions of certain, if not a great many, of 
the refineries in Montana and Wyoming, 
and could result in the movement of 
crude produced in the two states to 
other refining areas by pipeline. 


Either the cessation of refinery opera- 
tion or any substantial curtailment 
would be a serious setback to the econ- 
omy of both states and a retarding of 
the petroleum industry in the northwest, 
the complaint said. 


“The practice of the southwestern rail- 
roads continuing to make a lower charge 
for the transportation of like commodi- 
ties from origins in the southwest for like 
distances to the destination territory 
here involved, the complainants asserted, 
“is detrimental to the welfare of the 
states of Wyoming and Montana and, 
we reiterate, the general practice is 
highly discriminatory and is certainly a 
practice that Congress expected the 
Interstate Commerce Commission to cor- 
rect.” 
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Digest of Complaints 


No. 31945, D. H. Grandin Milling Co., 
Jamestown, N.Y. v. Pennsylvania 
Railroad Co. et al. 

Alleges combination rates on grain, 
grain products, grain by-products, and 
poultry feeds moving all-rail from origins 
and reshipping points west of Mead- 
ville, Pa., via the Erie Railroad to points 
of connection with the Pennsyivania 
Railroad, thence to points on the Penn- 
Sylvania Railroad and its connections 
in Pennsylvania east of Emporium Pa., 
New Jersey, Maryland, Delaware and 
Virginia, in violation of sections 1, 3, 
and 15. Asks cease and desist order and 
rates. (Dickson R. Loos, 707 Munsey 
Building, Washington 4, D.C.) 


* * * 


No. 31946, Atlantic Coast Line Railroad 
Co. v. Southern Railway Co. et al. 

Alleges tariff restricting routing of 
salt cake (crude sulphate of soda) via 
complainant between Bessemer City, 
N.C., and Foley, Fla., in violation of sec- 
tions 1 and 3. Asks order and routing. 
U. B. Ellis, Atlantic Coast Line Rail- 
road Co., Wilmington, N.C.). 


* * * 


No. 31947, Ideal Furniture Manufactur- 
ing Co., Chicago, Ill. v. Atchison, 
Topeka & Santa Fe Railway Co. et al. 

Alleges rates on plywood and masonite 
fastened together from Chicago, IIl., to 

Los Angeles, Calif., on dates from Feb- 

ruary 9 to June 18, 1953, in violation of 

sections 1 and 6. Asks reparation of 
$983.61. Modified procedure ordered 

(Thomas P, Scanlan, 111 W. Washington 

St., Chicago 2, Iil.). 

x 


* * 


No. 31948, Federal Cement Tile Co. ef al., 
Chicago, Ill. v. Alton & Southern 
Railroad et al. 


Allege rates on numerous shipments of 
slabs, cement or concrete, reinforced, 
building or roofing, from St. Louis, Mo., 
to Anderson, Ind., in the period March 
31, 1954, through May 5, 1954, and from 
St. Louis to Muncie, Ind., in the period 
November 19, 1954, through December 1, 
1954, in violation of section 1. Asks rep- 
aration and rates. (M. S. Allison, 736 
Transportation Building, 608 South Dear- 
born Street, Chicago 5, II.) 


* * * 


No. 31949, State Board of Equalization 
and the Public Service Commission 
of Wyoming and the Board of Rail- 
road Commissioners of Montana v. 
Abilene & Southern Railway Co. 
et al. 


Allege rates on low grade petroleum 
products, from points in Montana, 
Wyoming, Arkansas, Kansas, Louisiana, 
Missouri, Oklahoma, Texas and New 
Mexico, on the one hand, and points in 
other states, especially to points in 
Illinois, Indiana, Missouri, Iowa, Neb- 
raska, Wisconsin, Minnesota, North 
Dakota, South Dakota and the northern 
peninsula of Michigan, on the other, in 
violation of sections 1 and 3. Asks cease 
and desist order and rates. (Jefferson C. 
Church, rate expert, Wyoming Board 
of Equalization and Public Service Com- 
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mission, Capitol Building, 


Helena, Mont.) 
: + - 


MC-C-1937, Hewitt-Robins, Inc., 


Cheyenne, 
Wyo., and Edwin S. Booth, Box 892, 


New 


York City v. Eastern Freight-Ways, 
Inc. 

Alleges rates on numerous shipments 
of upholstering foam rubber pads, in 
cartons, between New York City and 
Buffalo, N.Y., from January 1, 1953, to 
February 1, 1955, in violation of section 
216. Asks administrative determination. 
(Hyman J. Katz, P. O. Box 144, Valley 
Stream, Long Island, N.Y.) 





Proposed Reports 





Change in Differential Rate Adjustment 
On Coal From Eastern Districts Proposed 


Increase of 20 Cents a Net Ton Recommended in Rate Differentials, 
Westmoreland-Fairmont and Gauley Districts (Pa. and W.Va.) Over 
‘Base Districts’ of Piedmont and Clearfield, to Eastern Points. 


The differentials in rates on bitu- 
minous coal, Westmoreland-Fairmont 
and Gauley districts (in western 
Pennsylvania and northern West 
Virignia) over the Clearfield and 
Piedmont districts (in Pennsylvania, 
Maryland and West Virginia), re- 
ferred to as the “base districts,” to 
eastern destinations, should be in- 
creased by 20 cents a net ton so as to 
remove undue prejudice to the 
Clearfield - Piedmont complainants 
and undue preference of the West- 
moreland-Fairmont and Gauley pro- 
ducers, and I.C.C. examiner has con- 
cluded. 


In his proposed report in No. 31437, 
Eastern Bituminous Coal Association et 
al. v. Baltimore & Ohio et al., embracing 
two other complaints, Examiner Oren G. 
Barber did not make, however, a pro- 
posed finding as to whether the increase 
in the differentials should be effected 
by increasing the rates from the West- 
moreland-Fairmont and Gauley districts, 
or by decreasing the rates from the 
Clearfield and Piedmont districts, or by 
a combination of both. 

The complaints joined with the title 
case were No. 31437, Sub. 1, Western 
Pennsylvania Coal Operators Association 
et al. v. Baltimore & Ohio, and No. 31437, 
Sub. 2, Central West Virginia Coal Op- 
erators Association v. Same. 

The examiner recommended that the 
Commission find that the assailed rates 
on bituminous coal, in carloads, from 
mines in Pennsylvania, Maryland and 
northern West Virginia to destinations 
in Trunk Line and New England ter- 
ritory had not been shown to be un- 
just or unreasonable. 

The Commission should further find 
that the assailed rates on bituminous 
coal, in carloads from the Westmoreland- 
Fairmont and Gauley districts were, and 
for the future would be, unduly pre- 
judicial to the Clearfield (a term used 
in the report to include Piedmont) com- 
plainants and unduly preferential of the 
Westmoreland-Fairmont and Gauley 
producers. 


He added that the Commission should 





further find that such preference and 
prejudice would be removed by increas- 
ing the differentials, Westmoreland- 
Fairmont and Gauley districts over the 
base districts by 20 cents a net ton. The 
complaints in the sub-numbered pro- 
ceedings should be dismissed, he said. 


Present Differential 

The examiner said that the pres- 
ent differential, Westmoreland-Fairmont 
over the Clearfield districts was 25 cents 
a gross ton, or 22.3 cents a net ton, and 
the present differential, Gauley district 
over Clearfield, was 40 cents a gross ton, 
or 35.7 cents a net ton, not including 
the Ex Parte No. 175 increases. 

In the title complaint, he said, the 
complainants alleged that the rates from 
mines in the Cumberland-Piedmont- 
Somerset districts, called the Piedmont 
district, and the Clearfield district of 
Pennsylvania, Maryland and West Vir- 
ginia to the destinations in Trunk Line 
and New England territories would be 
unjust and unreasonable and unduly pre- 
judicial to shippers in those districts 
and unduly preferential of competing 
shippers in the Westmoreland-Fairmont 
and Gauley districts of western Pennsyl- 
vania and northern West Virginia. 

In the complaint in No. 31437, Sub. 1, 
he said, the complainant alleged that the 
rates from mines in the Westmoreland 
and Fairmont districts to the same east- 
ern destinations were and for the future 
would be unjust and unreasonable to the 
same extent that the rates at issue in 
the title complaint might be found un- 
just and unreasonable. In the Sub. 2, 
proceeding, he said, complainants alleged 
that the rates from the Gauley district 
of northern West Virginia to the same 
eastern destinations were and for the 
future would be unjust and unreasonable. 


Traditional Differentials 

The Clearfield and Piedmont districts, 
referred to collectively as Clearfield were 
known as the base districts and the al- 
legedly preferred districts were known as 
the differential districts, the examiner 
said, adding that the Westmoreland and 
Fairmont districts had _ traditionally 
taken rates 25 cents a gross ton over the 
base districts, while the Gauley differen- 
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tial had been generally 40 cents < grog 
ton over the base districts. 

He added that the coal rate «ariffs 
were republished during the pendc acy of 
these proceedings so that the rate. wer, 
now stated on a net ton basis. 

The examiner said that the differep. 
tial of 25 cents a gross ton was applied 
to shipments from the Fairmont district 
by the B. & O. in 1896, at which time the 
coal rates were approximately $1 a ton. 
He added that today the rates were 
generally, with a few exceptions, in ex. 
cess of $4 a ton. 

“In 1919, while the railroads were un- 
der the United States Railroad Adminis. 
tration,” he said, “the rates from the 
Gauley districts were increased 15 cents 
a per gross ton over the Fairmont dis- 
trict which was the beginning of the 40- 
cent differential of Gauley over the base 
district. 

“It is not shown that the amount of 
the differentials were determined by the 
added costs due to the longer hauls from 
the Fairmont and Gauley areas; however, 
at those times the procedures of deter- 
mining transportation costs had not been 
developed on the basis of applicable sery- 
ice units required to produce transpor- 
tation. 

“The fact is that on the average there 
are longer hauls on coal from the differ- 
ential districts than from the base dis- 
tricts. Where the districts are adjacent 
there may be a few exceptions due to the 
carriers’ operations, but the carriers 
maintain the mine groupings in the dis- 
tricts regardless of the operating prac- 
tices. . 

“The witnesses for complainants, de- 
fendants, and interveners computed the 
average excess miles of movement on 
routes from the differential districts as 
compared to routes from the base dis- 
tricts. There were small differences as 
between the different exhibits as a re- 

sult of methods used. These differences 
arose principally in figuring the miles 
from individual mines to assembly yards 
and in the weighting and averaging pro- 
cedures. The defendant railroads com- 
puted a composite average of the dis- 
tances that the differential routes were 
over the base district routes. This aver- 
age gave weight to the coal movements 
for track delivery, to tidewater ports and 
to Lake Ontario ports. 


“The composite average computed by 
the defendants of movements from the 
25-cent differential districts is 99.7 miles 
over the base district. The corresponding 
composite average from the 40-cent dif- 
ferential district for track delivery and 
tidewater ports is 195.2 miles over the 
base district. There is no route of move- 
ment from the 40-cent district to Lake 
Ontario points. 


“As stated, the Baltimore & Ohio orig- 
inates most of the coal shipments in the 
Fairmont differential district. The ‘rains 
(loaded and return-empty cars) han: ling 
the movements from the assembly \ards 
to either the connecting lines or to ter- 
minals for remaking into trains for vari- 
ous destinations, average approxim .tely 
5,200 tons per train. The Baltimo & 
Ohio through freight-train cost for ‘his 
weight train for the line-haul r ve- 
ment of 99.7 miles of average addi‘ nal 
haul from the 25-cent differentia) ‘is- 
trict is 45.1 cents per net ton. 


“However, as previously discussec ‘he 
way train gathering service betwee: ‘he 
mines and assembly yard is less i: he 
differential districts than in the 4s 
districts and the difference in cost is ‘ti- 
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mate dat 8.8 cents per net ton. Deducting 
this amount from the 45.1 cents men- 
tioned above produces a cost of 36.3 cents 

r net ton more for the movement from 
the 25-cent differential district than from 
the base districts. The 25-cent per gross 
ton differential stated on a net-ton basis 
is 22.2 cents, or 14 cents less than the esti- 
mated cost. 

“The Baltimore & Ohio originates all 
the coal traffic in the Gauley or 40- 
cent differential district, and it is 
handled in trains (loaded and return- 
empty cars) averaging approximately 
5,000 tons per train between the as- 
sembly yard and connecting line junc- 
tions or to terminals or remaking into 
trains for various destinations. 

“For the 195.2-mile average additional 
haul from the 40-cent differential dis- 
trict over the base districts the cost per 
net ton for the 5,000-ton train is esti- 
mated at 88.9 cents. This amount re- 
duced by 8.8 cents to allow for the lower 


‘assembly service costs in the differential 


district produces an additional cost of 
80.1 cents per net ton for the longer 
average haul from the Gauley district 
as compared to the base districts. The 
40-cent differential stated on a net ton 
basis is 35.7 cents, which is 44.4 cents 
per net ton less than the estimated cost 
of 80.1 cents. 

“The railroads are required to furnish 
more line-haul service in moving coal 
from the differential districts than from 
the base districts. The expense of this 
additional haul is greater than the pres- 
ent differential charges in the rates. 


“The record is convincing that the 
Clearfield complainants are at a dis- 
advantage in meeting competition in the 
bituminous coal markets of the eastern 
destination territory embraced in these 
proceedings, and that such disadvantage 
is due in part to unlawful freight-rate 
differentials. The Commission should 
conclude that an adjustment is required 
in the differentials to remove the 
preference and prejudice revealed by the 
evidence of record.” 


N. C. & St. L. Construction of 


Line in Tennessee Opposed 
By a proposed report in Finance No. 


18942, Nashville, Chattanooga & St. 
Louis Railway Construction, Examiner 
John S. Prichard, has recommended that 
the Commission, division 4, dismiss a 
joint application of the N. C. & St. L. 
and the Western & Atlantic Railroad, 
filed May 27, 1955, for authority to con- 
Struct and operate a 4.04-mile line of 
railroad in Hamilton County, Tenn., ex- 
tending generally southwesterly from 
a point near Boyce to the plant site of 
the Quaker Oats Co. 


The examiner also recommended that 
& motion filed by the applicants to dis- 
miss their application for want of juris- 
diction be overruled. 

in recommending dismissal of the 
application, the examiner stated that the 
area Was presently served by the South- 
ern Railway Co. and its subsidiaries; 
that that railway owned most of the 
iand for expansion in the area while 
the applicants owned none; that the 
Southern has shown an interest in devel- 
opment of heavy industry in the area 
and that it now served not only the 
Quaker Oats Co. but all the “heavy” 
industry located in the Boyce area. 


In recommending the overruling of the 


applicants’ motion to dismiss their appli- 
cation for want of jurisdiction, on the 
ground the proposed line would be an 
industrial, spur, or switch track falling 
within the exemption provided in sec- 
tion 1 (22) of the interstate commerce 
act, the examiner said, “it cannot be 
concluded that the provisions of section 
1 (22). of the act were intended to ex- 
clude jurisdiction by the Commission 
over railroads of the nature herein pro- 
posed to be constructed by the 
applicant.” 


Noting Tariff Errors, 1.C.C. 
Examiner Would Deny Meat 


Packers’ Reparation Claims 


An I.C.C. examiner has recom- 
mended dismissal of 12 formal com- 
plaints, embodying claims for repa- 
ration aggregating $723,709.28, filed 
with the Commission by meat pack- 
ers and certain other firms and al- 
leging inapplicability of certain 
through rates charged by the de- 
fendant railroads on shipments of 
fresh meat transported in a specified 
period early in 1953. The examiner 
said the assailed rates should be 
found applicable. 


Errors in a tariff publication “in- 
advertently” created lower combinations 
of rates, between the considered origins 
and destinations, than the through rates 
charged, it was shown in the examiner 
report. 

In his proposed report in No. 31740, 
Tobin Packing Co., Inc., v. Baltimore & 
Ohio Railroad Co., et al., and 11 embraced 
cases, Examiner John A. Russell said the 
Commission should find that the rates 
charged on carload shipments of fresh 
meats from points in Utah, Colorado, 
North Dakota, South Dakota, Minnesota, 
Iowa, Nebraska, Kansas, Missouri, Okla- 
homa and Texas to points in Trunk Line 
and New England territories, in the pe- 
riod between March 20 and May 1, 1953, 
inclusive, reflected the regularly estab- 
lished basis to and beyond Mississippi 
River crossings and were the applicable 
and lawful rates and “not the erroneous 
rates relied upon by the complainants.” 

The through rates charged by the 
defendants reflected the lowest combina- 
tion of rates to and beyond the Missis- 
sippi river crossings, and the complainant 
did not question that fact, the examiner 
said. 


However, he said, the complainants 
contended that the lower combinations 
published to and beyond either Joliet 
or Junod, Ill., between April 10 and May 
1, 1953, inclusive, were applicable. 

“The defendants admit that the 
claimed lower combinations existed dur- 
ing the periods mentioned, but they 
assert that they were inadvertently 
created through error,” the examiner 
said. “It appears that when certain 
abandoned stations were eliminated, ef- 
fective March 20, 1953, from the list of 
origin stations, and the corresponding 
rate group numbers used in determining 
the normally applicable rates, published 
in tariff No. I.C.C. 4542 of Agent L. C. 
Schuldt, the printer failed to make ap- 
propriate changes in the rate group 
column. 


“The errors occurred on pages 57, 60, 
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69, and 90 of that tariff, but only those 
on pages 57 and 60 are involved in the 
pending complaints. On page 57, Hicks, 
Til, in the rate group No. 11702, was_ 
eliminated, but that number was left in 
the rate group column, and when some 
37 stations listed below Hicks were moved 
up one line to fill the vacant space er- 
roneous rate group numbers were shown 
opposite those stations, including Hill 
Top, in the rate group column. 

“As a result, Hill Top, served by the 
Chicago and Illinois Midland and nor- 
mally in group No. 11702, was erroneously 
shown as in rate group No. 6604, which 
normally applies to points in eastern 
Ohio. Like errors were made on page 
60 in eliminating two abandoned stations 
which resulted in the station at Joliet, 
Tll., served by the Atchison, Topeka & 
Santa Fe Railway, and Junod, IIl., on 
the Gulf, Mobile & Ohio Railroad, nor- 
mally in groups No. 10015 and 11702, 
respectively, was shown as located in 
rate groups No. 7708 and 17719, respec- 
tively, which normally applies to grouped 
points in central Ohio.” 

When the errors were discovered the 
tariff publishing agent filed applications 
for, and received, special permission to 
correct the tariffs on one day’s notice, 
the examiner said, adding that the errors 
on page 57 were corrected, effective April 
10, 1953, and those on page 60 were cor- 
rected, effective May 2, 1953. 


Rates Paid and Claimed 


A table in the report gave examples 
of the rates paid and the rates claimed 
via Hill Top, Junod and Joliet. On 
traffic to New York City, the origins, 
rate paid and rate claimed via Hill Top, 
were shown respectively, as follows: 

Cedar Rapids, Ia., $1.67 and $1.45; St. 
Paul, Minn., $1.90 and $1.58; Omaha, 
Neb., $2.05 and $1.66; Kansas City, Kan., 
$2.05 and $1.66; South St. Joseph, Mo., 
$2.05 and $1.66; Watertown, S.D., $2.22 
and $1.91; Grand Forks, N.D., $2.40 and 
$2.07; Oklahoma City, Okla., $2.26 and 
$2.04; Dallas, Tex., $2.45 and $2.23; 
Denver, Colo., $2.47 and $2.25; and Ogden, 
Utah, $2.90 and $2.68. 

The examiner said that the defendants 
asserted that the absence of a reduction 
symbol on either page, as would have 
been required under established tariff 
rules, should have placed the complain- 
ants on notice that reductions were not 
intended. 

In fact, he said, the defendants stated 
that certain complainants did not reply 
on the erroneous rate group numbers 
appearing opposite the [Illinois points 
when tendering the shipments because 
bills of lading prepared by the shippers 
contained the correct rates, and they 
further stated that those complainants, 
and also others who did not show the 
rates in their bills of lading, paid the 
charges without protest. 

Among the cases relied on by the de- 
fendants, the examiner said, was the pro- 
ceeding in Standard Oil Co. v. Atchison 
T. & S. F. Ry. Co., 113 I.C.C. 597, 601- 
605, affirmed in 139 I.C.C. 297, 300-303, 
and affirmed by the United States Su- 
preme Court in 283 US. 235. 


Position of Complainants 


In that case, the examiner said, com- 
plainants, relying on a literal construc- 
tion of a tariff, sought a combination 
of: rates which, if applied, would have 
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resulted in transportation without charge 
or at less than no charge by certain 
carriers operating over a portion of the 
route claimed. 

“The complainants (in the instant 
cases), of course, contend that the deci- 
sion has no relevancy here,” the ex- 
aminer said. “Although the facts in that 
proceeding are somewhat different from 
those involved herein, the legal basis for 
the dismissal of the complaints therein 
has equal application here because, as 
shown, complainants’ construction of the 
tariffs would result in transportation 
without charge over a portion of the 
haul east of Hill Top, Joliet, and Junod, 
and, as indicated, such a construction 
may result in unreasonable rates for the 
entire haul from those points.” 

Examiner Russell quoted the following 

from the Commission’s discussion in the 
Standard Oil Case, as follows: 
“The act contemplates that carriers 
shall receive reasonable and just com- 
pensation for transportation service 
rendered by them. It does not contem- 
plate that they shall participate in 
transportation without any charge, and 
it certainly does not permit or require 
such transportation at less than no 
charge. Such a result is wholly repug- 
nant to the letter and spirit of the law, 
and when, as here, it is sought to be 
accomplished by the wasteful shuffling 
of shipments back and forth in the con- 
gested terminals of the St. Louis-East 
St. Louis switching district it is espe- 
cially to be condemned. We fell that our 
power under the law is ample to deal 
with cases of this kind and that we 
would be derelict in our duty as above 
outlined by the Supreme Court, if we did 
not intervene to prevent such unwar- 
ranted dissipation of carrier revenue 
regardless of where the responsibility 
lies.” 


Rates Held Applicable 

The decision of the Supreme Court 
in which the “duty” of the Commission 
had been outlined, as noted in the 
above excerpt, was that made in a 
“Dayton-Goose Creek Railway” case, 
263 U.S. 456, 478, the examiner said. 

“On the facts herein,” said the ex- 
aminer, “the Commission should find 
that the rates charged reflecting the 
regularly established basis to and beyond 
the Mississippi River crossings were the 
applicable and lawful rates, and not the 
erroneous rates relied upon by the com- 
plainant. Accordingly, the complaints 
should be dismissed.” 

The cases joined with No. 31740 and 
considered by the examiner were: No. 
31740, Sub. 1, The Cudahy Packing Co. 
v. Atchison, Topeka & Santa Fe Railway; 
No. 31740, Sub. 2, Wilson & Co., Inc., v. 
Santa Fe.; No. 31740, Sub. 3, Kingan, 
Inc., v. B. & O.; No. 31740, Sub. 4, Geo. 
A. Hormel & Co., et al. v B & Co; No. 
31740, Sub. 5, Dubuque Packing Co. v. 
B. & O.; No. 31756, Armour & Co. Vv. 
Santa Fe.; No. 31756, Sub. 1, Swift & Co., 
v. The Ann Arbor Railroad Co. et al.; 
No. 31756, Sub. 2, Pepper Packing Co. v. 
Chicago, Burlington & Quincy Railroad 
Co. et al.; No. 31756, Sub. 3, Fryer & 
Stillman, Inc., v. Burlington; No. 31756, 
Sub. 4, American Stores Co. and Donahy- 
Faxon Stores, Inc. v. B. & O., and No. 


31756, Sub. 5, Capital Packing Co. v. 
Colorado & Southern Ry. Co. et al. 





Truck Rates Lower Than Rail 
Rates on Liquid Chemicals 


Reasonable, Examiner Says 


In a proceeding concerning motor 
carrier minimum rates on certain 
liquid chemicals in Central Terri- 
tory, described as being in most in- 
stances lower than the corresponding 
rail rates, a Commission examiner 
has recommended that the Commis- 
sion find the proposed rates just and 
reasonable, and that it vacate an 
order suspending the rates, and dis- 
continue the proceeding. 


Examiner Robert A. Berrien, in his 
recommended report issued in I. and S. 
M-7883, Sulphuric Acid and Fertilizer— 
Ecoff Trucking, Inc., said the respondent 
contract carrier proposed the minimum 
rates on nitrogen fertilizer solution and 
sulphuric acid, to cover new interstate 
operating authority recently granted to 
it by the Commission in MC-109451, Subs 
Nos. 45 and 48. 


Rails Ask Higher Truck Rates 


He said that protestant railroads con- 
tended that the motor rates should be 
higher than the rail rates because one 
shipper, when using rail service, must 
pay an excess of car rental over mileage 
allowances. 


“However,” the examiner continued, 
“the record is not clear that cost of 
service is the only factor in the use 
of one mode of transportation over the 
other. It is left in doubt as to whether 
respondent has any real service advan- 
tage over protestants and there is no 
shipper testimony on that question.” 

Consequently, he continued, on the in- 
stant record it was impossible to con- 
clude that the proposed rates were lower 
than necessary to afford both an oppor- 
tunity to share in the traffic. 


The respondent motor carrier, he said, 
proposed the minimum rates in sched- 
ules filed to become effective October 24, 
1955, asking to establish new truckload 
minimum rates on nitrogen fertilizer so- 
lution, and sulphuric acid, in bulk, in 
tank vehicles, from and to certain points 
in Central Territory. 


On protest of railroads operating in 
Central Territory, he said, the proposed 
schedules were suspended to May 23, 
1956, but the Commission, division 2 
acting as an appellate division, by order 
of January 10, vacated the order of sus- 
pension and discontinued the proceeding 
to the extent that it included the proposed 
rates on nitrogen fertilizer solution, min- 
imum 36,000 pounds, and the respondent 
presented no evidence in support of those 
rates. He said the Baltimore & Ohio 
Railroad presented evidence in opposition 
to the proposed rates not affected by the 
order of vacation. 


Truck and Rail Rates Stated 

On nitrogen fertilizer solution, from 
Ficklin, Ill., said the examiner, the pro- 
posed rates, minimum 46,000 pounds, were 
25 cents a 100 pounds to Indianapolis, 
Ind., 29 cents to Hartsdale, Ind., and 34 
cents to Jeffersonville and New Albany, 
Ind. He said the rail Class 20 rates were 
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27.6 cents to Indianapolis, 28.8 cents t 
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“On sulphuric acid, from Hamilto, L. be 
O.,” the examiner continued, “the pp. shipme: 
posed rates, minimum 46,000 pounds, ang § gaily b 
the rail Class-25 rates, respectively, an B were t 
15 and 34.5 cents, to Indianapolis, 19 an priate 
24.6 cents, to Jeffersonville, and 37.5 ani & these a) 
51.75 cents, to Hartsdale. accepte 

“On sulphuric acid, from Columby “The! 
O., the proposed rates, minimum 44 § willful 
pounds, and the rail Class-25 rates, re. § act,” sa 
spectively, are 27.5 and 41.4 cents, tp § the un 
Indianapolis, 34.5 and 46 cents, to Jef. § that it 
fersonville, and 45 and 51.8 cents t § recurre 
Hartsdale. From Columbus, respondent § there ¢ 
also proposes a scale of distance com. § sion fo 
modity rates on sulphuric acid, minimum § order.” 
44,000 pounds. For representative dis. The | 
tances, the proposed rates are 18 cents § Inc. V. 
for 100 miles, 38 cents for 230 miles, and He 1 
56 cents for 340 miles.” ow 

Loading Time Provisions — be 

Examiner Berrien said the railroads § pe dis 
permitted 48 hours of free time for load- § petitio 
ing and unloading the traffic, but that & need 
the consignee must provide a man to un- § appea! 
load each tank car. He added that the 
respondent motor carrier, on the other 
hand, allowed but a few free hours for ‘ 
loading or unloading, and charged $25) § Dent 
for each half hour or fraction thereof T 
after the free time had expired. He said To 
the respondent provided a man to u- p 
load each tank truck. The respondent's rOF 
experience, he said, showed that the A 
charge of $2.50 must be applied about . 
10 per cent of the time, averaging about that 
$10 a shipment. tions 

“The record is silent,” said the exam- § Carri 
iner, “as to whether the railroads are § tran: 
handling any nitrogen fertilizer solution insta 
between the considered points. Hovw- mee 
ever, the railroads state that they are § /°'¥ 
not now transporting sulphuric acid from § stan 
Columbus or Hamilton to the various and 
destinations. It appears, nevertheless, In 
that in the past the railroads have par- 1849 
ticipated in the acid traffic. One large Co ‘ 
shipper of acid at one of the considered brace 
points owns no tank cars, but has found § oom) 
that, on the average, its monthly excess 9 qayir 
of tank car rental over mileage alloWw- 9 nova 
ances is about $80. The railroads own no “A 
tank cars in which to transport any & § geno, 
the considered chemicals between the ence 
points.” the | 

Exceptions to the examiner’s report, 9 they 
if any, must be filed with the Commis- ceed 
sion within 30 days from March 19. sues 

Carg 

ete 

. . . ave 
Examiner Would Dismiss state 
Truck Operation Complaint | |” 

Examiner Thomas §S. Morris, by 4 any 
recommended report in MC-C-1865, § reat 
Empire Carriers Corporation v. United tion 
Parcel Service of New York, Inc., has EI 
proposed that the Commission deny Sul 
the complaint in the proceeding which § mc 
alleges that the defendant has con- Ex 
ducted trucking operations in violation § sta 
of the interstate commerce act. 18 : 

It was alleged, said the examine:, that ae 
United Parcel Service, a contrac cal- ics 
rier, transported at various time:, par- 
ticularly in 1955, wearing appare! ‘rom A 
manufacturers in retail stores in “0ve- sou 
ments between New York City and N 
points in New Jersey, in violation Of § poy 
the terms and conditions in its p:mits 9 cj, 
and of stated provisions of th: act. Bc 


ndent’s 
at the 

about 
+ about 


March “4, 1956 
He said the defendant held permits in 
mc-63063 and Same, Sub. 1. 

The examiner said the complainant 
had been able only to instance three 
shipments out of thousands handled 
daily by United Parcel Service which 
were transported without an appro- 
priate authorization, and that “even 
these appear to have been inadvertently 
accepted for delivery.” 

“There is no evidence of record of any 
willful or intentional violations of the 
act,” said the examiner, “and in view of 
the undertaking of defendant to do all 
that it can in the future to prevent a 
recurrence Of the aforesaid violations, 
there does not appear to be any occa- 
sion for the entry of a cease and desist 
order.” 

The examiner cited R. C. Motor Lines, 
Inc. v. Herndon, 63 M.C.C. 417, 421. 

He recommended that, with the un- 
derstanding that the operations in ques- 
tion had been discontinued and would 
not be resumed, the complaint should 
be dismissed “without prejudice to a 
petition for reconsideration should a 
need for an affirmative order later 
appear.” 


Denial of Motor Rights 
To Transport Explosives 
Proposed by Joint Board 


A joint board has recommended 
that the Commission deny applica- 
tions of six truck lines for common 
carrier certificates authorizing 
transportation of explosives, in some 
instances, and general commodities 
including explosives, in other in- 
stances, between points in California 
and Nevada. 


In a recommended report in MC- 
1849, Sub. 81, Northern Transportation 
Co., Extension-Explosives, and six em- 
braced proceedings, joint board No. 78, 
composed of James W. Mulgren, of 
California, and Fred W. Clayton, of 
Nevada, said: 

“Applicants did not present any evi- 
dence to establish that public conveni- 
ence and necessity require any part of 
the proposed service and indicated that 
they would not be able properly to pro- 
ceed with the applications until the is- 
sues raised in MC-43269, Sub. 33, Wells 
Cargo, Inc., and in MC-C-1787, Trans- 
portation Activities of Wells Cargo, Inc., 
have been finally decided by the Inter- 
state Commerce Commission.” 


The board said that since there was 
no evidence to support a finding that 
any part of the proposed services were 
required, it concluded that the applica- 
tion should be denied. 

Embraced proceedings were: MC-263, 
Sub. 68, Garrett Freight Lines, Inc.; 
730, Sub. 49, Pacific Intermountain 
ress Co.; MC-33641, Sub. 22 Inter- 
: Motor Lines, Inc.; MC-43716 Subs. 
and 19, Bigge Drayage Co., and MC- 


Ex) 
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2308, Sub. 19, Inland Freight Lines, 


v 


h 
10: 
E 


‘ensions—Explosives. 


Authority Sought Described 


\ccording to the report, the authority 
sought was as follows: 

MC-1849, Sub. 81: Over irregular 
routes, general commodities, including 
Class A, B and C explosives, but ex- 
C uding specified commodities, between 


specified points in Nevada and Cali- 
fornia. 

MC-263, Sub. 68: Class A, B and C ex- 
plosives, including ammunition, between 
specified points in Nevada, over described 
regular routes. 


MC-730, Sub. 49: General commodities, 
including Class A and B explosives, and 
commodities of unusual value, but ex- 
cluding specified commodities, between 
specified points in Nevada and California, 
over described regular routes, serving 
no intermediate points. 


MC-33641, Sub. 22: (1) General com- 
modities, including Class A, B and C ex- 
plosives. but excluding specified commodi- 
ties, between specified points in Nevada 
and California, and return, over de- 
scribed regular routes, serving specified 
intermediate and off-route points, with 
service restrictions, and (2) general com- 
modities, including Class A, B and C 
explosives, but excluding specified com- 
modities, between specified points in 
Nevada and California, and return, over 
described regular routes, serving specified 
intermediate and off-route points. 


MC-43716, Sub. 18: Over irregular 
routes, Class A, B and C explosives, in- 
cluding ammunition, between specified 
points in Nevada and California. 


MC-43716, Sub. 19: Over irregular 
routes, Class A and B explosives, in- 
cluding ammunition, between points in 
Nevada. 


MC-102308, Sub. 19: General commodi- 
ties, including Class A, B and C explo- 
sives, and ammunition, but excluding 
specified commodities, and return, over 
described regular routes, serving all in- 
termediate points. 


Green River Tow Rights 
Urged for Ohio River Co. 


By a proposed report in W-414, Sub. 1, 
Ohio River Co. Extension—Green River, 
Examiner F. H. Schweickhardt has rec- 
ommended that a revised certificate be 
issued to the Ohio River Co., of Cincin- 
nati, authorizing it to operate as a com- 
mon carrier by non-self-propelled ves- 
sels with the use of separate towing ves- 
sels, in the transportation of commodi- 
ties generally, and in the performance of 
general towage by towing vessels, be- 
tween ports and points along the Green, 
Barren, and Rough rivers, in connection 
with, and as an extension of, its pres- 
ently-authorized operations. 


The report stated that the applicant 
was authorized to perform the same 
services between points on the Illinois 
Waterway, the Mississippi River from 
Grafton to Cairo, Ill., the Ohio River, the 
Licking River below Latonia, Ky., and 
the Kanawha River (including all ports 
named). 

According to the report, the Green 
river channel is being dredged and en- 
larged along a 103-mile stretch and two 
locks are being built, which, when com- 
pleted about May, 1956, will provide a 
nine-foot stage at all times in this seg- 
ment of the river. Operations would be 
possible all along the river and the ap- 
plicant was seeking authority to operate 
over its entire length and on its trib- 
utaries, the rough and Barren rivers, the 
examiner said. Applicant expressed the 
opinion, the examiner stated, that the 
opening of this waterway to standard 
river equipment should result in estab- 
lishment of new industry there and pro- 
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duction of diversified commodities, among 
them coai, for water transportation. 

He said that the principal officers in 
charge of the applicant’s operations and 
affairs were backed by years’ of ex- 
perience in inland water freight work; 
that the applicant also had adequate 
vessels and facilities to perform such 
duties and that the applicant was finan- 
cially able to conduct the operations for 
which it sought authority. 


1.C.C. Examiner Would Deny 
‘Piecemeal’ Adjustment of 


Rates on Textile Products 


Examiner George A. Dahan, by a 
recommended report in I. and S. 
M-7778, Cotton Fabrics Products— 
Via Grubb Motor Lines, Inc., has pro- 
posea that the Commission find not 
shown: to be just and reasonable, and 
order canceled, proposed reduced and 
increased motor common carrier 
rates on finished cotton piece goods, 
and related articles, from points in 
Southern Territory to points in Mid- 
dle Atlantic and New England terri- 
tories. 


The rates are contained in schedules 
filed to become effective September 19, 
1955, by certain carriers of the Motor 
Carriers Traffic Association. On pro- 
test of the Southern Motor Carriers 
Rate Conference, operation of the sched- 
ules was suspended until April 19. 


The examiner said respondent Grubb 
Motor Lines, Inc., presented evidence 
in support of the proposed schedules. 


Motor common carriers generally, in- 
cluding respondents, maintained less- 
truckload commodity rates on four groups 
or lists of textile products, the examiner 
said, adding that the motor rates were 
the same as the rail less-carload com- 
modity rates, which, including the gen- 
eral increases in rates, were on the level 
prescribed in I. and S. No. 3636, Cotton, 
Woolen, and Knitting Factory Products, 
211 I.C.C. 692. 


The same motor commodity rates on 
textile products were named in two tar- 
iffs, one issued by the conference for the 
account of about 953 carriers, and the 
other by the association for the account 
of about 150 carriers, he said, adding that. 
Grubb was a participant in both tariffs, 
with its participation in the conference 
tariff limited to joint rates with eight 
motor carriers, and its participation in 
the association tariff covering its local 
rates and joint rates with other carriers. 


Nature of Adjustment 


“The proposed adjustment is by a pro- 
vision in the association’s tariff to the 
effect that when over the line of Grubb, 
the commodity rates on the finished 
piece goods list will not apply on ship- 
ments of more than 2,000 pounds, except 
to New York (N.Y.) port groups (New 
York City and points taking New York 
City rates), and in lieu of such com- 
modity rates the class rates would apply,” 
the examiner said. “Grubb contends 
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that proposal concerns its local com- 


modity rates only. It is not so limited, 
however, and the joint rates of Grubb 
and its connecting carriers are here un- 
der investigation to the same extent as 
are Grubb’s local rates. 

“Effective May 30, 1952, and later, 
rail and motor carriers established a 
new class rate scale (No. 28300 scale) 
subject to a a new classification (No. 
28,310 classification). This class rate 
structure ond the classification in con- 
nection therewith resulted in class rates 
which are lower than the commodity 
rates on certain textile products from 
and to certain points. According to the 
conference, the instances of class rates 
lower than commodity rates are rela- 
tively few considering the entire tex- 
tile products commodity rate structure. 

“The proposed adjustment is moti- 
vated by Grubb’s opinion that the com- 
modity rates on textile products be- 
tween points in Southern Territory and 
between points in Southern Territory 
and Official Territory are ‘out-of-date’ 
and should be revised to reflect the class 
rate basis. It acknowledges the need of 
adjustments in the present classification 
ratings on the different articles within 
the generic term ‘textile products’, and 
is aware of an exhaustive study in the 
matter over a long period by the Na- 
tional Classification Board. Not only is 
active consideration being given to 
classification rating adjustments by the 
board, but both rail and motor carriers 
have been engaged in extensive studies, 
including meetings with textile shippers, 
on the matter of rate adjustments on 
textile products; the last shipper-motor 
carrier meeting was held on December 
14, 1955. 

“There has been no suggestion of a 
‘piece meal’ adjustment such as here 
proposed by any shipper conferring with 
the transportation agencies. It is the 
position of protestants that the entire 
textile rate adjustment must be from 
and to all points in the same area on 
all textile articles, and that the selected 
treatment of a few articles in shipments 
within a particular weight bracket from 
and to relatively few points would create 
a chaotic condition in the rate struc- 
ture. 

“In all instances of rate reductions by 
the proposed adjustments, higher rates 
on 2,000-pound shipments than on ship- 
ments of more than 2,000 pounds would 
result, because respondents maintain no 
provision which would permit the alter- 
nation of class rates in one weight 
bracket with commodity rates in another 
weight bracket.” 


‘Incongruities’ That Would Result 


Among the incongruities which would 
result in many instances by the proposal, 
the examiner said were (1) an increase 
in the rates with an increase in the 
weight of the shipment, (2) higher rates 
to intermediate points than to more 
distant points, and (3) higher rates on 
the finished piece goods list than on the 
dry goods list, “although the reverse 
basis was prescribed by the Commission 
in I. and S. No. 3636 .. .” 

“The unitended joint-line application 
of the proposed basis, the erroneous in- 
terpretation in respect of the alterna- 
tion of class and commodity rates, the 
manifest incongruities which would re- 
sult under the proposed adjust:nent, and 


the paucity of evidence in justification 
of the proposed increased and reduced 
rates make it abundantly clear that 
respondents have failed to sustain their 
burden of proof under section 216(g) 
of the act.” said the examiner. “More- 
over, the evidence of record indicates 
that the proposal is unjust and unrea- 
sonable, in that it would disrupt an ex- 
istant rate structure and result in de- 
structive competition in violation of the 
act and the national transportation 
policy.” 


Approval of Reduced Motor 
Paint Rates in West to 
Meet Rail Rates Proposed 


Examiner Allan F. Borroughs, by a 
recommended report in MC-C-1814, 
Paints and Related Articles—Cali- 
fornia to Utah and Idaho, has pro- 
posed that the Commission find just 
and reasonable, and otherwise law- 
ful, reduced rates on paints and re- 
lated articles from points in Cali- 
fornia to points in Utah and Idaho 
published by motor carriers to meet 
railroad competition. 


Railroad protestants now enjoyed some 
advantage over the motor carriers in the 
solicitation of the described traffic 
through maintenance of an incentive 
rate, below respondents’ 40,000-pound 
minimum rate, and they operated a 
trailer-on-flat-car service which was 
said to be the equivalent of the motor 
carrier service and with rates the same 
as the motor carrier rates, the examiner 
said. 

Bearing in mind the relative advan- 
tages asserted by the parties as to the 
two methods of transportation and other 
facts of record, he said, it appeared 
that the 5-cents-a-100-pounds-spread 
now maintained by respondents over 
protestants’ 49,000-pound minimum rates 
was no lower than necessary to enable 
respondents to compete for the de- 
scribed traffic on a fair and reasonable 
basis. 

The examiner said the proceeding was 
an investigation instituted by the Com- 
mission, Board of Suspension, on its own 
motion, into the rates applicable on 
paints and related articles as set forth 
in item 2510 on twenty-second revised 
page No. 264 of MF-I.C.C. No. 52 of the 
Rocky Mountain Motor Tariff Bureau, 
Inc., agent. 

Prior to February 15, 1955, the exam- 
iner said, rail and motor carriers main- 
tained commodity rates, minimum 20,000 
and 40,000 pounds, on the traffic which 
were approximately on the same basis. 

In the belief that they were losing 
traffic to the motor carriers, the rail- 
roads reduced the rates on 40,000 pounds 
by amounts ranging from 17 cents to 21 
cents a 100 pounds and also established 
incentive rates for shipments in excess 
of 40,000 pounds, which were about 80 per 
cent of the base rates, the examiner 
said. 

These rates became effective February 
15, 1955, over the protest of the respond- 
ents, he said, adding that the latter sub- 
sequently established reduced rates, 
minimum 40,000 pounds, by amounts 
ranging from 12 to 16 cents, which be- 
came effective May 31, 1955, over rails’ 
protest. 


“When the rails reduced their rates 
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to a level 17 cents under motor carriers 
minimum 40,000 pounds, and rates g% 
per cent of that level for the exces over 
40,000 pounds,” the examiner said. they 
contended that the reduction was neces. 
sary because of the added costs to ship. 
pers when utilizing rail service, which 
are not encountered when shipping py 
motor carrier, such as nine cents for 
loading, 2.5 cents for dunnage, and six 
cents for unloading. 

“They also contended that the incep. 
tive rate recognizes the heavier loading 
capacity of rail box cars, encourages 
heavier loading, and brings about more 
efficient use of equipment. Respondents 
maintain that the 17-cent spread is too 
great, and that the present difference of 
five cents between the level of rates js 
more than enough to reflect the advan- 
tage, if any, the motor carriers may enjoy 
in soliciting such traffic. They assert 
that, while a truck driver may assist in 
loading, there is also an expense borne 
by shipper in moving the shipment to 
and from the tailgate of the truck, and 
that the rail carriers provide 48 hours 
free loading as compared to three 
hours by truck. 


“They point out that the rail carriers 
maintain rates on paints and related 
articles on the same level and subject 
to the same minimum weight as motor 
common carriers from Portland, Ore. 
Boise, Ida., and Denver, Colo., to Salt 
Lake City, and argue that these rates 
and the rail 20,000 pound minimum rate 
from and to the points hereunder con- 
sideration, which is identical to respond- 
ents’ rate, are convincing proof that there 
is no need for the rate advantage sought 
by protestants in the instant case. 


“It is generally recognized that there 
are certain inherent advantages that 
motor carriers have over the rail car- 
riers, just as there are certain inherent 
advantages which the railroads enjoy 
over the motor carriers. To assume that 
the inherent advantages of one transpor- 
tation agency over another should be 
arbitrarily nullified by increasing the 
rates of the carriers having such ad- 
vantages, is contrary to the rate making 
provisions of the interstate commerce 
act and the national transportation 
policy. Interstate Commerce Commis- 
sion v. Mechling, 330 U.S. 567, and Alco- 


holic Liquors to and from Peoria, 63 
M.C.C. 267.” 





Reduced Truck Meat Rates, 
Twin Cities to Pittsburgh, 


Disapproved by Examiner 


By a recommended report in I. and 
S. M-7823, Meats—Twin Cities to 
Pittsburgh, Pa., Examiner William 
E. Huffman has suggested that the 
Commission find not shown just and 
reasonable proposed reduced nivtor 
carrier commodity rates on mo«ats, 
from Minneapolis and St. fF aul, 
Minn., to Pittsburgh, Pa. 


He also recommended issuanc of 
an order requiring cancellation 0 
suspended schedules and discontii 
the proceeding. The schedules, he -*id, 
were filed to become effective Octob 1, 
1955, by respondent motor common ‘tI 
riers, members of Middlewest i oF 
Freight Bureau. The main propo: “t 
was Hayes Freight Lines, Inc., he * °. 
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on protest of the Class I railroads of 
western Trunk Line Territory, he said, 
the schedules were suspended to May 
1956 

wPominer Huffman said the proposed 
rates were intended to meet combina- 
tions of contract carrier rates and of 
motor common and contract carrier 
rates over Chicago, Ill. 


Rail Traffic Greater 


“These,” he continued, “are combina- 
tions of factors from the Twin Cities 
to Chicago, and from Chicago to Pitts- 
purgh. Hayes has been advised by a 
principal shipper that all of its traffic is 
moving under these combinations. How- 
ever, the bulk of the traffic is moving by 
rail. 

“From St. Paul in 1954, 123 truck- 
loads and 1,508 carloads were shipped 
to Pennsylvania. For the year ending Oc- 
tober 31, 1955, 172 carloads moved from 
the Twin Cities to Pittsburgh, and there 
is no evidence as to the number of truck- 
loads. 

“Motor-carrier rates include refrigera- 
tion and refrigeration charges are in ad- 
dition to the rate when shipping by rail. 
Such rail charges, from the Twin Cities 
to Pittsburgh, are $4.96 for icing at the 
Twin Cities, and $5.75, $6.01, and $6.01 
for re-icing in-transit at points in IIl- 
linois, Indiana, and Ohio, per 2,000 
pounds; 99 cents per 100 pounds for salt 
at each of the indicated points; and 
$1.06 for switching per icing per car 
which applies whether or not switching 
is actually performed.” 

The respondent motor carriers as- 
serted that they were parties to both fac- 
tors on which the proposed rates. were 
based, the examiner said, and that such 
factors had not been shown to be non- 
compensatory. They asserted, he said, 
that system averages had slight pro- 
bative value and that shippers still had 
available combinations of non-depressed 
competitive rates which were lower than 
the proposed rates, and that such lower 
combinations had not compelled railroad 
rate reductions. The respondents also 
asserted, he said, that through rates 
that exceeded the aggregate of interme- 
diate rates had been condemned. 

The protestants contended, he said, 
that the proposed rates would be gen- 
erally noncompensatory; that any diver- 
sion of traffic would be at the railroads’ 
expense; and that any competition- 
compelled adjustment in the closely re- 
lated rail rates from the midwest to 
Official Territory would have widespread 
repercussions. 


“Contrary to the contentions of re- 
spondents,” continued the examiner, 
“the record indicates that the proposed 
rates are lower than the present combi- 
nation of factors to which motor com- 
mon carriers are parties. The compen- 
Satory character of the proposed rates 
has not been established, and this is 
essential in view of the high operating 
ratio of the main proponent. In the 
€xaminer’s opinion, the evidence is not 
convincing that the proposed level of 

s is competitively necessary, particu- 

when the unexplained competitive 

t of motor carrier absorption of re- 
}igeration charges is considered.” 


table in the report showed, among 
ner things, a present rate of 155 cents 
100 pounds on fresh and slightly salted 
eats, in carcasses and part carcasses, 
ding and suspended from hooks and 
ks, from the Twin Cities to Pitts- 
rgh, at a minimum weight of 25,000 
unds. A present common carrier rate 


factor of 103 cents was shown for the 
same minimum weight, and a contract 
carrier rate factor of 95 cents was given 
for a 20,000-pound minimum weight. 
The comparative rail rate was shown as 
163 cents for a minimum weight of 
21,000 pounds. 


Commission Asked to Drop 
Acme Freight’s Complaint 


Examiner Oren G. Barber, in a pro- 
posed report No. 31804, Acme Fast 
Freight, Inc., et al. v. Inter State Ex- 
press, Inc., has recommended that the 
Commission dismiss the complaint seek- 
ing an order revoking a portion and 
modifying another portion of the per- 
mit entered April 5, 1955, authorizing 
Inter State Express to forward general 
commodities between certain points 
within the United States. 

In making his recommendation, Ex- 
aminer Barber said that although “the 
Commission should find the defendant 
was not at the time of hearing exercis- 
ing all of the authority granted under 
permit dated April 5, 1955, it should be 
given a reasonable period in which to 
institute operations.” He then added: 

“The complaint should be dismissed 
without prejudice to the filing of a peti- 
tion for reopening or the refiling of a 
like complaint if the complainants are 
satisfied that defendant has not ful- 
filled the requirements and terms of its 
permit by November 21, 1956.” 


Under its present authority, trans- 
ferred to Inter State Express from a 
partnership originally granted in Inter 
State Exp. Freight Forwarder Applica- 
tion, 260 I.C.C. 351 (November 4, 1944), 
the examiner said, the corporation was 
forced to forward commodities generally 
in interstate commerce from (1) Los 
Angeles, Calif., to all points in the United 
States except California; (2) from New 
York, N. Y., to Chicago, Ill., and points in 
Arizona, California, Colorado, Idaho, 
Kansas, Minnesota, Missouri, Montana, 
Nebraska, Nevada, New Mexico, Okla- 
homa, Oregon, South Dakota, Texas, 
Utah, Washington, and Wyoming; and 
(3) from Chicago to points in Arizona, 
California, Colorado, Idaho, Massachu- 
setts, Montana, Nevada, New Mexico, 
Oregon, New Jersey, New York, Pennsyl- 
vania, Utah, Texas, Washington, and 
Wyoming. Holding of this permit was 
conditioned, among other things, upon 
the exercise of this specified authority, 
the examiner said. 

The complainants alleged that the de- 
fendant had provided no service from 
New York to Chicago as authorized and 
that the operating authority from Los 
Angeles has been confined entirely to the 
forwarding of small packages in less- 
than-carload quantities, he said, adding 
that they therefore urged that the serv- 
ice authorized from New York and Chi- 
cago be revoked because of dormancy. 
They further urged that that portion 
under subsection (3) of the defendant’s 
authorization be modified, limiting its 
authorized transportation service there- 
under to the handling of less-than- 
carload or less-than-truckload consolida- 
tion, he said. 


The examiner said that the complain- 
ants also argued that the acts which 
the partnership committed or omitted 
might properly be charged to the pres- 
ent corporate holder of the permit since 
the sole stockholders of defendant were 
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the same as the two partners originally 
holding the permit. Examiner Barber 
held, however, that “this view is with- 
out merit.” 


Findings in the proposed report did 
reveal that the defendant had not 
handled any shipments from either New 
York or Chicago and that while it made 
shipments from Los Angeles to all 47 
states since March 21, 1955, none of 
them had been in truckload or carload 
quantities, he said. 

However, the examiner said the de- 
fendant had been “diligent” in perfecting 
its operations in setting up agents and 
signing co-loading and common carrier 
contracts for handling its shipments, as 
well as arranging to make its rate 
tariffs competitive with other forwarders. 


“The record is convincing that de- 
fendant has proceeded diligently since 
its incorporation to put itself into full 
operation . . . and it should be given 
additional time to demonstrate good 
faith, the examiner concluded. 


RAIL AND WATER REPORTS 


Alcoholic Liquors 


No. 31811, The Stedman Co. v. Beau- 
mont, Sour Lake & Western Railway Co. 
et al. By Examiner T. R. Roper. Rec- 
ommends awarding reparation on ship- 
ments of alcoholic liquors, carloads, on 
finding inapplicable a rate of 174 cents a 
100 pounds, not including Ex Parte No. 
175 increases, based on exceptions class 
38.5 from Cliffside, Ky., to Beaumont, 
Tex., minimum 20,000 pounds, and ex- 
ceptions Class 31 rate of 141 cents on 
weight in excess of 20,000 pounds. The 
examiner also recommended tHat a rate 
of 167 cents, minimum 20,000 pounds, 
charged on shipments from Cliffside to 
Lake Charles, La., and 134 cents on 
weight in excess of 20,000 pounds, be 
found applicable and not shown to be 
unjust and unreasonable. The _ ship- 
ments moved on and between May 29, 
1953, and December 4, 1954, he said. 
The applicable rates on 16 shipments 
to Beaumont were commodity rates of 
145 cents, minimum 30,000 pounds, on 
shipments that moved prior to October 
8, 1953, and rates of 182 cents, minimum 
30,000 pounds, and 146 cents on weight 
in excess of 30,000 pounds, on those ship- 
ments that moved on or after October 
8, 1953, not subject to the Ex Parte No. 
175 increases, the examiner said. 


Iron or Steel Articles 


I. and S. No. 6463, Iron or Steel Ar- 
ticles—Seattle and Bremerton, Wash. 
By Examiner Oren G. Barber. Recom- 
mends finding proposed rates of 25 
cents a 100 pounds, minimum 40,000 
pounds, and 20 cents, minimum 80,000 
pounds, on iron and steel articles, in 
carloads, between Seattle and Bremer- 
ton, Wash., in violation of section 4 of 
the interstate commerce act, but other- 
wise just and reasonable. Recommends 
ordering schedules canceled without 
prejudice to the establishment of new 
schedules in conformity with the pro- 
visions of section 4. The examiner said 
section 4 was violated in that the rates 
from Seattle to Shelton, Wash., were 



































54 


| ICC NEWS 


higher than the proposed rates to Brem- 
erton, a point more distant than Shelton. 
He said the rates were filed to become 
effective September 7, 1955, by rail car- 
riers parties to Agent W. R. Watson’s 
tariff I.C.C. No. 869, and were published 
to apply over the lines of the Northern 
Pacific Railway. On protest of Black 
Ball Transport, Inc., he said, operation 
of the schedules was suspended to and 
including April 6. The present rates, 
the examiner said, were 44.28 cents, min- 
imum 40,000 pounds; 38.53 cents, mini- 
mum 50,00 pounds; 33.93 cents, minimum 
70,000 pounds, and 31.63 cents, minimum 
80,000 pounds. The examiner said the 
evidence was convincing that the pro- 
posed rates were not lower than neces- 
sary to meet competition and would not 
cast a burden on other traffic. He added 
that the proposed rates would not create 
unfair and destructive competition con- 
trary to the provisions of the national 
transportation policy as alleged by the 
protestant. He noted that intrastate 
rates on like traffic were also suspended 
by the Washington Public Service Com- 
mission in its case, No. T-9140, and said 
that the issues were heard by that com- 
mission on a consolidated record with 
the interstate proceeding. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah. or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 





Sodium Phosphate 


I. and S. M-7688, Chemicals—Lllinois to 
Wisconsin. By Examiner John Davey. 
Recommends that the Commission re- 
quire cancellation of suspended schedules 
and discontinue the proceeding on find- 
ing not shown just and reasonable, tariff 
schedules filed by Liberty Trucking Co., 
to become effective August 28, 1955, pro- 
posing new rates applicable on di-sodium 
phosphate, tri-sodium phosphate, and so- 
dium phosphate, N.O.I., from Joliet, Ill., 
to Beloit, Wis., 122 miles distant, and 
Madison, Wis., 154 miles. The examiner 
said the respondent, in item No. 250 of its 
freight tariff MF-I.C.C. No. 41, published 
rates on these commodities to Beloit of 
31 cents a 100 pounds, minimum 20,000 
pounds, and 28 cents, minimum 30,000 
pounds, and to Madison of 37 cents, min- 
imum 20,000 pounds, and 34 cents, mini- 
mum 30,000 pounds. On protest of Mid- 
west Transfer Co. of Illinois, he said, the 
schedules were suspended to March 27, 
1956. He said present common carrier 
motor rates on the considered commodi- 
ties from Joliet were 41 cents to Beloit 
and 48 cents to Madison, minimum 20,000 
pounds. The protestant’s rates to Beloit, 
he said, were 39 cents, minimum 20,000 
pounds, and 35 cents, minimum 30,000 


pounds; to Madison, 41 cents, minimum 
20,000 pounds, and 39 cents, minimum 
30,000 pounds. The examiner said the 
protestant asserted that the considered 
traffic was presently moving to Beloit 
and Madison at rates higher than those 
proposed by the respondent. He said 
the respondent was attempting to under- 
cut the existing rates of the protestant 
by from four to eight cents in order to 
attract the traffic away from the carriers 
presently transporting these commodi- 
ties. He added that no shipper offered 
evidence in support of the proposal. The 
proposed schedules, he said, appeared to 
be low considering the type of traffic on 
which the rates would apply. Likewise, 
he continued, system average costs were 
insufficient to establish the cost of trans- 
porting any particular kind of traffic. 
The examiner said the respondent had 
not presented persuasive evidence that 
the proposed rates were necessary to 
meet alleged competitive conditions or 
that the proposed reduced rates would be 
reasonably compensatory. 


Straight Steel Tubing 


MC-C-1827, Sub. 2, Toledo Steel Tube 
Co. v. Shippers Dispatch, Inc. By Ex- 
aminer William E. Huffman. Recom- 
mends discontinuing proceeding on find- 
ing unjust and unreasonable a_ joint 
Column 50 rate of $1.27 a 100 pounds, 
minimum 20,000 pounds, charged on a 
shipment of straight steel tubing, weigh- 
ing 27,993 pounds, from Toledo, O., to 
LaCrosse, Wis., on May 2, 1952, to the 
extent that it exceeded a rate of 88 cents 
consisting of the aggregate of interme- 
date rates of 35 cents, minimum 32,000 
pounds, from Toledo to Chicago and 53 
cents, minimum 30,000 pounds, from 
Chicago to LaCrosse. The examiner 
said joint rates which exceeded the ag- 
gregate of intermediate rates were 
prima facie unreasonable. This pre- 
sumption could be overcome only by a 
clear showing that the aggregate of in- 
termediate rates was unreasonably low, 
he said, adding that the defendants had 
failed to make such a showing. 


Sheet Copper 


MC-C-1824, C. G. Hussey & Co. v. 
Associated Transport, Inc. By Examiner 
Joseph F. Wilson. Recommends dismiss- 
ing complaint on finding just and rea- 
sonable a rate based on a Column 45 
exceptions rating of $2 a 100 pounds 
charged on a shipment of sheet copper, 
weighing 26,020 pounds, from Pitts- 
burgh, Pa., to Atlanta, Ga., on February 
25, 1954. The examiner said the com- 
plainant computed and paid charges at 
the class rate of $1.38 on the ground 
that no justification existed for main- 
taining an exceptions rating higher than 
the class rate. On adoption of the Uni- 
form Classification and the No. 28300 
class rates, the examiner said, the motor 
carriers found, in numerous instances, 
exceptions ratings higher than the clas- 
sification rating. There was no evidence 
of undue delay in making the adjust- 
ment on sheet copper and it was a 
fact that the lower No. 28300 rates 
resulted from a revision of the class rate 
structure rather than from any change 
in the transportation characteristics of 
sheet copper, the examiner said, adding 
that in these circumstances the showing 
that the assailed rate exceeded the new 
class rate was insufficient to justif: © 
finding of unreasonableness. 
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Sub. 45, The Arkansas Motor Freight a 
Lines, Inc., Extension—Waterloo, Ark ee | 
Certificate proposed. (1) Asphalt, asphalt same 
products, lubricating oils and creases, 1) bet 
in packages, from Waterloo, Ark. to ( ee 
Hope and Camden, Ark., over described oy Ca 
routes, and serving no _ intermediate tines 
points, and (2) equipment, materials strictio’ 
and supplies used in the manufacture of . Geor: 
commodities specified in (1), in pack- wheele 
ages, from Hope and Camden, Ark,, to Se 
Waterloo, Ark., over the same route and qr 
serving no intermediate points. to ote 
California (San Jose)—MC-115649, v. | "Taah 
J. Radumich and Ben F. Hawes, dba, t. C 
Red Line, Contract Carriers. Permit pro. pe 
posed. New uncrated gas stoves, from Os 
Newark, Calif., to points in Arizona, ang ) '*8®! 
camaged gas stoves, uncrated, on re- ~ YS 
turn movements, over irregular routes. = h 
Canada, Quebec, (Lac-des-Ecorces)— be 
MC-115567, Maurice Paquette, Contract ph 
Carrier. Denial of permit proposed, ag 
Granite, from the international boundary 3. Alb 
line between the United States and Can- Exten: 
ada at the port of entry of Highgate Over 
Springs, Vt., to Barre, Vt., over a de- ved 
scribed regular route serving no inter- ne 
mediate points. b~ ~ 
Canada, Quebec (Lac-des-Ecorces)— casket 
MC-115568, Omer Beaubien, Contract and tl 
carrier. Denial of permit proposed, Ilir 
Granite, from the international boun- P k 
dary line between the United States et 
and Canada at the port of entry of Over 
Highgate Springs, Vt., to Barre, Vt., over bulk 
a destribed regular route, serving no Tl ti 
intermediate points. oumeet 
Canada, Quebec (Lac-des-Ecorces)— Buff 
MC-115569, M. Honore Brunet, Contract § zuric 
Carrier. Denial of permit proposed. Ili 
Granite, from the international boundary Tran 
line between the United States and Certi 
Canada at the port of entry of Highgate route 
Springs, Vt., to Barre, Vt., over a de- varni 
scribed regular houte serving no inter- filler: 
-Mediate points. er at 
Colorado (Denver) — MC-107839, Sub. | yehic 
18, Denver-Albuquerque Motor Transport, 9 wass 
Inc., Extension— Louisiana. Certificate J neap 
proposed. Over irregular routes, (1) fied 
meats, meat products, and meat by- and 
products, (2) frozen fruits and vegetables; vehic 
and (3) fresh fruits and vegetables and 9 with 
fish, when transported on a vehicle on desti 
which commodities other than specified (not 
in section 203(b)(6) of the interstate 7 win 
commerce act are also transported at the ll 
same time for compensation, in vehicles Sub 
equipped with mechanical refrigeration, and 
between points in Colorado east of the 7 |.:. 
continental divide, on the one hand, and, J pot, 
on the other, points in Louisiana. proc 
Florida (Hialeah)—MC-115403, South- plas 
wind Trucking Co., Common Carrier. fron 
Denial of certificate proposed. Lumber, § thre 
from points in Georgia to points m Ky. 
Dade, Broward, Monroe and Collier § irr 
counties, Fla., over irregular routes T 
Florida (Jacksonville)—-MC-1501, Sub. § Se 
113, The Greyhound Corporation, Ex'en- ca 
sion—Childs Junction. Certificate »r0- @ tor 
posed. Passengers and their bags .s® sigr 
and newspapers and express, from C~ lds mo} 
Junction, one mile east of Childs a‘ ‘he Ke! 
intersection of U.S. Highway 27 °n¢ @ har 
Florida Highway 170, to Miami, - |. Ind 
over U.S. Highway 27, serving all -2- the 
termediate points over a regular rou‘. the 
Florida (Miami)—MC-115451, Snod- b 
grass and Pain Trucking, Inc., Cont: ct Sul 
Carrier. Denial of permit propos-d § Cir 
Boats, from Miami, Fla., to all poi't® § sng 
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returned boats from all points in the 
United States to Miami, Fla., over irreg- 
ylar routes. 

Florida (Tampa)—MC-36473, Sub. 59, 
Centra! Truck Lines, Inc., Extension— 
Alternate Routes. Certificate proposed. 
General commodities, with exceptions, 
(1) between Thomasville, Ga., and Talla- 
hassee, Fla. and (2) between Talahassee 
and Capps, Fla., over regular routes, as 
alternate routes, with conditions and re- 
strictions. 

Georgia (Soperton)—MC-115692, S. A. 
Wheeler, Common Carrier. Certificate 
proposed. Lumber, from Soperton, Ga., 
to points in Ala., Fla., Ga., and Tenn., 
over irregular routes. 

Idaho (Athol) —MC-115617, L. K. Ste- 
wart, Common Carrier (corrected report). 
Certificate proposed. Passengers and their 
baggage, between Athol, Ida., and plant 
site of the Kaiser Aluminum and Chem- 
ical Corporation at or near Trentwood, 
Wash., and return, over a described route, 
serving all intermediate points, with 
service restriction. 

Illinois (Algonquin)—-MC-115361, Sub. 
3, Albert Durr, dba Durr Milk Transit, 
Extension — Caskets. Permit proposed. 
Over irregular routes, (1) caskets, un- 
crated, from Elgin, Ill., to points in the 
United States, including the District of 
Columbia, and (2) returned shipments of 
caskets, from points in the United States 
and the District of Columbia to Elgin. 

Illinois (Franklin)—-MC-113168, Sub. 2, 
Park Trucking and Supply, Inc., Ex- 
tension—Wisconsin. Certificate proposed. 
Over irregular routes, (1) fly ash, in 
bulk, in tank vehicles, from Chicago, 
Ill, to points in Ind. and Wis.; and (2) 
cement, in bulk, in tank vehicles, from 
Buffington, Ind., to Dundee and Lake 
Zurich, Ill. 


Illinois (Freeport) —-MC-115651, Kaney 
Transportation, Inc., Common Carrier. 
Certificate proposed. Over irregular 
routes, (1) paints and paint materials, 
varnish, lacquers, driers, stains, shellacs, 
fillers, thickeners, thinners, and reducing 
or removing compounds, in bulk, in tank 
vehicles, from Rockford, Ill., to Quincy, 
Mass., St. Louis, Mo., Omaha, Neb., Min- 
neapolis and St. Paul, Minn., and speci- 
fied points in Ind., Mich., Wis., and Ia.; 
and (2) core compound, in bulk, in tank 
vehicles, from Rockford, Ill., and points 
within five miles thereof, to points in the 
destination area described in (1) above 
(not including Quincy, St. Louis, Omaha, 
Minneapolis and St. Paul). 

Illinois (Mt. Carmel) — MC-114990, 
Sub. 1, Davis Lambert, dba, Lambert 
and Hood, Extension—Petroleum Prod- 
ucts. Denial of certificate proposed. 
Petroleum products, asphalt, asphalt 
products, asphalt resins, and asphalt 
plasticizers, in bulk, in tank vehicles, 
from Marshall, Ill., and points within 
three miles thereof, to points in Ind., 
Ky., Mo., Mich., O., N.Y., and Pa., over 
irrecular routes. 


Minois (Zion) — MC-115587, Jerry’s 
Service, Inc., Common Carrier. Certifi- 
&\° proposed. Wrecked or disabled mo- 
or vehicles (excluding trailers de- 
igned to be drawn by passenger auto- 
mobiles), between points in Racine and 
Kenosha Counties, Wis., on the one 
hand, and, on the other, points in Il. 
Ind., and between points in Illinois, on 
the one hand, and points in Indiana, on 
the other, over irregular routes. 
Kentucky (Colum bia)—MC-110779, 
Sub. 7, Lewis Transport, Inc., Extension— 
Cincinnati. Permit proposed. Petroleum 
nd petroleum products, such as lubri- 


cating oils and greases, in containers, 
from Cincinnati, O., to Brookville, But- 
lerville, Corydon, Greensburg, Mitchell, 
Orleans, Salem, Scottsburg, and Seymour, 
Ind., and to points in Kentucky, over 
irregular routes. 

Kentucky (Science Hill) — MC-115679, 
Bill Smith, dba Smith Truck Line, Com- 
mon Carrier. Certificate proposed. Over 
irregular routes, (1) lumber, from points 
in Whitley and McCreary counties, Ky., 
to Cincinnati, O.; (2) mattress frames, 
from Science Hill, Ky., to Cincinnati, O.; 
(3) feed, from Cincinnati, O., to Pine 
Knot, Ky.; (4) feed, seed, fertilizer, ce- 
ment, and rock-wool insulation, in bags, 
from Cincinnati, O., to Williamsburg, 
Ky.; and (5) roofing, from Franklin, O., 
to Williamsburg, Ky. 


Maryland (Reistertown) — MC-30887, 
Sub. 47, Shipley Transfer, Inc., Exten- 
sion—Midland, Mich. Certificate pro- 
posed. Synthetic latex, in bulk, in tank 
vehicles, from Midland, Mich., to Bal- 
timore, Md., over irregular routes. 


Michigan (Benton Harbor) — MC- 
103880, Sub. 146, Producers Transport, 
Inc., Extension—Lubrication Oil. Cer- 
tificate proposed. Petroleum lubricants, 
in bulk, in tank vehicles, from Indian- 
apolis, Ind., to points in Ga. and NC., 
over irregular routes. 


Michigan (Detroit) — MC-43038, Sub. 
397, Commercial Carriers, Inc., Extension 
—Virginia. Certificate proposed. New 
automobiles, in initial movements, by 
truckaway service, from Evansville, Ind., 
to points in Virginia, over irregular 
routes. 

Michigan (Lansing)—MC-8989, Sub. 
154, Howard Sober, Inc., Extension— 
Motor Vehicles and Parts from Bridge- 
port, Conn., embracing MC-30837, Sub. 
185, Kenosha Auto Transport Corpora- 
tion, Extension—Same, and MC-69228, 
Sub. 12, Fugate & Girton Driveaway Co., 
Inc., Extension—Same (corrected report). 
Certificates proposed on receipt of re- 
quests for concurrent revocation of cer- 
tificates in MC-8989, Sub. 140, MC-30837, 
Sub. 99, and MC-69228, Sub. 7. (1) Trucks, 
truck-tractors, truck chassis, buses, motor 
vehicles designed to transport passengers 
and property in combination, in initial 
movements, driveaway and truckaway, 
and (2) parts of the aforementioned ve- 
hicles, when transported with shipments 
of the described vehicles, from Bridge- 
port, Conn., to all U.S. points, over ir- 
regular routes. 

Minnesota (Medford)—MC-92883, Sub. 
3, Harlan B. Yule, Extension—Windrow 
Swathers. Certificate proposed. Windrow 
Swathers, from Owatonna, Minn., to 
points in N.D., S.D., Mont., Ill., Ia., Neb., 
Wis., Kan., Okla., Wyo., Utah., Ida., Mo., 
Minn., Colo., and Tex., over irregular 
routes. 

Minnesota (Owatonna) — MC-43917, 
Sub. 2, Gale G. Gallea, dba, Gallea Trans- 
fer, Extension—Household Goods. Denial 
of certificate proposed. Household goods, 
as defined by the Commission, between 
points in Steele County, Minn., on the 
one hand, and, on the other, points in 
Ia. and Ill., over irregular routes. 

Missouri (Kansas City) — MC-11185, 
Sub. 88, J-T Transport Co., Inc., Exten- 
sion—Farmingdale, N.Y. Permit proposed 
and approval of dual operations recom- 
mended. Airplane fuel tanks, uncrated, 
between the site of Beech Aircraft Cor- 
poration, located near Herington, Kan., 
and Farmingdale, N.Y. 

Montana (Harlowton)—MC-115574, D. 
H. Kenley Common Carrier. Certificate 
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proposed. General commodities moving 
in express service, baggage, newspapers, 
milk and cream, between Harlowton, 
Mont., and Lennep, Mont., over a regular 
route and return over the same route, 
serving the intermediate points of Two- 
dot and Martinsdale, Mont. 

New Jersey (Hewitt)—MC-114834, Sub. 
3, Paul K. Buss and Bernice A. Buss, dba 
Bussie’s Landing, Extension—Hewitt, N.J. 
Certificate proposed. Boats not exceed- 
ing 26 feet in length or 6,000 pounds in 
weight, from Sandusky, O., to Hewitt, 
N.J., over irregular routes. 

New Jersey (Newark)—MC-3647, Sub. 
189, Public Service Coordinated Trans- 
port, Extension — Yonkers Raceway, 
Yonkers, N.Y. Certificate proposed. Pas- 
sengers and their baggage in special op- 
erations during the authorized racing 
seasons of each year between Newark 
and Paterson, N.J., on the one hand, and 
on the other, Yonkers Raceway, Yonk- 
ers, N.Y., over irregular routes. 

New Jersey (Pemberton)—MC-114343, 
Sub. 1, Fred C. Norcross, Jr., Contract 
Carrier, embracing MC-115012, Same, 
Common Carrier. Dismissal of applica- 
tion recommended in title case on find- 
ing operations proposed to be those of 
a common carrier and entirely duplica- 
tive of operations covered in MC-115012. 
Certificate proposed in MC-115012, con- 
ditioned on maintenance of separate ac- 
counting systems for private and for-hire 
carrier operations, and not transporting 
property both as a private carrier and 
a for-hire carrier at same time in same 
vehicle. Over irregular routes, sand, 
stone, gravel, slag, and limestone dust, 
in dump trucks, from points in Bucks 
County, Pa., and from stated points in 
Montgomery County, Pa., to points in 
three New Jersey counties. 

New York (Brooklyn)—MC-65271, Sub. 
3, Louis Max Co., Inc., Extension—Penn- 
sylvania. Permit proposed. Organs, un- 
crated, from New York to points in that 
part of New Jersey and Connecticut 
within 50 miles of City Hall, New York, 
N.Y., over irregular routes. 

New York (Delmar) — MC - 115506, 
Northern Explosives Corp., Contract Car- 
rier. Permit proposed, limited to a 5- 
year period. Over irregular routes, class 
A and B explosives, blasting materials 
and supplies, from Old Chatham, N.Y., to 
points in Connecticut and Vermont and 
those in Massachusetts on the west of 
Massachusetts Highways 12 and 31, and 
returned shipments of the above-de- 
scribed commodities from the above- 
described destination points to Old Chat- 
ham, restricted against the transporta- 
tion of such traffic for or under contract 
with the U.S. Government. 

North Carolina (Bryson City) —MC- 
98404, Sub. 1, James C. Cope, dba, Cope 
Trucking Co., Common Carrier. Cer- 
tificate proposed. General commodities, 
with exceptions, between Chattanooga, 
Tenn. and Bryson City, N.C., over de- 
scribed routes, and return, serving all 
intermediate points and the off-route 
point of Copperhill, Tenn. 

North Carolina (Fayetteville) — MC- 
110821, Sub. 3, The Griffin Trucking & 
Storage Co., Inc., Extension—Nine Addi- 
tional Counties (corrected report). Per- 
mit proposed. Over irregular routes, 
meats, meat products, meat by-products, 
dairy products, and articles distributed 
by meat packing houses, from Fayette- 
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ville, N.C., to points in nine North Caro- 
lina counties, restricted to distribution 
of pool-car or pool-truck shipments. 

North Carolina (Greensboro) — MC- 
110695, Sub. 61, Miller Motor Line of 
North Carolina, Inc., Extension—Acids 
and Chemicals—Newark, N.J. Denial 
of certificate proposed. Acids and chemi- 
cals, in bulk, in tank vehicles, including 
but not restricted to those defined by 
Carrier Certificates 61 M.C.C. 209, except 
liquid glue and synthetic resins, from 
Newark, N.J., to points in N.C. and S.C., 
over irregular routes. 

North Carolina (Greensboro) — MC- 
110698, Sub. 67 Miller Motor Line of 
North Carolina, Inc. (J. Archie Cannon, 
Jr., Trustee), Extension—Virginia. Certifi- 
cate proposed. Vegetable oil, in bulk, in 
tank vehicles, from Macon, Ga., to 
Roanoke, Va., over irregular routes. 

Ohio (Akron) — MC-2202, Sub. 136, 
Roadway Express, Inc., Extension—Al- 
ternate Route. . Certificate proposed. 
General commodities, with exceptions, 
between junction of U.S. Highways 11 
and 411 (near Saint Clair Springs, Ala.), 
and Chattanooga, Tenn., over U.S. High- 
way 11, serving no intermediate points 
and serving the termini for the purpose 
of joinder only, as an alternate route in 
connection with regular-route opera- 
tions. 


Ohio (Akron)—MC-74721, Sub. 55, 
Motor Cargo, Inc., Extension—Alternate 
Route—Attica, O. Certificate proposed. 
General commodities, with exceptions, 
between junction of US. Highway 224 
and Ohio Highway 4, at Attica, O., and 
junction of U.S. Highway 20 and Ohio 
Highway 4, at a point approximately 
three miles east of Bellevue, O., from 
junction of US. Highway 224 and 
Ohio Highway 4, at Attica, O., over 
Ohio Highway 4 to junction of US. 
Highway 20, at a point approximately 
three miles east of Bellevue, O., and re- 
turn over the same route, serving no 
intermediate points, and serving the ter- 
mini for purposes of joinder only, as an 
alternate route for operating convenience 
only, in connection with otherwise au- 
thorized regular-route operations. 


Ohio (Versailles)—MC-106920, Sub. 9, 
Riggs Dairy Express, Inc., Extension — 
Frozen Foods. Denial of certificate pro- 
posed. Frozen foods, from Macon, Mar- 
shall, Milan, and Moberly, Mo., to points 
in Conn., Del., Ind., Me., Md., Mass., 
Mich., N.J., N.Y., O., Pa., and R.I., and 
empty containers or other such incidental 
facilities used in transporting the com- 
modities specified, on return movements, 
over irregular routes. 


Oregon (Eugene) —MC-25643, Sub. 32, 
Everts’ Commercial Transport, Inc., Ex- 
tension—Methanol. Certificate proposed. 
Over irregular routes, methanol (methyl 
alcohol), in bulk, in tank vehicles, from 
points in Alameda, Contra Costa, Marin, 
San Francisco, San Mateo, Santa Clara, 
and Solano counties, Calif., to Spring- 
field and Portland, Ore. 


South Dakota (Lemmon) — MC-1150, 
Sub. 6, J. B. Heeren, Extension—Dickin- 
son, N.D. Certificate proposed. Over ir- 
regular routes, petroleum products, in 
bulk, in tank vehicles, from Dickinson, 
N.D., and points within 10 miles there- 
of, to points in South Dakota on the 
north and west of a line beginning at 
the South Dakota-Wyoming State line 
and extending along U.S. Highway 14 


‘Manitowoc, Wis., to Chicago, Ill., and, on 





through Spearfish, Sturgis, Rapid City, 
and Midland, S.D., to Pierre, S.D., and 
thence along U.S. Highway 83 through 
Selby and Mound City, S.D., to the South 
Dakota-North Dakota State line. 

South Dakota (Spearfish) —MC-89238, 
Sub. 10, Eldon D. Ayres, Extension— 
Dickinson, N.Dak. Permit proposed. 
Over irregular routes, petroleum and 
petroleum products, in bulk, in tank ve- 
hicles, from Dickinson, N.D., and points 
within 10 miles thereof, to points in 
South Dakota on and west of U. S. 
Highway 83. 

Virginia (Norfolk) —MC-94265, Sub. 
44, Bonney Motor Express, Inc., Exten- 
sion—Virginia. Certificate proposed. 
Frozen foods, from Chicago, Ill., to points 
in Virginia, subject to the condition that 
applicant may not, directly or indirectly, 
combine these rights with those pres- 
ently held from Crozet, Va., to points in 
Florida, over irregular routes, for the 
purpose of transporting frozen foods 
from Chicago to points in Florida. 


West Virginia (Huntington)—MC- 
47142, Sub. 56, C. I. Whitten Transfer 
Co., Extension—Gambrills, Md. Certifi- 
cate proposed without term limitation, 
since applicant’s present certificates are 
not restricted to any period of time. 
Over irregular routes, Class A, B, and 
C explosives, blasting supplies, and empty 
used containers for explosives and blast- 
ing supplies, between Gambrills, Md., 
and points in Maryland within five miles 
of Gambrills, on the one hand, and, on 
the other, points in Ky., O., Va., and W. 
Va., points in that part of North Caro- 
lina west of U.S. Highway 220; Seneca, 
Ill, and points within five miles of 
Seneca; Kenvil, N.J., and points within 
10 miles of Kenvil; and points in In- 
diana on U.S. Highway 31E within six 
miles of Jeffersonville, Ind., including 
Jeffersonville, with service at the de- 
scribed Maryland and Indiana points 
restricted to interchange of traffic with 
other motor carriers only. 

Wisconsin (Coleman) — MC-109650, 
Sub. 7, Joseph Kust, dba, Kust Trucking 
of Coleman, Wis., Extension—Twelve 
States. Permit proposed. Commercial 
furniture and commercial fixtures, un- 
crated, from Coleman, Wis., to points to 
Ark., Colo., Ind., Kan., Ky., Mo., Mont., 
Neb., O., Okla., W.Va., and Wyo., over 
irregular routes. 

Wisconsin (Green Bay) — MC-115513, 
Arthur E. Swaer, dba, E. C. Swaer & Son, 
Common Carrier. Denial of certificate 
proposed. Over irregular routes, (1) 
fresh and frozen fruits, fresh and frozen 
vegetables, fresh and frozen fish, and 
fresh and frozen seafoods, from Chicago, 
Ill, and Milwaukee, Green Bay, and 
Sturgeon Bay, Wis., to the international 
boundary between the United States and 
Canada at or near Noyes, Minn., and (2) 
fresh and frozen fish, and fresh and fro- 
zen seafoods from the international 
boundary, between the United States and 
Canada at or near Noyes, to Marinette, 
Green Bay, Sheboygan and Milwaukee, 
Wis., and Chicago, Ill. 

Wisconsin (Kenosha)—MC-30837, Sub. 
194, Kenosha Auto Transport Cor- 
poration, Extension—Kenosha, Wis. Cer- 
tificate proposed. New automobiles, in 
initial movements, in truckaway serv- 
ice, from Kenosha, Wis., to points in 
Calif., Nev., Ore., and Wash., over ir- 
regular routes. 

Wisconsin (Manitowoc) — MC-115608, 
Sub. 1, Lester Thiel and Leonard J. 
Gorecki, Common Carrier. Certificate 
proposed. Styrofoam products, from 
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return, raw materials used in the many. 
facture and marketing of styrofogy 
products, over irregular routes. 

Wyoming (Greybull)—MC-115540, Gor. 
don A. Blaney and Crystol L. Blaney 
dba., Greybul Transfer, Common (z;. 
rier. Certificate proposed. Over irregy. 
lar routes, (1) drilling muds, bentonite 
chemicals, and other lost circulation ma. 
terials, in bulk in containers, in dump 
trucks, or in tank vehicles, used in drij. 
ing and maintaining wells for the djs. 
covery, development and production of 
natural gases and petroleum, and (2) 
portable storage buildings, utilized at 
well sites for the storage of items listeq 
in (1), between Greybull, Wyo., ang 
points within 10 miles thereof, on the 
one hand, and, on the other, points jn 
Montana. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


cases assigned for hearing or oral 
The assignments are 


1.C.C. 


argument appear below. 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the 1.C.C. 


RAIL 


Change in Assignments 


‘ 

Hearing in Finance 19066, Application of 
Little Rock Industrial District R.R. Co. to 
construct line of railroad in Pulaski County, 
Ark., Finance 19257, Application of Little 
Rock Industrial District R.R. Co. to issue 
securities, and Finance 19094, Application of 
Chicago, Rock Island & Pacific R.R. Co. to 
construct line of railroad in Pulaski County, 
Ark., assigned April 4, at U.S. Ct. Rms., Little 
Rock, Ark., transferred to April 4, at Ark. 
Game & Fish Comm. Bidg., Little Rock, Ark., 
before Examiner Bradford. 

Hearing in 31935, Omission of Routing of 
Phosphate Rock—ACL, SAL, SOU, assigned 
March 27, at Washington, D.C., canceled and 
reassigned May 9, at Washington, D.C., before 
Examiner Peck. 

Hearing in Ex Parte 174, Rules and In- 
structions for Inspection and Testing of 
Locomotives other than Steam, assigned April 
11, at Washington, D.C., canceled and reas- 
signed April 11, at U.S. Customs Hse., Chi- 
cago, Ill., before Commissioner Clarke and 
Examiner Vinskey. 

Hearing in Finance 18348, Sacramento 
Northern Railway Reorganization, assigned 
March 29, at U.S.P.0. & Ct. Hse. Bldg., San 
Francisco, Calif., transferred to March 29, at 
Old Mint Bldg., San Francisco, Calif., before 
Examiner Linn. 


New Assignments 


March 29—San Francisco, Calif.—v. S. P. 0. 
& Ct. Hse. Bldg.—Examiner Linn: 
Finance 18348—Sacramento Northern Ry. 
Reorganization. 
April 17—Washington, D.C.—Examiner Lyle 
Finance 17883—New York, Chicago & St. 
Louis R.R. Co., Control. 


April 19—Barre, Vt.—Fed. Bldg.—Examiiner 


Blond: 

Finance 19171—Barre & Chelsea R.R. ©O., 
Abandonment. 

April 19—Chicago, I1l.—U.S. Custom Hse.—Ex- 

aminer Fuller: ; 

I. & S. 6547—Malt Liquors—Ill., Mo., Neb. 
& Wis. to Tex. - 

F. S. A. 31517—Malt Liquors—Ill., Mo., Neb. 


and Wis. to Tex. ports. 4 
April 19—Washington, D.C.—Examiner | ‘ck: 
F. S. A. 31613—Sulphuric Acid-Nitro, Va. 
to Jeffersonville, Ind. . 
April 23—Chicago, I11.—U.S. Custom ~ °— 
Examiner Fuller: . 
I. & S. 6543—Ethylene and Dieth) °ne 
Glycol—Orange, Tex. to Chicago, — 
Fourth Section Applications 31417 «nd 
31418—Glycols—Orange, Tex. to Chic +3° 
Ill., Outer Zone District Points. : 
April 23—New York City, N.Y.—45 Broa: ay 
—Examiner Blond: 
Finance 19182—Erie R.R. Co. Acquisi:.02 
and -Construction. 
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Finance 19247—Erie R.R. Co. Abandonment. 
May 15—-Washington, D.C.—Examiner Wilk- 


nson 
aioe e 19234—Missouri-Kansas-Texas R.R. 
Co., Securities. 


MOTOR 


Change in Assignments 


Hearing in MC-F-6064, Buch Express, Inc.— 
Control—Bingaman Motor Express, Inc., as- 
signed March 26, at New York, N.Y., canceled 
and reassigned April 2, at Washington, D.C., 
before Examiner Murphy. 

Hearings in MC-14978, Sub. 3, John Grass 
Co., Dunbar, Pa., contract carrier application, 
and MC-101126, Sub. 39, Stillpass Transit Co., 
Inc., Cincinnati, O., contract carrier applica- 
tion, assigned April 9, at New Fed. Bldg., 
Columbus, O., transferred to April 9, at Old 
P.O. Bldg., Columbus, O., before Examiner 
Jackson. 

Hearings in MC-41002, Sub. 12, Victor Tran- 
sit Corp., Cincinnati, O., contract carrier ap- 
plication, MC-114795, Sub. 5, Edgar W. Long, 
Cumberland, O., contract carrier application, 
and MC-115625, Franklin Transfer Co., Frank- 
lin, O., contract carrier application, assigned 
April 10, at New Fed. Bldg., Columbus, O., 
transferred to April 10, at Old P.O. Bldg., 
Columbus, O., before Examiner Jackson. 

Hearing in MC-C-1565, C.&D. Motor Deliv- 
ery Co., et al. v. O. K. Trucking Co., as- 
signed April 18, at Kentucky Hotel, Louisville, 
Ky., transferred to April 18, at U.S. P.O. Bldg., 
Louisville, Ky., before Jt. Bd. 208. 

Hearings in MC-F-6086, Ryder System, 
Inc.—Control—T. S. C. Motor Freight Lines, 
Inc.. and MC-F-6149, Ryder System, Inc.— 
Control—Loo-Mac Freight Lines, Inc., as- 
signed April 5, at Peachtree-Seventh Bldg., 
Atlanta, Ga., transferred to April 5, at South- 
ern Rate Assn., Atlanta, Ga., before Examiner 
Crowley. 

Hearing in MC-52473, Sub. 7, Lafler Moving 
Co., Battle Creek, Mich., contract carrier 
application, assigned April 5, at Cadillac 
Hotel, Detroit, Mich., transferred to April 
5, at Fed. Bldg., Detroit, Mich., before Ex- 
aminer Jackson. 

Hearing in MC-110478, Sub. 4, Watkins 
Trucking, Inc., Uhrichsville, O., contract car- 
rier application, assigned April 11, at New 
Fed. Bldg., Columbus, O., transferred to 
April 11, at Old P.O. Bldg., Columbus, O., 
before Examiner Jackson. 

Hearings in MC-44947, Sub. 11, Deioma 
Trucking Co., East Sparta, O., contract car- 
rier application, and MC-111196, Sub. 8, R. 
Kuntzman, Inc., Alliance, O., common car- 
rier application, assigned April 12, at New 
Fed. Bldg., Columbus, O., transferred to 
April 12, at Old P.O. Bldg., Columbus, O., be- 
fore Examiner Jackson. 

Hearing in MC-70451, Sub. 141, Watson 
Bros. Transportation Co., Inc., Omaha, Neb., 
common carrier application, assigned March 
26, at Phoenix, Ariz., canceled. 

Hearing in MC-106195, Sub. 2, Clark Bros. 
Transfer, Norfolk, Neb., common carrier ap- 
plication, assigned March 27, at U.S. Ct. Hse., 
Des Moines, Ia., transferred to March 27, 
at Fed. Off. Bldg., Des Moines, Ia., before 
Jt. Bd. 138. 

Hearings in MC-50069, Subs. 163 and 164, 
Refiners Transport & Terminal Corp., De- 
troit, Mich., common carrier applications, as- 
Signed April 3, at Cadillac Hotel, Detroit, 
Mich., transferred to April 3, at Fed. Bldg., 
Detroit, Mich., before Examiner Jackson. 

Hearings in MC-50069, Sub. 167, Refiners 
Transport & Terminal Corp., Detroit, Mich., 
common carrier application, and MC-114227, 
Sub. 6, A & C Carriers, Muskegon, Mich., 
common carrier application, assigned April 
4, at Cadillac Hotel, Detroit, Mich., trans- 
ferred to April 4, at Fed. Bldg., Detroit, Mich., 
before Examiner Jackson. 

Hearing in MC-115677 Tony G. Dohm & 

Son, Traverse City, Mich., common carrier 

application, assigned April 6, at Cadillac 

Hotel, Detroit, Mich., transferred to April 6, 
F 2 Bldg., Detroit, Mich., before Examiner 
ESson, 

tearing in MC-C-1565, C. & D. Motor De- 
dvery Co., et al. v. O. K. Trucking Co., as- 
ished April 18, at Kentucky Hotel, Louis- 

ic, Ky., tramsferred to April 18, at F.O. 

Louisville, Ky., before Jt. Bd. 208. 

, Hearing in MC-44969, Sub. 2, Valvin Gres- 
42m Driskill, Petersburg, Va., contract carrier 
‘pplication, assigned March 20, at Richmond, 
'&., Canceled. 


_ Hearing in MC-108398, Sub. 28, Fortier 
‘ransportation Co., Fresno, Calif., common 
‘tarrier application, assigned March 27, at 
én Francisco, Calif., canceled. 

Hearing in MC-115736, Truckways, Inc., 
Fort Wayne, Ind., contract carrier applica- 


ion, assigned March 28, at Indianapolis, Ind., 
canceled. 


Hearing in MC-115686, Robert F. Cox, Ur- 
bana, Ill., contract carrier application, as- 
—— March 28, at Washington, D.C., can- 
celed. 

Hearing in MC-109883, Sub. 2, L. Massood & 
Sons, Paterson, N.J., common carrier applica- 
tion, assigned April 3, at New York, N.Y., 
canceled. 

Hearing in MC-52473, Sub. 7, Lafler Moving 
Co., Battle Creek, Mich., contract carrier ap- 
plication, assigned April 5, at Detroit, Mich., 
canceled. 

Hearing in MC-106400, Sub. 15, Kaw Trans- 
port Co., Sugar Creek, Mo., common carrier 
application, assigned April 10, at Kansas City, 
Mo., canceled. 

Hearing in MC-109761, Sub. 4, Carl Subler 
Trucking Inc., Auburndale, Fla., contract 
carrier application, assigned April 13, at New 
Fed. Bldg., Columbus, O. transferred to April 
13, at Old P.O. Bldg., Columbus, O., before 
Examiner Jackson. 

Hearing in MC-115681, Seth Ingram, Mil- 
ford Center, O., contract carrier application, 
assigned April 16, at New Fed. Bldg., Colum- 
bus, O., transferred to April 16, at Old P.O. 
Bldg., Columbus, O., before Examiner Jack- 
son. 

Hearing in MC-114091, Sub. 6, Direct Trans- 
port Company of Ky., Inc., Louisville, Ky., 
common carrier application, assigned April 
19, at Kentucky Hotel, Louisville, Ky., trans- 
ferred to April 19, at P.O. Bldg., Louisville, 
Ky., before Examiner Jackson. 

Hearing in MC-3647, Sub. 192, Public 
Service Coordinated Transport, Newark, N.J., 
assigned March 26, at Newark, N.J., canceled 
and reassigned April 20, at 33 Main Street, 
Warwick, N.Y., before Jt. Bd. 119. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


March 22—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 97: 

MC-106977, Sub. 13—T. S. C. Motor Freight 

Lines, Inc., Houston, Tex., common car- 


rier application. 
Mich.—Olds Hotel—Jt. 


March 22—Lansing, 
Bd. 76: 

MC-42329, Sub. 117—Hayes Freight Lines, 
Inc., Springfield, Ill., common carrier ap- 
plication. 

March 23—Jackson, 
Hotel—Jt. Bd. 97: 

MC-105$957, Sub. 38—Delta Motor Line, Inc., 
Jackson, Miss., common carrier applica- 
tion. 


Miss.—Robert E. Lee 


New Assignments 


March 29—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Jt. Bd. 64: 
MC-115494, Sub. 1—J. D. Lewis, Arabi, Ga. 
MC-115496, Sub. 2—J. E. Lee, Ocilla, Ga. 
MC-115558, Sub. 1—E. D. Towson, Ocilla, 
Ga. 
April 3—New York, N.Y.—346 Broadway— 
Examiner Riegel: 
MC-21706, Sub. 5—Long Island Transporta- 
tion, Inc., Clifton, N.J., common carrier 
application. 


April 5—Detroit, Mich.—Fed. Bldg.— Examiner ° 


Jackson: 

MC-18436, Sub. 10—Haines Car-riers, Inc., 
Buffalo, N.Y., common carrier applica- 
tion. 

April 10—Boise, Ida.—Fed. Bldg.—Jt. Bd. 169: 

MC-115761—James K. Lash, Twin Falls, 
Ida., contract carrier application. 

April 10—Kansas City, Mo.—Hotel Pickwick 
—Examiner Myers: 

MC-92983, Sub. 148—Eldon Miller, Inc., 
Iowa City, Ia., common carrier applica- 
tion. 

April 12—Birmingham, Ala.—Hotel Thomas 
Jefferson—Jt. Bd. 98: 

MC-106049, Sub. 26—Atlanta-New Orleans 
Motor Freight Co., Atlanta, Ga., common 
carrier application. 

April —— Ill.—U.S. Custom Hse.—Jt. 
Bd. : 

MC-38551, Sub. 9—Ramus Trucking Line, 
Inc., Cleveland, Ohio, common carrier 
application. 

MC-67818, Sub. 59—Michigan Express, Inc., 
Grand Rapids, Mich., common carrier ap- 
plication. 

sone en Ill.—U.S. Custom Hse.—Jt. 
d. ‘ 

MC-68830, Sub. 14—Roadway Transit Co., 
Dearborn, Mich., common carrier applica- 
tion. 

April 12—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Raley: 

MC-F-6182—James G. Arledge—Purchase— 
John A. Linneman. 

April 12—Frankfort, Ky.—State Off. Bldg.— 
Jt. Bd. 37: 

MC-115696, Sub. 1—Contract Truck Lines, 
Inc., Lexington, Ky., contract carrier ap- 
plication. 

April 12—Portland, Ore.—538 Pittock Block— 
Jt. Bd. 5: 
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MC-115752—Jayhawk Trailer Sales, Salem, 
Ore., common carrier application. 

April 13—Chicago, Ill—U.S. Custom Hse.— 
Jt. Bd. 21: 

MC-30837, Sub. 200—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 

April 13—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Raley: 

MC-F-6184—Chicago Dubuque Transporta- 
tion Co.—Control and Merger—Certified 
Motor Transport, Inc. 

— Mont.—State Comm.—ZJt. 
ee 

MC-7746, Sub. 74—United Truck Lines, Inc., 
ena, Wash., common carrier applica- 
tion. 

— Vegas, Nev.—Fed. Bldg.—Jt. 
«es 

MC-106022, Sub. 5—V. B. Morgan Co., 
Barstaw, Calif., common carrier applica- 
tion. 

April 17—Nashville, Tenn.—Dinkler-Andrew 
Jackson Hotel—Jt. Bd. 25: 

MC-115762—Bracey & Martin, Hopkinsville, 

Ky., common carrier application. 
eats -Haemai S.D.—State Comm.—Jt. Bd. 
MC-97551, Sub. 2—D. L. Thompson, 
mage S.D., common carrier applica- 
on. 
April an Wash.—U.S. Ct. Hse.—2Jt. 
Bd. 5: 


MC-115749—Abbott Freight Lines, Santa 

Rosa, Calif., common carrier application. 
April 17—Springfield, I11—U.S. Ct. Rms. & 
Fed. Bldg.—Jt. Bd. 135: 

MC-98088, Sub. 4—Lindley Trucking Serv- 
ice, Granite City, Ill., common carrier ap- 
plication. 

MC-115714, Sub. 1—Amos F. Smith Truck- 
ing Co., Mt. Vernon, Ill., common carrier 
application. 

April 17—Washington, D.C.—Examiner Cox: 

MC-F-6116—A. B. & C. Motor Transporta- 
tion Co., Inc—Purchase—Murdoch & 
Hatch Motor Transport, Inc. 

April 18—Cheyenne, Wyo.—Supreme Ct. & 
State Library Bldg.—Jt. Bd. 183: 

MC-115485—Wakefield Trucking Service, 

Upton, Wyo., contract carrier application. 
April 18—Jacksonville, Fla.—Mayflower Hotel 
—Jt. Bd. 205: 

MC-114346, Sub. 3—Trans-Caribbean Motor 
Transport, Inc., Port Everglades, Fla., 
common carrier application. 

— oo Wis.—State Comm.—dJut. 
d. : 

MC-113832, Sub. 8—Schwerman Trucking 
Co., Milwaukee, Wis., contract. carrier 
application. 

MC-115576—Roy Berken, Green Bay, Wis., 
contract carrier application. 

April 19—Bismarck, N.D. State Comm.—4Jt. 
Bd. 124: 


MC-58212, Sub. 5—Maas Transport, Willis- 
ton, N.D., common carrier application. 
April 19—Bismarck, N.D.—State Comm.—ZJt. 

Bd. 24: 

MC-101075, Sub. 36—Transport, Inc., Moor- 
head, Minn., common carrier application. 

April 195—Denver, Colo.—New Customs Hse.— 

Jt. Bd. 43: 

MC-115742—Schultz Trucking Service, St. 
‘Francis, Kan., common carrier applica- 
tion. 


April 19—Lexington, Ky.—Fed. Bldg.—Ex- 
aminer Hosmer: 
MC-C-1874—Transportation Activities of 
Owenton Motor Express. 


April 20—Minneapolis, Minn.—Fed. Ct. Bldg. 
—Jt. Bd. 142: 
MC-115642—Mississippi Docks, Inc., Min- 
neapolis, Minn., contract carrier applica- 
tion. 
April 20—St. Louis, 
Examiner Hosmer: 
MC-C-1867—Central and Southern Motor 
Freight Tariff Association, Inc., v. M.P. & 
St. L. Express, Inc. 


April 24—Des Moines, Ia.—U.S. Ct. Hse.—Jt. 
Bd. 202: 
MC-110349, Sub. 3—Trimble Transportation, 
Coralville, Ia., contract carrier applica- 
tion. 


April 25—Chicago, Ill.—U.S. Custom Hse.— 

Examiner Fuller: 

MC-C-1827, Toledo Steel Tube Co. v. Gate- 
way Transportation Co., et al. 

MC-C-1827, Sub. 1—Same v. 
Motor Freight, Inc. 

MC-C-1832—Minneapolis Honeywell Regu- 
lator Co. v. Akron-Chicago Transporta- 
tion Co., Inc., et al. 

MC-C-1834—Smith System Heating Co. v. 
Middle States Motor Freight, Inc., et al. 

MC-C-1908—Minneapolis Honeywell Regu- 
page Co. v. Transport Motor Express, 
et al. 


Mo.—Majestic Hotel— 


Merchants 
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April +“. City, Mo.—Hotel Pickwick— 
Jt. 195: 
MC- 115740. Charles Dilthey, Jr., Bunceton, 
Mo., common carrier application. 
April 25—Louisville, Ky.—Kentucky Hotel— 
Jt. Bd. 155: 
MC-60610, Sub. 3—Stepro Transfer Line, 
Corydon, Ind., common carrier applica- 


April 25—Richmond, Va.—_U.S. Ct. Rms.—Jt. 
Bd. 108: 


MC-113475, Sub. 2—George C. Rawlings, 

Purdy, Va., common carrier application. 

—, 26—Louisville, Ky.—Kentucky Hotel— 
Bd. 208 


mc-s1018, Sub. 3—Besl Transfer Co., Cin- 
cinnati, O., common carrier ap’ lication. 
April 30—Chicago, ml. —U.S. Custom .—Ex- 
aminer Colfer 
MC-108053, Sub. "14—Little Audrey’s Trans- 
portation Co., Inc., Albuquerque, N.M., 
common carrier application. 


May 2—Boston, Mass.—New P.O. & Ct. Hse. 
Bldg.—Jt. Bd. 231: 
MC-12637—Green Tours, Lynn, Mass., 
broker application. 
May 10—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Jt. Bd. 64: 
MC- 115695, Sub. 1—Williams and Jackson, 
Wrightsville, Ga., common carrier appli- 
cation. 


STATE 
COMMISSION NEWS 





Discontinuance of Railroad 


Passenger Service Approved 


The Iowa State Commerce Commis- 
sion, in docket No. A-5535, has author- 
ized the Waterloo, Cedar Falls & North- 
ern Railroad to discontinue the opera- 
tion of the last remaining passenger 
service between Waterloo and Cedar 
Rapids, the National Association of Rail- 
road and Utilities Commissioners, Wash- 
ington, D.C., has advised its members in 
a bulletin issued March 15. 

“On July 28, 1955,” the N.A.R.U.C. 
said, “the commission authorized the dis- 
continuance of service between the cities 
on Monday and Thursday of each week 
and asked the railroad to submit a study 
of the operations on Fridays, Saturdays 
and Sundays through December 31, 1955. 
The detailed statistics showed a decrease 
in passengers and revenue while the di- 
rect operating expense increased.” 


FEDERAL MARITIME 
BOARD NEWS 





Terminals Want ‘Restrictive’ 
Traffic Rule Eliminated 


A tariff provision maintained by 
member steamship lines of the Pacific 
Westbound Conference which prohibits 
those ship lines from receiving cargoes 
destined for the Orient from points east 
of Denver at any of the piers in Oak- 
land, Alameda, Richmond and Stockton, 
Calif., has been attacked by the oper- 
ators of those piers. 

The complaint was filed with the 
Federal Maritime Board in No. 1790, 
Encinal Terminals, Howard Terminal, 
City of Oakland, Parr-Richmond Termi- 
nal Co. and Stockton Port District v. 
Pacific Westbound Conference, et al. 

The complainants said that the pro- 
vision which prevented shippers east of 
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Denver from routing shipments for the 
Orient over their pier facilities was 
contained in the conference’s overland 
freight tariff 3-Q. That tariff, it was 
stated, designated certain “terminal 
ports,” but precluded the handling of 
the “overland” traffic at Oakland, 
Alameda, Richmond and Stockton by 
failing to specify rates from those points. 

Under the provisions of a rule in the 
conference’s local freight tariff 1-W, the 
complainants said, they were handling 
traffic for the respondent steamship com- 
panies as “non-terminal ports” at the 
“terminal ports” rates, while the vessels 
were prohibited by the overland tariff 
from accepting overland cargo, although 
“under the tariffs of the rail carriers such 
cargo is permitted to move via said ports 
on through export bills of lading on the 
same basis as via San Francisco.” 


Unlawfulness Alleged 


The complainants alleged that the 
provision of the overland tariff constit- 
uted an unapproved agreement in viola- 
tion of section 15 of the shipping act of 
1916, and in violation of the conference 
agreement, No. 57, under which, they 
said, members of the conference agreed 
to provide common carrier service from 
the Pacific coast of the United States 
to the Orient, without limitation to any 
particular ports on the Pacific coast. 

They further alleged the overland tariff 
provision as unduly prejudicial in viola- 
tion of section 16 of the 1916 act; that 
it was an unjust and unreasonable regu- 
lation and practice in violation of sec- 
tion 17 of that act, and in violation of 
section 14 (fourth) of the act. Similar 
allegations were made with reference to 
the situation arising from the mainte- 
nance of rates on local cargo, but not on 
overland cargo. 

The complainants asked a cease and 
desist order and the publication of rates 
on overland cargo from Oakland, Ala- 
meda, Richmond and Stockton, on the 
same basis as the terminal port rates, 
applicable to vessels which accepted 
local cargo. 





Maritime Administration 
Publishes Dry-Cargo Data 


A report showing number and types 
of ships and the type and area of service 
of the principal U.S. flag dry-cargo ship- 
ping companies has been issued by the 
Maritime Administration. Titled “Dry 
Cargo Service and Area Report,” the 
publication will be issued quarterly and 
may be purchased from the Department 
of Commerce, Publication Sales Divi- 
sion, Room 6225 Commerce Building, 
Washington 25, D.C., for 10 cents a 
copy. 

The report for December 31, 1955 
showed that there were 142 dry-cargo 
shipping companies operating 712 owned 
ships under the US. flag. Of the total 
number of companies, 11 per cent were 
subsidized. These 16 companies oper- 
ated 43 per cent of the total number 
of ships, all in foreign trade. 


Non-subsidized operators constituted 
89 per cent of the total number and 
operated 57 per cent of the ships. Of 
the non-subsidized ships, 38 per cent 
were in liner service, 33 per cent in ir- 
regular service, 21 per cent in liner and 
industrial service, and eight per cent in 
industrial service. 


Of the 31 non-subsidized operators of 


liner and industrial services, 9 
ing 74 ships were in foreign tra-: 
8 operating 94 ships were in fore 2n 
domestic trade, and 14 aperating 
ships were in domestic trade 
There were 95 operators of 136 ; 
irregular services. 

The report also gives a breakc 
services including chartered private 
government-owned ships and 
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. The 
F.M.B. May Cancel Foreign J 0c 
Forwarders’ Registrations jf confusi 
A group of 10 foreign freight forward- ni —_ 
ers having failed to reply to communica. § 20" Wé 
tions of the Federal Maritime Board, that § the af 
agency has published a notice in the § Court ¢ 
Federal Register dated March 20 giving § cision t 
the forwarders 30 days in which to show d 
cause why their registrations should not porte ‘ 
be canceled by the board, automatic § artifici: 
cancellation to occur if the forwarders do § invite 
not respond to the notice. port < 
The foreign forwarders put on notice, lic.’ 
and their registration numbers, were public, 
listed as follows: No. 684, Foreign Car- § failed 
goes, Inc., No. 918, Wolf A. Popper, No. § Court, 
1871, Wolf A. Popper, Division City The 
Messenger of Hollywood, Inc., No. 1365, Pe A. 
John S. Setrian, and No. 1403, Sanco ica anc 
Trading Co. all of New York, N.Y.; No. J soe 
983, USA Cuba Express, Miami, Fila. pcan 
No. 390, Powell Shipping Co., Portland, ag d 
Ore.; ‘No. 1783, Francis L. Provenzano, f i. 
Flushing, N.Y.; No. 1377, Specialty Ship- hel 4 
ping Service, Norfolk, Va., and No. 1753, § [@% ® 
A. Lambeck Shipping Co., Miami. eorep 
and th 
stop tr 
Ocean Ship Agreements — 
The Federal Maritime Board has re- J p 4), 
ceived the following agreements filed with 
it for approval under section 15 of the : 
1916 shipping act: Serc 
No. 8073, between Matson Navigation J the gr 
Co. and Nippon Yusen Kaisha (N.YK. § unjust! 
Line), covering the transportation of tions b 
canned pineapple and pineapple juice § that tl 
on through bills of lading from loading § becaus 
ports of Matson Navigation Co., the orig- § ™on F 
inating carrier, in the ‘Territory of § Sad. 
Hawaii, to ports of call of Nippon Yusen “The 
Kaisha, the “on carrier,” in Great § have u 
Britain, northern Ireland, Irish Free § orate ¢ 
State, European continental, Baltic, § posed 
Scandinavian, African and Mediterranean § of ore 
Sea ports, with transshipments at ports § that t! 
on the Pacific coast of the United States. J marily 
No. 8079, between Ivaran Lines—Far J for ar, 
East Service (A/S Lise, A/S Igadi, A/S §j Justice 
Ivarans Rederi), the originating carrier, § and in 
and Alcoa Steamship Co., Inc., the West 9 45), a 
Indies carrier, covering the transporta- an op 
tion of general cargo under through bills § public 
of lading from ports of the erigines Sero 
carrier in Hongkong, Japan, an mon } 
Philippines, to ports of call of the west and a 
Indies carrier in the Virgin Islands. with § ransp 
transshipment at New York, Baltimore @ jing 
and Norfolk. re: 
No. 8082, between Ivaran Lines —Fa § trace 
East Service, the originating carri‘ and deing 
Alcoa Steamship Co., the West dies § wnme 
carrier, covering transportation ©: %€D- @ stated 
eral cargo under through bills of “iNS § met, 1 
from loading ports of the origi’ "D8 Bie c 
carrier in Hongkong, Japan, an the 8 + vali 
Philippines to ports of call of the V&e&- 
Indies carrier in Puerto Rico, with ns- Th 
shipment at New York, Baltimore 4n¢ e. 


Norfolk. 
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Barge Line Says Government 
Used ‘Distortion, Confusion, 


Evasion’ in Scrap Case 


The government and intervening 
parge lines had used “distortion, 
confusion and elaborate evasions” 
in supporting the view that scrap 
iron was not a bulk commodity, and 
the affirmation by the Supreme 
Court of the United States of a de- 
cision that scrap could not be trans- 
ported in bulk with reference to an 
artificial Commission report “is to 
invite the ridicule which that re- 
port deserves from a discerning 
public,” said a barge line which had 
failed in its appeal to the Supreme 
Court, in a petition for rehearing. 

The petition was filed in No. 589, C. P. 
Serodino, Inc. v. United States of Amer- 
ica and Interstate Commerce Commis- 
sion, et al. In that case, the Supreme 
Court affirmed by a per curiam decision 
the judgment of the federal district court 
for the southern Ohio district which up- 
held a ruling of the Commission that 
scrap iron was not a bulk commodity 
and that, therefore, the barge line must 
stop transporting it without having been 
granted authority to do so by the Com- 
~— (T.W,, March 3, p. 58, Jan. 14, 
p. 64). 



































Grounds for Rehearing 


“Serodino petitions for rehearing on 
the ground that the judgment would 
unjustly reward fraudulent representa- 
tions by the appellees, and on the ground 
that the decision needs full explication 
because it appears to conflict with com- 
_ public knowledge,” the petitioner 
said. 


“The government and_ interveners 
have used distortion, confusion and elab- 
orate evasions which cannot be fully ex- 
posed without the clear illumination 
of oral argument. We therefore pray 
that the court will stay its order sum- 
marily affirming on motion, set the case 
for argument (as recommended by Mr. 
Justice Black and Mr. Justice Douglas, 
and in accordance with the policy of rule 
45), and upon final judgment render 
coms for the instruction of the 
public.” 


Serodino asserted that it was com- 
mon knowledge that “scrap always is, 
anc as a practical matter can only be 
ransported in bulk.” It said that Sero- 
linc transported scrap in bulk, as had 
der “the invariable custom in the 
race from time immemorial.” That 
veing so, the carrier said, and the gov- 
trnment having conceded that all the 
itated conditions of exemption were 
, the exemption should attach and 
he Commies order should be held 
rvalid. 

‘Mess of Gobbledegook’ 


‘The government and the regulated 
t.rriers would smother the simple truth 
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and evade the exemption. In order to 
manufacture a foundation for the or- 
der, they have therefore resorted to an 
assortment of confusing and contra- 
dictory distractions, and have concocted 
the prettiest mess of gobbledegook ever 
to issue from the halls of officialdom. 
Stripped of verbiage, the main proposi- 
tion of interveners is that ‘bulk’ really 
means ‘fungible’ or ‘homogeneous’.’ 
That is too hard for the government to 
swallow, so it offers the falsehood, ex- 
pertly disguised in irrelevancies, that 
scrap cannot possibly be in bulk be- 
cause ‘it is not and cannot be “heaped 
loose” into the holds of the transport- 
ing barges.’ 

“Ordinarily, these inventions would 
fool no one. But the respect due and 
accorded to the Commission and the 
Solicitor General forbid the short shrift 
which the ideas themselves deserve. 
Unfortunately, an undertaking to fur- 
nish a reasoned disposition of the whole 
variety of arguments and full pretenses 
is likely to lend a superficial appear- 
ance of substance to the government 
propositions. Therefore, the process 
necessitates a full day in court.” 


‘Paradox’ Needs Explanation 


Later, the petitioner again said that 
it was a matter of common knowledge 
that scrap was always in bulk and 
could not practically be handled other- 
wise, adding: 

“This is not a matter of opinion, like 
segregation or civil rights; it is a matter 
of common knowledge according to the 
everyday sense of the statutory language 
to which this court usually requires 
adherence except for good cause. There- 
fore, when the court affirms a decision 
that scrap cannot be transported in bulk, 
@ paradox results for which some ex- 
planation is needed. To merely refer 
the people to the artificial commission 
report is to invite the ridicule which 
that report deserves from a discerning 
public. 


“This petition does not document the 
assertions made in it. Our previous 
treatment of appellees arguments as if 
they were genuine seems merely to have 
played into the hands of confusion and 
deception. Similarly, we suggest, any 
request for replies hereto will produce 
only denials and more evasions. 


“We respectfully submit that truth 
and understanding can be insured only 
by having both sides stand up and spell 
out their propositions subject to the 
searching scrutiny of the court. We 
pray that the court will hear argument 
either on this petition or on the merits.” 

The petition was submitted by Robert 
N. Burchmore, attorney for V. P. Sero- 
dino, Inc., the appellant. 





Sixty-Six Railroads Fined 
Total of $57,100 in 1955 


Fifty-eight railroads paid fines and 
costs totaling $53,200, after confessing 
to 532 counts of violation of the safety 
appliance acts during 1955, the Com- 
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mission announced. Ejght more paid 
fines and costs amounting to $3,900, 
in the same period, after confessing to 
35 counts of violation of the hours of 
service law. 


Total fines and costs of $4,500 were 
levied against seven railroads on 45 
counts of violation of the safety appli- 
ance acts in January, 1956, according 
to the Commission announcement, while 
in February 19 railroads were fined 
$9,200 and costs on 92 counts of violating 
the acts. 


In each instance, the Commission 
said, suit was brought by the United 
States District Attorney in the district 
court of the United States having jur- 
isdiction in the location where each 
violation occurred, on information fur- 
nished by the Interstate Commerce 
Commission, as required by law. 





Appeals Court Rejects 
Plea of Rail Workers 
In ‘Right-to-Work’ Case 


The United States Court of Ap- 
peals for the Ninth Circuit, in a 
case involving “right-to-work” is- 
sues, has held that a district court 
consisting of one judge was not in 
error in dismissing the case as not 
presenting a substantial constitu- 
tional question, that there was no 
requirement that a_ three-judge 
court be convened to decide the 
case, and that, as California law did 
not prohibit the union shop, the ap- 
pealing workers were not being com- 
pelled to work against their will for 
the benefit of another. 


The decision was in Nos. 14483-84, 
George C. Wicks v. Southern Pacific Co. 
(Pacific Lines); Brotherhood of Mainte- 
nance of Way Employes, and Philip F. 
Jensen v. Union Pacific Railroad Co., 
Brotherhood of Railway and Steamship 
Clerks, Freight Handlers, Express and 
Station Employes. 


The court said that the workers who 
brought the appeal had, because of re- 
ligious beliefs, refused to join the unions 
and that the unions had ordered the em- 
ploying railroads to dismiss both appel- 
lants. That procedure, the court said, 
was in accordance with the terms of the 
union shop clauses in the collective bar- 
gaining agreements the unions had with 
the railroad. 


Basis of Appeals 


The court said that the employes 
claimed there were substantial constitu- 
tional issues in the cases because the 
union shop amendment of 1951 deprived 
them of their right to work and of free- 
dom of association contrary to the Fifth 
Amendment guarantee that no person 
should be deprived of liberty or property 
without due process of law, adding: 


“Appellants assert that subsection 
eleventh requires involuntary money pay- 
ments which is a deprivation of appel- 
lants’ property without due process of law 
in that itis an exercise of the taxing 
power in favor of private organizations. 
They further contended that they are 
denied freedom of assembly, petition, 
speech and religion as secured by the 
First Amendment. All the foregoing con- 
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tentions are based upon the First and 
Fifth Amendments to the Constitution 
which prohibit congressional action 
within certain enumerated areas.” 

The court said it was persuaded that 
Otten v. Baltimore & O. R. Co.. 205 F.2d 
58, 2 Cir. (1953) was correctly decided 
and was “dispositive of appelants’ con- 
tentions.” It added that “the facts and 
legal issues in Otten practically duplicate 
those in the cases at bar.” 

Later the court said that it had been 
pointed out in the Otten case that there 
might be a subsantial constitutional 
issue. of state law prohibited the union 
shop while the amendment of Congress 
permitted the union shop. But the Sec- 
ond Circuit found no substantial consti- 
tutional issue on this ground as New 
York law did not prohibit the union 
shop, the court said, adding: 

“California, like New York, permits 
union security agreements, including a 
form even more liberal than the so- 
called union shop, namely the ‘closed 
shop.’ Consult Colgate-Palmolive-Peet 
Co. v. N.L.R.B., 338 U.S. 355, 361 (1949), 
and cases there cited.” 


No ‘Involuntary Servitude’ 


The court finally disposed of a con- 
tention of the workers that the union 
security agreement violated the Thir- 
teenth Amendment, prohibiting slavery 
or involuntary servitude, by requiring 
the workers involuntarily fo pay over a 
part of their earnings to the union. 


As to this, the court said that “the 
essence of slavery or involuntary servi- 
tude is that the worker must labor 
against his will for the benefit of an- 
other....” The court said there was no 
contention that the appellant workers 
could not leave their employment with 
the railroads and/or withdraw from 
the unions and thus escape payment of 
dues, fees and assessments to the 
unions. While leaving their employment 
would entail serious losses in terms of 
seniority rights, medical benefits and 
retirement benefits, said the court, “the 
fact remains that appellants are not 
being compelled or coerced to work 
against their will for the benefit of 
another.” 





New Jersey Company Fined 
On Charge Under Elkins Act 


Secretary McCoy, of the Commission, 
by a “memorandum to the press,” an- 
nounced that the Commission was ad- 
vised that on March 13, in the US. 
district court at Philadelphia, Pa., the 
Progressive Clay Co., of Hasbrouck 
Heights, N.J., pleaded nolo contendere 
to eight counts of a criminal informa- 
tion charging defendant with solicitation 
and receipt of unlawful concessions in 
violation of section 1 of the Elkins act. 

Continuing, the memorandum said: 

“The court imposed a fine of $1,500.00 
on each count or a total of $12,000.00. 
In an earlier and similar prosecution in 
the U.S. district court at Baltimore, Md., 
the same defendant entered a plea of 
guilty and was fined $1,500.00 on each of 
seven counts or a total of $10,500.00. 

“The information at both Philadelphia 
and Baltimore charged in substance that 
Progressive Clay Co., had solicited, ac- 


cepted and received concessions from the 
Pennsylvania Railroad and the Baltimore 
Ohio Railroad, respectively, by filing 
false claims for alleged breakage to car- 
load shipments of clay sewer pipe, wall 
coping, etc., which were supported by 
fictitious invoices purporting to substan- 
tiate excessive prices for the breakage. 

“Both cases were investigated and pre- 
pared for prosecution by the Commis- 
sion’s Bureau of Inquiry and Com- 
pliance.” 





Seafarers Union Enjoined 
In Suit Involving Sale of 


Ship’s Stores to Sailors 


Attorney General Brownell has 
announced March 20 that a consent 
judgment was entered in the federal 
district court at Brooklyn, N.Y., en- 
joining a seamen’s union and an 
affiliated corporation from main- 
taining a $4,000,000 per year business 
through which ship operators were 
compelled to obtain supplies sold to 
sailors on board ship at all Atlantic 
and Gulf ports from the union’s af- 
filiate. The government filed its 
complaint in 1954 (T.W., Aug. 28, 
1954, p. 55). 


The Attorney General said that “the 
anti-trust laws are applicable to labor 
unions when they depart from their 
ordinary functions and engage in a busi- 
ness enterprise.” 


The judgment was entered in civil No. 
14674, United States of America v. Sea- 
farers Sea Chest Corporation and Sea- 
farers International Union of North 
American (American Federation of La- 
bor affiliate), Atlantic and Gulf Dis- 
trict. 


Mr. Brownell said that the judgment 
took cognizance of the right of the union 
to bargain with vessel owners for the 
right of its seamen members to pur- 
chase slop chest supplies of good quality 
and at reasonable prices, but prohibited 
the union from using its collective bar- 
gaining powers to force the owners to 
purchase slop chest supplies exclusively 
from the defendant corporation or any 
other designees of either defendant. 


Attorney General’s Statement 


The Attorney General, in announcing 
the judgment, said: 


“By federal statute American ves- 
sel operators engaged in foreign trade 
must carry a slop chest aboard. The slop 
chest is the historic name for a ship’s 
store which carries such articles as cloth- 
ing, tobacco and seamen’s gear which 
the seamen may purchase in the course 
of a voyage. The complaint of the gov- 
ernment, filed on August 20, 1954, charged 
the defendants with having unlawfully 
combined to restrain and monopolize 
trade and commerce in the sale of slop 
chest supplies to shipowners operating 
from ports along the Atlantic seaboard 
and the Gulf of Mexico, in violation of 
sections 1 and 2 of the Sherman act. 


“The defendant corporation, a dealer 
in slop chest supplies, is owned by the 
defendant union and the government 
alleged that the union was using its 
power as a labor organization to compel 
vessel owners to obtain their slop chest 
supplies from the defendant corporation 
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and to refuse to purchase such ; 
from other dealers. The means »| 
used by the defendants in effec: 
restraint and monopolization 
among other things, certain agree 







, ; Ments, 
embodied in labor-management con- 
tracts, requiring vessel owners to pyr. 
chase slop chest supplies only from 





the defendant corporation. 


Dismissal Denied 


“The defendants moved to dismiss the 
complaint on the ground that the Union 
and the Corporation are immune from 
the antitrust laws on the basis of the 
Norris-La Guardia act and other labor 
statutes. The government argued that 
when a union goes into a business enter. 
prise it is subject to the same antitrys 
principles as any other business activity. 
On April 5, 1955, Judge Matthew T 
Abruzzo denied the defendants’ motion 
to dismiss. 

“The final judgment, entered on con- 
sent of the parties, requires the defend- 
ant union to cancel the provisions of 
the collective bargaining contracts re- 
lating to the purchase of slop chest 
supplies from the defendant corpora- 
tion. Both defendants are enjoined from 
engaging in any activities having the 
effect of inducing vessel owners to so 
deal with either of the defendants or 
their designees as to exclude other deal- 
ers in slop chest supplies from freely 
competing with the defendants or their 
designees in the business of selling slop 
chest supplies. 

“The judgment also enjoins the de- 
fendants from continuing to engage, di- 
rectly‘ or indirectly, in the sale of slop 
chest supplies after five years unless, 
after three years, they are able to es- 
tablish to the satisfaction of the court 
that such injunction is not then neces- 
Sary or appropriate or that effective 
competition exists in the sale of slop 
chest supplies to vessel owners employ- 
ing members of the defendant union.” 





































Notice of Appeal to High 
Court in Rock Island Motor 


Transit Co. Case Readied 


The American Trucking Associa- 
tions, Inc., one of its conferences, 
and a group of motor carriers, who 
had met with a reverse in appealing 
a decision of the Commission to the 
federal district court for the District 
of Columbia, involving a grant of 
unrestricted motor carrier rights to 
an affiliate of the Rock Island Rail- 
road, have prepared a notice of ap- 
peal to the Supreme Court of the 
United States to be filed in the dis- 
trict court. 

The notice, which the motor carrier 
interests said would be filed on March 
23, had reference to civil No. 3171-55, 
American Trucking Associations, Inc. 
et al. v. United States of America and 
Interstate Commerce Commission, 1 
which the district court upheld the 
grant of rights by the Commission » the 
Rock Island Motor Transit Co. T.W. 
Jan. 21, p. 72). 


The motor carrier interests said ‘hat 
the following questions were pres "ited 
by their appeal: 


“1. Whether the record before th 
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terstate Commerce Commission in docket 
MC-29'30 (Sub-No. 70). The Rock Island 
Motor Transit Co. Common Carrier Ap- 
plication, supports the Commission’s 
report (63 M.C.C. 91) and order of No- 
yember 22, 1954, authorizing unrestricted 
motor carrier operations by the Rock 
Island Motor Transit Co., a wholly- 
owned subsidiary of the Chicago, Rock 
Island & Pacific Railroad Co., through- 
out the entire territory served by the 
parent railroad? 

“9 Whether the Interstate Commerce 
Commission, after authorizing the per- 
formance of restricted motor-carrier 
service by a railroad affiliate over routes 
acquired by purchase under section 5(2) 
(b) of the interstate commerce act (49 
US.C. section 5(2)(b) may void such 
restrictions and authorize the perform- 
ance of an unlimited motor-carrier 
service over the same routes through 
approval of an application subsequently 
filed by the same rail affiliate under 
section 207 of the interstate commerce 
act (49 U.S.C. section 307)? 


“3. Whether, in any event, the In- 
terstate Commerce Commission, in au- 
thorizing the performance of motor car- 
rier service by railroads or their affiliates, 
is required by the provisions of the in- 
terstate commerce act and the national 
transportation policy to limit the motor 
service to be rendered to that which is 
auxiliary to or supplemental of the rail 
service of the parent railroad?” 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 


right, 1947, by West Publishing Company. 


Loss of or Injury to Goods 


United States Court of Appeals, Sixth 
Circuit 


Action against common carrier for loss 
of baled cotton destroyed by fire. The 
United States district court for the west- 
ern district of Tennessee, Marion Speed 
Boyd, J., entered judgment for plaintiff, 
and defendant appealed. The Court of 
Appeals, Allen, circuit judge, held that 
fact that shipper with carrier’s consent 
had arranged to have cotton sampled 
prior to shipment and that carrier had 
not prepared waybill did not preclude 
finding that delivery of cotton to carrier 
was complete when cotton, baled and 
tagged with shipping directions, was 
placed by shipper on carrier’s receiving, 
loading, and shipping platform for im- 
mediate shipment. 


Judgement affirmed. 


In action against common carrier for 
loss of cotton destroyed by fire, record 
Sustained findings of district court, in- 
cluding findings that the cotton, baled 
and tagged for shipment, had been 
placed by plaintiff on defendant’s receiv- 
ing, loading and shipping platform pur- 
Suant to long established and recognized 
custom and practice and that such plac- 
ing of cotton by plaintiff was treated by 
defendant as a delivery to and accept- 
ance by defendant for immediate ship- 
ment and that the cotton had passed in- 
‘0 exclusive possession of defendant 
prior to fire. 


Delivery to carrier of goods to be 


‘ransported and acceptance for such pur- 
pose are essential in order to establish 





relationship of shipper and carrier and 
charge carrier with responsibility for safe 
transportation and delivery. 

Generally, delivery occurs when posses- 
sion, custody, and control of the goods 
to be transported have been surrendered 
to and accepted by carrier. 

Delivery to carrier of goods to be 
transported may be either actual or 
constructive and the parties may agree 
that such goods be deposited for trans- 
portation at any particular place and 
without express notice to carrier. 

The placing of goods on carrier’s 
premises is sufficient to constitute a de- 
livery to and acceptance by carrier for 
immediate shipment, if it has been the 
custom and practice of parties through a 
long course of dealings to thus treat such 
placing of goods. 

In action against common carrier for 
loss of cotton destroyed by fire while on 
defendant’s receiving, loading and ship- 
ping platform in Mississippi where cot- 
ton had been placed by plaintiff for 
shipment to another state, the law of 
Mississippi was applicable. 

Under Mississippi law, delivery of 
goods to railroad as a common carrier 
is not complete, if shipper must perform 
some service or do sOme act necessary or 
precedent to shipment. 

If nothing remains to be done by 
shipper necessary or precedent to ship- 
ment, under Mississippi law delivery to 
railroad as a common carrier is com- 
plete, though railroad itself may have 
to have some act done or performed be- 
fore the goods are actually ready for 
shipment. 

That shipper with consent of common 
carrier had arranged to have cotton 
sampled prior to shipment did not pre- 
clude finding that delivery to carrier 
was complete when cotton, baled and 
tagged, with shipping directions, was 
placed by shipper on carrier’s receiv- 
ing, loading and shipping platform, 
where such sampling did not constitute 
a prerequisite to or any part of the prep- 
aration for shipment and did not inter- 
fere with shipment of the cotton and 
nothing remained to be done by shipper 
as a prerequisite for shipment. 

Where baled cotton tagged with ship- 
ping directions was placed on receiving 
loading and shipping platform of rail- 
road for immediate shipment and in- 
formation as to weights of bales was 
readily available to railroad, it was the 
duty of railroad as common carrier to 
prepare the waybill and the making of 
waybill was no part.of shipper’s prepa- 
ration of the cotton for transportation. 


Where cotton, baled and tagged with 
shipping directions, had been placed 
by shipper on receiving, loading and 
shipping platform of railroad and agents 
of railroad had been notified that cotton 
was ready for immediate shipment and 
information as to weights of the bales 
was readily available to railroad, fact 
that railroad had not obtained such in- 
formation and prepared waybill did 
not preclude finding that delivery of 
cotton to railroad as common carrier 
for shipment was complete. 


Where form signed by shipper releas- 
ing railroad from responsibility for in- 
jury to cotton placed upon its right of 
way showed on its face that it was given 
for no consideration and was intended 
to cover commodities placed for storage 
rather than for immediate shipment, 
railroad as a common carrier was not 
thereby released from liability for loss 
of cotton destroyed by fire after it had 
been placed by shipper on receiving, 
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loading and shipping platform of rail- 
road for immediate shipment. (Illinois 
Central Railroad v. Moore, 228 F.2d 873). 


* * * 


Court of Civil Appeals of Texas. Gal- 


veston. 


Action by oil well driller against con- 
tract trucking company for general and 
special damages resulting from negli- 
gent destruction, in course of trans- 
portation, of power unit for drilling rig. 
The district court, Harris County, W. 
Sears McGee, J., entered money judg- 
ment for driller, and company appealed. 
The Court of Civil Appeals, Gannon, J., 
held that all damages involved were 
Geterminable as at a time certain and 
under definite standards of proof and by 
fixed rules of evidence, and, therefore, 
refusal to allow interest as damages 
from date of casualty to date of judg- 
ment was error. 


Reversed and remanded. 


Special damanges are not recoverable 
for breach of contract in absence of 
showing that defendant had notice of 
special conditions or circumstances 
which would render such damages prob- 
able as result of the breach, but such 
notice need not be express and may be 
implied from circumstances and course 
of dealing between the parties whereby 
defendant becomes familiar with facts 
which would indicate that contract was 
based upon or made with reference to 
conditions which rendered such special 
damages the natural and probable result 
of a breach. 


In action by oil well driller against 
contract trucking concern for general 
and special damages allegedly resulting 
from negligent destruction,. in course 
of transportation, of power unit of drill- 
ing rig, evidence was sufficient to sustain 
finding that concern had notice, at time 
that contract of transportation was en- 
tered into, sufficient to charge it with 
liability for special damages resulting 
from delay in delivery of the equipment 
to a new drilling site. 


In action by well driller against con- 
tract trucking company for general and 
special damages resulting from negli- . 
gent destruction, in course of trans- 
portation, of power unit for drilling rig, 
evidence, which was sufficient to show 
that driller was deprived of certain 
gross profits by delay in obtaining power 
unit for rig, but which did not show 
the net profit, if any, which driller 
thereby lost, was not sufficient to es- 
tablish special damages. 

Statements and assumptions, which 
were set forth in plaintiff’s brief, but 
which were without support in the state- 
ment of facts, could not be considered by 
the Court of Civil Appeals. 

Where, in action for negligent destruc- 
tion of certain power unit, there was 
evidence on proposition that there was 
not market or market value for the 
destroyed engine, the Court of Civil Ap- 
peals could not disturb trial court’s find- 
ing of lack of market value for the power 
unit. 


In action by well driller against con- 
tract trucking company for general and 
special damages resulting from alleged 
negligent destruction of power unit for 
drilling rig, evidence was not sufficient 
to sustain trial court’s finding that $13,- 
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081.21 was the intrinsic value of the 
power unit as time of its destruction. 

For purposes of determining damages 
sustained as result of destruction of 
power unit, for which there allegedly 
Was not any market value, value of the 
power unit to plaintiff or any other 
person would be immaterial and should 
not be considered in arriving at intrinsic 
value of the unit, but such value should 
be determined in relation to definite 
standards such as replacement costs 
new, depreciation, obsolescence, if any, 
anticipated serviceable life, general use- 
fulness of item involved, etc. 

Interest is not recoverable on every 
unliquidated demand, but, where amount 


of such demand is determinable as at a 
time certain and under fixed rules of 
evidence, interest is allowed as damages 
as matter of law. 

In action by well driller against con- 
tract trucking company for general and 
special damages resulting from negligent 
destruction, in course of transportation, 
of power unit for drilling rig, all damages 
involved were determinable as at a time 
certain and under definite standards of 
proof and by fixed rules of evidence, and, 
therefore, interest was recoverable as 
damages from date of casualty to date of 
judgment. (Dale Truck Line v. R. & M. 
Well Servicing & Drilling Co., 286 S. W. 
2d 446). 


TRANSPORTATION 
LEGISLATION 





C.E.D. Would Rely on Gas 
Tax for Improved Highways; 
Opposes Upping State Grants 


The Committee for Economic De- 
velopment favors the application of 
any increase in federal spending for 
highways to the interstate highway 
system, would hold the $700 million 
a year in grants to the states at 
the level, recommends reliance prin- 
cipally on motor fuel taxes to fi- 
nance the federal share of highway 
improvements, and expresses the 
view that “pay-as-you-build” fi- 
nancing does not seem fair or wise 
in a “catching-up” period of highway 
building. 


Those views became known when the 
printed hearings before the Joint Com- 
mittee on the economic report dealing 
with the January, 1956, economic re- 
port of the President, were released on 
March 16. 

J. D. Zellerbach, chairman of the 
board of trustees of the Committee for 
Economic Development, appearing as a 
witness before the joint committee, de- 
scribed the C.E.D. as “a private, non- 
political organization of businessmen 
and educators formed to study and re- 
port on the problems of achieving and 
maintaining a high level of employment 
and production within a free economy.” 


Need for Highways 


Mr. Zellerbach filed with the commit- 
tee as a supplement to his prepared testi- 
mony a summary of a policy statement 
on highways, which he said he had dis- 
tributed. The summary, which bore the 
title, “Modernizing the Nation’s High- 
ways,” opened with the statement that 
“there is a need to step up the rate of 
construction on the nation’s highways,” 
and that “on this everyone agrees.” 

Even the more conservative estimates 
showed needs exceeding the yield of pres- 
ent sources of highway funds in the 
years ahead, plus a generous allowance 
for growth, Mr. Zellerbach’s summary 
said, adding: 

“The committee believes that there is 
justification for federal participation in 





highway financing provided that it is 
strictly limited: 


“(1) Any increase in the present vol- 
ume of federal highway grants should 
be applied exclusively to the 40,000 miles 
of main highways, urban access roads 
and urban by-passes designated as the 
‘interstate system.’ The federal govern- 
ment should be authorized to assume 
up to 80 per cent of the costs of any 
improvements on this system. 

“(2) The current $700 million in an- 
nual grants from the federal govern- 
ment for other roads and streets should 
not be increased.” 

Aside from financial aid. Mr. Zeller- 
bach said, federal responsibility should 
be confined strictly to collaboration with 
the states on designation of the inter- 
state svstem, minimum construction 
standards on federally-aided roads and 
to the testing and development of road 
materials and techniques. All actual con- 
struction, mantenance, and policing 
should continue as state and local gov- 
ernment functions, he added. 


Financing Problems 


On the subject of financing the high- 
way program, the summary said: 

“The most difficult problem of highway 
policy is deciding how the costs of mod- 
ernizing them should be apportioned 
among all the categories of persons who 
benefit in one way or another from im- 
proved highways. Everybody benefits 
where improved highways facilitate na- 
tional or civil defense or where they pro- 
mote interstate commerce and the gen- 
eral economic growth of the country. But 
those who use the highways derive special 
benefits in the form of time saved and 
operating costs reduced. 

“On balance and as a practical matter 
the committee recommends that both 
state governments and the federal gov- 
ernment charge highway users for most 
of the costs of highway improvements. 
User charges impose the costs of high- 
way construction where the greatest ben- 
efits lie. At the same time with an ade- 
quate highway system highway users will 
get in return for increased highway-user 
payments a greater value in terms of 
increased special benefits. 

“Receipts from special charges on 
highway users should be used to improve 
highways and not be diverted to non- 
highway purposes. 
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“At the federal level the com: 
unable to find any acceptable a! 
to a continued primary relianc: 
federal motor-fuel taxes for 
financing. No other single use: 
measures with comparable preci 
extent of a highway user’s use of the 
highways. No alternative user charge 
offers a efficient a means of collecting 
a large revenue. 

“To minimize inequities among high. 
way users, federal motor-fuel taxes 
should be supplemented in certain cases 
where special categories of highway 
users cause special costs in highway con- 
struction. If at all practicable, the use of 
motor fuel off the highways—on farms, 
in boats, in airplanes, etc—should be 
exempted from federal motor-fuel taxes, 

“The committee recognizes that some 
inequities are unavoidable in relying 
mainly on motor-fuel taxes for the 
financing of the federal share of high- 
way improvements. The committee be- 
lieves, however, that there are fewer 
inequities involved than would be in- 
volved in alternative sources of revenue, 

“The committee does not believe that 
federal highway user taxes should be set 
to finance the federal share of highway 
improvements on a ‘pay-as-you-build’ 
basis. The nation appears to face a catch- 
ing-up period of accelerated highway 
construction to be followed by a decline 
in federal spending to some new annual 
rate—perhaps more than is being spent 
now but less than is needed during the 
next decade. If this is the prospect, ‘pay 
as you build’ financing out of user 
charges does not seem either fair or 
wise. 
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Spreading the Costs 


“What is needed is a financing pro- 
gram which will spread the costs of high- 
way improvement more evenly over 
those who use the highways not just 
while they are being built but over the 
years of their useful life. The federal 
government should set motor-fuel and 
other highway-user taxes so that total 
highway-user revenues and total con- 
struction costs over a reasonable period, 
say 20 years, will be balanced. For a pro- 
gram of the size estimated by the federal 
bureau of Public Roads this would entail 
an increase in the federal gasoline tax of 
one cent. 

“Under this arrangement the govern- 
ment will pay out more for highway 
construction during the catching-up 
period than it will take in from high- 
way-user charges. Later on there will be 
a surplus of highway-user revenues over 
construction costs. The deficiency in the 
initial years poses a problem: it can be 
covered either by borrowing from the 
public against the day when highway- 
user revenues are in surplus; or by col- 
lecting more nonhighway taxes during 
the catching-up period than would other- 
wise be necessary. 

“In choosing between these alternatives, 
the committee was guided by its belief 
that highway expenditures, like a! fed- 
eral expenditures, should be relate« 


































and foremost to a consistent budget 
policy. C.E.D. for some years has »<Vv0- 
cated a stabilizing budget policy—« pol- 
icy of setting tax rates so that the gov- 
ernment’s cash expenditures each year 
are balanced at a high level of em 10y- 
ment. This policy precludes gover: ent 
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federa! budget policy. Highways can be 
regarded as long-term assets or capital 
items and, if a decision is made to 
finance capital expenditures of govern- 
ment by borrowing, the highway pro- 

am should be handled in a manner 
consistent with this decision. But in the 
absence of such a decision the committee 
does not feel it would be wise to make 
special provisions for treating highways 
differently from other expenditures in the 
pudget. Budget policy is much too im- 
portant to be decided by what is con- 
venient at the moment for one particu- 
lar expenditure. 

“The committee consequently concludes 
that temporary deficiencies in highway- 
user revenues should be made up out of 
other, general revenues. With constant 
tax rates and at high employment fed- 
eral revenues will increase each year 
about $3 billion as a result of growth of 
the national income. Only a small part 
of this increase would be used for high- 
way expenditures under the program we 
propose. The major part will be left for 
other expenditures or tax reduction. 

“Then, if highway-user charges, ad- 
justed to an accelerated construction 
program, are kept in force until total 
highway revenues and total construction 
costs have been balanced, more general 
tax reduction will be possible after the 
catching-up period than would be pos- 
sible otherwise.” 


‘Dividing Up the Cost’ 


The remainder of Mr. Zellerbach’s 
summary was taken up with a discussion 
of steps which the states might take in 
connection with the highway program, 
except for the final paragraph, which 
read as follows: 


“All highway users are now paying 
the costs of our inadequate highway sys- 
tem—in waste of time, inconvenience, 
fuel consumption, and accidents. These 
costs exceed the costs of improving the 
highway system. No matter how we 
divide up the costs of highway improve- 
ments, almost everyone will naturally 
wish that his own share of the costs were 
smaller. But there are reasonable ways 
of dividing up the cost so that almost 
everyone will be better off than if the 
highway system is not improved—in the 
Sense that his benefits will exceed the 
cost to him. The search for ideal financial 
arrangements should not be allowed to 
delay the start toward better roads.” 





California’s Governor 
States Highway Views 


Senator Kuchel, of California, obtained 
unanimous consent to have a telegram 
from Governor Goodwin J. Knight, of 
California, stating the latter’s views on 
highway legislation, printed in the Con- 
gressional Record of March 19. 
Minera Knight’s telegram read as 
ollows: 

“California has a vital economic in- 
terest in the federal highway program 
how before the Congress. California is 
particularly interested in the following 
features of the program: first, that ade- 
quate highway legislation be enacted 
which will provide for the completion 
of the national system of interstate high- 
Vays, not only in California but through- 
out the entire nation, without interfer- 
ence with the orderly allocation of fed- 
eral funds to the other systems of 
federal-aid highways; second, that the 


formula for the allocation of funds 
among the several states for the im- 
provement of the national system of 
interstate highways be based upon the 
cost of completing that system in each 
state, as related to the cost of complet- 
ing the entire national system; third, 
that repayment provisions with regard 
to roads already constructed, either toll 
roads or freeways that are a part of the 
national interstate system, be subordi- 
nated to the completion of the entire 
system. With regard to other features of 
the legislation, we suggest that the Con- 
gress give consideration to the demon- 
strated ability of the state highway de- 
partments to accomplish satisfactorily 
highway work under existing federal and 
state laws.” 





Celler, 1.A.T.A. Director 
Differ on Whether That 


Organization Is a Cartel 


A “wise-cracking” witness before 
the special subcommittee of the 
House judiciary committee . looking 
into possible monopolistic situations 
in the aviation industry was finally 
asked by a member of the commit- 
tee to give a direct answer to the 
question of whether or not the In- 
ternational Air Transport Associa- 
tion was a cartel. 


Sir William P. Hildreth, of Mon- 
treal, director general of the I.A.T.A., 
after a series of humorous replies to 
questions on that score, was told by 
Representative Quigley, of Pennsyl- 
vania, that he was adopting the ques- 
tion as his own and that he was “not 
kidding” and wanted a straight answer. 

Sir William denied that the I.A.T.A. 
was a cartel and said that it indulged 
in none of the practices of a cartel. 
Representative Celler, of New York, 
chairman of the subcommittee, said he 
thought that Sir William was deceiving 
himself, and that the I.A.T.A. was a 
cartel. 

Sir William said that agreements en- 
tered into by members of the I.A.T.A. 
had to be approved by the Civil Aero- 
nautics Board and the regulatory bodies 
of other nations. 

He said he wanted it in the record 
that, “in a post-war world of desperate 
going and coming, in different phil- 
osophies and points of view, to be able, 
over 10 years, to build up a world-wide 
pattern of rates running into thousands, 
which have been approved unanimously 
by about 70 international airlines, from 
the large efficient one to the little tiny 
tot, and approved by 50 governments, 
isn’t a bad bit of international coopera- 
tion.” 

Sir William said that about three per- 
cent of I.A.T.A. regulations had been 
disapproved, most of them by the U.S. 

Cartel Question 

When Mr. Celler said that the C.A.B. 
had called the I. A. T. A. a world-wide 
aviation cartel, Sir William said it was 
not, and the chairman suggested that 
the director general “had better get 
after the C.A.B. and get them to change 
their views.” 

In a discussion of how rates were set, 
and how member lines which did not 
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maintain the agreements were dis- 
ciplined by a three-man panel, Mr. 
Quigley said that if an agency of the 
United States government was going to 
give blanket approval to rates, he 
thought the subcommittee had a duty 
to go into the situation and decide “how 
much of a monopoly, how much of a 
cartel arrangement, we have here, be- 
cause the American Congress is being 
asked to approve it.” 

When, in answer to questions, Sir 
William said that an airline which did 
not keep to an agreement might be fined 
as much as $25,000, he was reluctant to 
furnish the subcommittee with a list of 
the lines which had been fined. Mr. Celler 
said that, since American lines had sub- 
sidies, and then entered into a system 
such as the I.A.T.A. which could inflict 
penalties, the subcommittee ought to 
know what lines had been fined. Sir 
William said that, before he furnished 
the names of those lines, he wanted to 
discuss the matter with his executive 
committee. He said that no American 
lines had been fined. 

The I.A.T.A. official denied that the 
member lines had maintained higher . 
rates until forced by non-I.A.T.A. lines 
to reduce them, and asserted that the air- 
lines could not compete on rates, but 
had to compete “in other directions.” 


House Farm Measure Keeps 
‘50-50’ Cargo Principle 


The Senate, after lengthy debate, on 
March 19 passed H.R. 12, a bill to pro- 
vide an improved farm program, and 
shelved indefinitely its own farm bill, 
S. 3183. The Senate insisted on amend- 
ments it had adopted and requested a 
conference with the House. 

In the course of debate on the bill on 
March 16, the Senate adopted an amend- 
ment offered by Senator Magnuson, of 
Washington, striking from the bill a 
provision which would have excluded 
from the operation of the cargo prefer- 
ence act—requiring that at least one- 
half of the government-aid shipments 
to foreign nations be carried in Ameri- 
can-flag ships—surplus agricultural com- 
modities. 

The action was taken after Senator 
Magnuson said that his committee 
would hold separate hearings on S. 2584, 
a bill to exempt sales of surplus agricul- 
tural commodities for foreign currencies 
from the provisions of the cargo prefer- 
ence act. On a motion by Senator El- 
lender, of Louisiana, the committee on 
agriculture and forestry was discharged 
from further consideration of S. 2584, 
and the bill was referred to the Senate 
interstate and foreign commerce com- 
mittee. 


Hearing Date Set 


Senator Magnuson announced on 
March 20 that the subcommittee on mer- 
chant marine and fisheries would study 
the impact of the cargo preference law 
on the surplus agricultural commodities 
disposal program in public hearings April 
19 and 20 on H.R. 2584. The bill was in- 
troduced by Senator Case, of South 
Dakota, and Senator Anderson, of New 
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Mexico, in the first session of the pres- 
ent Congress. 

The so-called “50-50” bill which was 
enacted into law, requiring that at least 
50 percent of government-financed aid 
cargoes be carried in American-flag ves- 
sels (was introduced by Senator Magnu- 
son. He said that the subcommittee would 
hear all interested members of Congress 
and representatives of the United States, 
foreign groups and others who wished to 
testify on H.R. 2584. 


Traffic Manager Objects 
To Special Treatment for 
Fourth-Class Mail Rates 


Objection to a proposal to estab- 
lish a commission on postal rates for 
all classes of mail but fourth class 
was voiced before the House post 
office and civil service committee in 
hearings on H.R. 9228, a bill to in- 
crease postal rates, by John C. Allen, 
*general traffic manager of Sears 
Roebuck & Co., Chicago, and form- 
erly assistant Postmaster General, 
Bureau of Transportation. 


Mr. Allen said that if that portion of 
the bill proposing the establishment of 
the commission on postal rates, with 
fourth-class mail excepted, became law, 
“rates on the first three classes of mail 
would be determined by one body and 
fourth-class rates established by a 
separate one.” 

“In our opinion,” Mr. Allen added, 
“all postal rates should be established 
in one place. 

“If the postal rate commission is 
established, in our opinion, it should be 
authorized and empowered to prescribe 
fair domestic postal rates on all classes 
of mail with no exception. 


Postal Deficit 


“When mention is made of the postal 
deficit and needs for additional revenues, 
we immediately think of Public Law 
199, the size and weight limitation law, 
and the loss of revenue the Post Office 
Department has sustained and the in- 
creased costs incurred. 

“Good business citizenship dictates 
my appearance here today, but it also 
Suggests my expressing the hope that 
this committee will shortly carefully 
examine Public Law 199 and find it log- 
ical to act to eliminate the discrimina- 
tion and difficulties incurred by industry 
in general and retailing in particular. 


“No business enjoys increased costs 
and we are no exception. However, we 
firmly believe that all postal rates should 
refiect to a much greater degree the 
cost of the service rendered. 


“Business should not object to paying 
postal rates that are the result of sound 
and efficient postal operation and postal 
deficits on all classes of mail should to a 
lesser degree be paid for out of general 
taxation.” 


Ocean Freight Funds 


In his foreign aid message to Congress 
of March 1S, proposing a $4.6 billion 





program for fiscal year 1957, President 
Eisenhower included a $15.4 million re- 
quest for the payment of ocean freight 
charges on relief cargoes. Of the total, 
$1.4 million would be used for ocean 
freight charges on “voluntary relief 
shipments,” and $14 million would be for 
use in connection with the programs 
for the disposal of surplus agricultural 
commodities. 





Witnesses Express Hope 
For New Fleet of Ore 
Vessels Under U.S. Flag 


Running through the testimony 
presented to the subcommittee on 
merchant marine and fisheries of 
the Senate committee on interstate 
foreign commerce on the need for 
American-built and operated ore- 
carrying vessels was the conviction, 
first expressed by Senator Magnu- 
son, chairman of the subcommittee 
as well as of the parent committee, 
that it was unwise to depend on al- 
lies for shipping requirements in a 
war period. 


Senator Magnuson opened the hearing 
with a statement that lack of American- 
flag ore carriers in an emergency could 
be of “tragic significance to the future 
security of the nation.” 

Observing that requirements for im- 
ported ore were increasing, Senator Mag- 
nuson said that 1954 figures showed that 
less than one-third of all ore imports, 
and little more than half of all iron ore 
imports, were carried in vessels of U.S. 
registry. He said he hoped some way 
would be found, under present laws or 
new legislation, to encourage construc- 
tion and operation of ore carriers under 
the American flag. 

Walter C. Ford, deputy administrator 
of the Maritime Administration, said 
that, while 8.2 million tons of iron ore 
had been imported in 1950, there would 
be need for 68 million tons by 1975, of 
which, he estimated, 30 million tons 
would come from Laborador and other 
Canadian sources, 20 million tons from 
Venezuela, five million tons from Africa, 
three million tons from other Latin- 
American countries, and two million tons 
from all other sources. 


Government Aid Needed 


Mr. Ford suggested that the limita- 
tion in section 605(a), that ships op- 
erating on the Great Lakes might not 
be considered for the purposes of the 
1836 merchant marine act to be operat- 
ing in foreign trade, be removed, in view 
of operations which would be possible 
when the St. Lawrence Seaway was 
opened. 


Roscoe F. Good, deputy chief of naval 
operations, speaking for the Department 
of Defense, suggested that a liberal in- 
terpretation of existing statutes and 
adequate appropriations for differential 
construction and operating subsidies 
would be helpful in meeting the need for 
ore carriers. 


James B. Stuart, president American 
Tramp Shipowners Association, expressed 
the fear that the tramp ships would be 
forced out of operation. He said he hoped 
the result of the hearings would be an 
effort to prevail on Congress to provide 
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for an American-flag ore fleet. \Withoy 
government aid, he said, the n.embers 
of his group were convinced there was 
no possibility of such new shi being 
built and operated under Arerican 
registry. 

Hoyt S. Haddock, executive secretary 
Maritime Committee, A.F.L.-C.1.0. saig 
that his group had been disturbed by the 
trend over the years indicating that 
large American steel companies were op. 
erating ore carriers through foreign-fiag 
subsidiaries or were utilizing foreign. 
flag carriers. He also observed that the 
corporations were constructing their new 
ore ships in foreign yards for foreign- 
flag operations. 

Joseph E. Moody, president, Southern 
Coal Producers Association, referring to 
the expectation that the 36 million tons 
of coal exported in 1955 would be ex- 
ceeded in 1956, said it was the hope of 
his group that a vessel program would be 
developed so that its members could use 
American-flag vessels. 





Ways and Means Committee 
Reports Revised Highway 


Revenue Measure to House 


The House ways and means com- 
mittee on March 19 reported favor- 
ably H.R. 9075, a bill which, if en- 
acted, will be known as the highway 
revenue act of 1956, in the form in 
which the committee recast the orig- 
inal bill introduced by Representa- 
tive Boggs, of Louisiana. 


The bill follows the lines made known 
earlier by Representative Cooper, of 
Tennessee, chairman of the committee, 
in an analysis which he issued after 
the committee had completed its work 
of revision (T.W., March 10, p. 31). 

The committee said that the action of 
the committee on H.R. 9075, which con- 
sisted of striking out all after the enact- 
ing clause of the original bill and in- 
serting a new text, was “predicated on 
the assumption that the highway ex- 
penditures to be met are those provided 
for in H.R. 8836 as introduced and re- 
ferred to the House committee on public 
works.” Thus, said the ways and means 
committee, “by this bill your committee 
in effect makes this road bill a self- 
financing program.” It added: 

“For the 16-year period beginning 
July 1, 1956, and ending June 30, 1972, 
your committee’s bill imposes certain 
new taxes, increases others, and pro- 
vides that amounts equivalent to these 
taxes, together with amounts equivalent 
to certain existing highway-user taxes, 
are to be placed in a special highway 
trust fund. It is estimated that receipts 
to be paid into this trust fund for the 
entire 16-year period will amount to 
$38.5 billion and that expenditures under 
the federal highway program fo: the 
same period (as provided for in exist- 
ing authorizations and in H.R. 8355, a 
introduced, including expenditures pro- 
vided for only by an expression ©: in- 
tent) will amount to $37.3 billion. 


Trust Fund Balance 


“Thus trust-fund receipts are °xX- 
pected to exceed these expenditure by 
$1.2 billion. About half of this © © 
of receipts over expenditures wil be 
required to meet interest charge: oP 
advances to the trust fund from he 
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March 24, 1956 
genera fund to meet temporary deficits 
during the 16-year period. The remain- 
ing $600 million will be available for 
additional highway expenditures in 1970, 
1971, and 1972 for primary, secondary 
and urban roads when expenditures 
under H.R. 8836 begin to taper off...” 
As Mr. Cooper had said in his analy- 
sis, the new revenue sources were to be 
increases in excise taxes on gasoline, 
tire, and trucks, buses, truck trailers, 
and a new tax of $1.50 per 1,000 pounds 
of “taxable gross weight” for trucks and 
buses weighing more than 26,000 pounds 
if registered for use on the highways. 


The committee also said that the bill 
required the Secretary of Commerce, in 
cooperation with other agencies and 
the state highway departments, to ob- 
tain information which would be useful 
in apportioning the cost burden of the 
federal-aid highway program’ which 
should be borne by pasenger cars and 
by various classes of trucks and buses. 


Fallon Bill Status 


At the offices of the House public 
works committee it was learned that 
the roads subcommittee presented 
to the entire committee’ on March 20 
a “clean bill” version of H.R. 8836, 
the bill introduced by Representa- 
tive Fallon, of Maryland, to authorize 
the highway program. That bill has 
been under consideration by the sub- 
committee for more than a week. 


No information was available about 
the amount of time the public works 
group might take in consideration of the 
bill as reported by the subcommittee 
because, it was said, there would be 
controversy over some of the proposed 
provisions. 

One change which the subcommittee 
was reported to have made in the origi- 
nal Fallon bill was to change the effec- 
tive date of the “freeze” of truck size 
and weight limits—either under state 
laws Or under standards established by 
the Association of State Highway Offi- 
cials—from March 1, 1956, to the date 
of enactment of the bill. Whether or 
not states should be credited for toll 
roads already built would also be made 
a matter of study under the bill as re- 
vised by the roads subcommittee, it was 
learned. 


The subcommittee also added a new 
section providing that the federal gov- 
ernment should guarantee bonds issued 
by any state, county or city for highway 
facilities determined by the Secretary 
of Commerce to provide a desirable al- 
ternate route or supplement or improve- 
ment to the interstate system. Another 
new section deals with the application 
of prevailing wage rates. 

A further amendment provides that a 
toll road, bridge or tunnel incorporated 
inte the interstate system will not there- 
by be made eligible for federal-aid funds. 

‘he committee also substituted the 

uage of H.R. 7474 (the Fallon bill 
1955, which was defeated) in con- 
tion with the relocation of utilities. 
The Fallon bill provided that the fed- 


eral cost for such relocations should 


not exceed two per cent of the con- 
struction cost. 


Private Carriers Oppose ‘Freeze’ 
The Private Truck Council of Amer- 
ica, Inc., of Washington, D.C., sent a 
‘elegram to members of the roads sub- 
sommittee in which it asserted that the 
imposition of the truck weight “freeze” 
‘S provided in the bill was an unneces- 


sary and an unwarranted restriction on 
on the right of the states to manage 
their own highways. 


Operations of M.S.T.S. 
Form Subject of Hearing 


By Senate Subcommittee 


The subcommittee on merchant 
marine and fisheries of the Senate 
committee on interstate and for- 
eign commerce on March 16 opened 
hearings on the operations and 
policies of the Military Sea Trans- 
port Services. 


The first witness was Vice Admiral 
Francis C. Denebrink, commander of the 
M.S.T.S., who asserted that proposed 
legislation (S. 822) which would require 
a reduction in the operations of the 
M.S.T.S., would serve the interests of a 
few shipping companies with no compen- 
sating guarantee of service. He said that 
the bill would result “in the subsidization 
of American shipping through military 
appropriations and, in effect, would place 
the Navy in the status of an auxiliary 
to the private shipping industry.” 

Senator Magnuson, of Washington, 
chairman of the subcommittee and the 
parent committee, said it was no secret 
that many leaders in the shipping in- 
dustry were convinced that the M.S.T‘S. 
had gone far outside the area of service 
to the military forces which it was au- 
thorized to provide. 

The Senator said the subcommittee 
was interested in hearing what the 
military had done, or proposed to do, 
to confine themselves to the authorized 
operations. 


M.S.T.S. Services 


Admiral Denebrink said’ that of the 
total “liftings” of commercial and mili- 
tary movements in US.-flag ships, the 
M.S.T.S. fleet accounted for 2.56 per 
cent, and that if the total of US.-flag 
and foreign-flag ships was taken, the 
M.S.T\S. fleet carryings represented only 
eight-tenths of one per cent. He said 
that in the fiscal years 1952-1955, the 
M.S.T.S. had paid to private lines from 
64 per cent to 75 per cent of its total 
operating costs and that private yards 
had received 95 per cent of the $57.5 
paid for repairs and alterations in fiscal 
1955. 

Other portions of the admiral’s testi- 
mony dealt with the tanker construction 
program. 

Other witnesses appearing before the 
subcommittee were Rear Admiral A. G. 
Mumma, chief, Bureau of Ships, US. 
Navy; Clarence G. Morse, maritime ad- 
ministrator; Herbert R. O’Conor, counsel 
for American Merchant Marine Institute, 
Inc., Robert E. Mayer, president, Pacific 
American Steamship Association, Oak- 
land, Calif.; E. N. Mayer, general traffic 
manager, Plymouth Cordage Co., North 
Plymouth, Mass., representing the Trans- 
portation Association of America; Dudley 
Frost, president, Pacific Coast Ports Au- 
thorities Association, Oakland; Carlin J. 
Stettin, general manager, Port of Olym- 
pia, Wash., and Frank E. Feliz, general 
manager and secretary, Northern Cali- 
fornia Ports and Terminals Bureau, Inc. 


T. A. of A. Testimony 


Speaking for the Transportation As- 
sociation of America, Mr. Mayer said 
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that Congress should issue a mandate 
calling on the military services to utilize 
private shipping to the maximum ex- 
tent consistent with security require- 
ments. He expressed support of Hoover 
Commission recommendations concern- 
ing the M.S.T.S., and supported S. 822. 

Mr. Mayer said that, although it was 
less expensive to use private tankers in 
1954, more than 73 per cent of the 
M.S.T.S. petroleum traffic had moved in 
government ships while private tankers 
were being laid up. He also said that 
M.S.T.S. dry cargo movement in 1954 
was equivalent to one-third of all com- 
mercial freight, and that most of it had 
moved over established routes of com- 
mercial shipping companies when private 
shipping space was available. 

He also said that the M.S.T.S. in 1954 
had moved 172,000 private automobiles for 
service personnel in government ships. 
He asserted that passage of S. 2286, a 
bill permitting use of private shipping, 
should correct that situation. Almost 
200,000 civilians had been transported 
on M.S.T:.S. ships in 1954, Mr. Mayer said, 
adding that a considerable number could 
have traveled by private ships. 


Dinner Meeting 


A by-product of the hearing was a 
dinner meeting on March 20, at which 
representatives of port authorities on 
the Atlantic, Pacific and Gulf coast ex- 
pressed to a group of members of Con- 
gress their desire that the Department 
of Defense move non-security govern- 
ment and military cargoes over com- 
mercial public and private pier facilities. 

Dudley W. Frost, general manager of 
the Port of Oakland, and president. of 
the Pacific Coast Association, asserted 
that duplication of port services by the 
military was unnecessary. He said that 
the port authorities had earlier expressed 
their views to the Secretary of Defense, 
and that the latter had ordered a report 
from his staff. 


Bill Which Would Require 


Notice of Mergers Favored 
The House committee on the judiciary 


has reported favorably, with amend- 
ments, H.R. 9424, a bill introduced by 
Representative Celler, of New York, 
chairman of the anti-trust subcommittee 
of the judiciary committee, to amend 
the Clayton act, as amended, by requiring 
prior notification, under penalty, of 
corporate mergers when the combined 
assets of the merging corporations ex- 
ceed $10 million. 

The bill would require the acquiring 
corporation to notify the Attorney Gen- 
eral and, in the case of corporations in 
regulated industries, the appropriate 
commission or board vested with juris- 
diction, 90 days in advance of the trans- 
action, in which period the merger could 
not take place. 

Non-regulated corporations, subject to 
the jurisdiction of the Federal Trade 
Commission, would report to that agency. 
As to regulated corporations, the com- 
mittee said: 

“On the other hand, corporations sub- 
ject to the jurisdiction of federal regu- 
latory agencies would have to notify the 
appropriate regulatory body and the 
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Attorney General. Common carriers, for 
example, would notify the Interstate 
Commerce Commission and the Attorney 
General; air carriers, the Civil Aeronau- 


tics Board and the Attorney General, 
etc.” 





Tax Exemption of Railroad 
Retirement Contributions 
Meets Strong Opposition 


The Treasury Department has re- 
vised upward to a possible two billion 
dollars the loss to the government 
in revenue if a proposed revision of 
the railroad retirement act—to ex- 
empt from income tax computation 
the amount contributed by railroad 
employes toward their retirement— 
became law and resulted in requests 
for similar exemptions by other 
groups of employes. 


The House Ways and Means Com- 
mittee, asserting its jurisdiction over 
revenue measures, adopted a resolution 
that the interstate and foreign com- 
merce committee take no action involv- 
ing federal revenues. 

The transportation and communica- 
tions subcommittee of the House inter- 
state and foreign commerce committee 
has recessed, subject to the call of its 
chairman, Representatives Harris, of 
Arkansas, hearings on H.R. 9065 and 
similar bills, proposing increases in re- 
tirement benefits to railroad workers, 
and containing the provision for exempt- 
ing their contributions from income tax 
computations (T.W., March 17, p. 74). 

G. M. Humphrey, Secretary of the 
Treasury, had asserted that if similar 
exemption was granted other employes, 
the cost to the government (in addition 
to an estimated $70 million which the 
railroad workers would not pay in income 
taxes) would be “another $600 to 700 mil- 
lion annually.” 


Further Estimate 


In a letter dated March 15, Mr. Hum- 
phrey said that it had been found that 
exemption of employe deductions for 
social security contributions, which he 
said were the same as railroad retire- 
ment contributions, would cause a rev- 
enue loss of $630,000,000. 

Since his first letter, Mr. Humphrey 
said, the study had been continued as 
to the possible consequences of similar 
exemptions if applied to additional forms 
of pension plans. He said that two other 
groups would involve the following an- 
nual revenue loss: 

“Federal employes under federal re- 
tirement plan, $110,000,000; state and 
local employes under state and local pen- 
sion plans, $130,000,000.” 

Thus, said Mr. Humphrey, the total 
revenue loss would be about $940,000,000. 
He called “this loss of nearly one billion 
dollars” the “crux of the situation which 
makes the section being considered by 
your committee very serious.” Saying it 
semed fair that, if railroad workers were 
exempted, others contributing to retire- 
ment systems should be treated similarly, 
Mr. Humphrey added: 

“The revenue loss could run to another 


billion dollars or more if this principle 
led to demands that all individuals be 
allowed a deduction of up to 7% per 
cent of income provided such percentage 
of income was paid out as a social secu- 
rity contribution, as a contribution under 
private pension plans or as an individual 
saving for retirement.” 

For these reasons, said Mr. Humphrey, 
the Treasury strongly urged the commit- 
tee “to act unfavorably on the bill before 
it.” 

Ways and Means Committee 


Representative Cooper, of Tennessee, 
chairman of the House committee on 
ways and means, made public the reso- 
lution which he said had been adopted 
unanimously by that committee. 

The committee said that the proposed 
exclusion from gross income for tax 
purposes of employe contributions to the 
retirement plan was “a complete depar- 
ture from established principles of fed- 
eral income taxation” and would create 
a special tax advantage not available to 
any other group of employes. It said that 
the provision would shift to the federal 
government and thus to taxpayers gen- 
erally the employes’ share of the cost 
of the proposed increase in railroad re- 
tirement benefits and a portion of the 
cost of the existing program and would 
“necessitate logically the extension of a 
similar tax benefits to the members of 
other retirement systems at cost to the 
federal government of several billion dol- 
lars annually.” 

The ways and means committee 
pointed out that, under the legislative 
reorganization act of 1946, and under 
rule XI of the House, it had jurisdiction 
over revenue measures generally and 
that if the exclusion provision was en- 
acted it would have to consider further 
legislation to grant “equivalent treat- 
ment to other retirement systems.” 


Railroad Testimony 


A second railroad witness, Gerald D. 
Finney, assistant general solicitor of the 
Association of American Railroads, as- 
serted that there could be “no possible 
justification for increasing railroad pay- 
roll taxes for retirement purposes when 
such taxes are already far greater than 
taxes paid for the same purposes by in- 
dustries covered by the social security 
system.” 

The committee had also heard J. El- 
mer Monroe, vice-president of the A.A.R. 
and director of its Bureau of Railway 
Economics (T.W., March 17, p. 74). 

Mr. Finney said that, while the rail- 
road tax rate was now 6% per cent, the 
rate currently paid by other industries 
was only 2 per cent and that, at its 
maximum, not to be reached until 1975, 
would be “only four per cent.” 

“In other words,” said Mr. Finney, “at 
the present time other industries, in- 
cluding those such as motor trucks and 
air lines which are in direct competi- 
tion with the railroads, are paying less 
than one-third as much tax as the rail- 
roads are paying for retirement and 
survivor benefits.” 


Mr. Finney said that the railroads, 
under the bill, would immediately be 
called on to pay 7% per cent and that 
this one per cent increase, according to 
the actuaries of the Railroad Retirement 
Board, would “on a level basis over the 
years amount to $53 million annually.” 

After referring to earlier testimony 
concerning the estimated deficit of more 
than $86 million a year in the retire- 
ment system, the deficit to go to an 


TRAFFI. Worzp 
estimated $102 million if the ji reased 
benefits were granted, Mr. Finney Said 
that the impact of the railroad retire. 
ment pay roll taxes on -.the railroag 
charges to the public was out of line with 
that of the social security taxes of othe; 
industries on the price of their products 

“This is due not only to the fact that 
the railroads pay much higher taxes” 
Mr. Finney asserted, “but also to the 
fact that in the railroad industry the 
payroll cost is a much larger part of 
the gross income than in the case of 
industry generally.” 





Penalties on Railroads, 
Shippers, for Car Delay 


Proposed in House Bill 


Representative Ellsworth, of Ore- 
gon, has introduced H.R. 9962, a bil] 
to amend section 1(15) of the inter- 
state commerce act to give the Com- 
mission authority to assess penalty 
charges to alleviate threatened or 
actual car shortages, at the same 
time, Senator Magnuson, of Wash- 
ington, chairman of the Senate com- 
mittee on interstate and foreign 
commerce, called attention to hear- 
ings scheduled before the freight car 
shortage subcommittee of his com- 
mittee for March 29 and 30 on §S. 
2770, an earlier bill proposing pen- 
alty charges for car delays. (T.W., 
Feb. 25, p. 76). 


The Senate bill would give the Com- 
mission authority to impose on one or 
more carriers, in a shortage or threat- 
ened shortage of freight cars, charges 
in addition to normal charges in order 
to relieve the shortage or threatened 
shortage. 


The Ellsworth bill, however, would re- 
quire railroads to pay a “reverse demur- 
rage” at a rate determined by the Com- 
mission if the carrier failed to furnish 
requested cars within 10 days. It would 
also require shippers to pay penalty de- 
murrage where they used cars as ware- 
house or storage facilities. In addition, 
the Commission would be empowered to 
provide routing which would insure the 
minimum per diem use of cars to desti- 
nation, and to assess additional charges 
against a carrier having cars of other 
railroads on its lines to relieve a short- 
age or threatened shortage. 


Railroads’ Problem 

When he introduced his bill, Mr. Ells- 
worth, under permission to address the 
House briefly, and to revise and extend 
his remarks, said that the car shortage 
had already begun this year, and that 
the solution of the problem lay with the 
railroads. He asserted that “as of his 
moment the railroads have not met 2nd 
are not meeting their responsibility,” «nd 
that “the result of their failure ca” be 
disastrous.” 

Mr. Ellsworth stated that the railr< ds 
had ordered 147,320 freight cars last » 
and were awaiting delivery, and he © \¢ 
that if all of those cars were delive °¢ 
within the next six months the situa’’ © 
would be relieved. However, Mr. Ellswc ) 
added, the fact was that delivery of n W 
cars was averaging only 4,000 a mon. 
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and that, at the same time, 8,000 cars a 
month were “being junked.” 

He said that the only possibility of 
relieving the situation this year was to 
obtain maximum efficiency from the 
“presen! inadequate supply of cars,” and 
that the appropriate action for Congress 
to take “toward relieving this situation 
and toward meeting what is inevitably 
pound to be an emergency,” was to pass 
legislation giving the Commission direc- 
tions to eliminate abuses. 

Among new measures introduced in 
Congress are two bills to exempt un- 
processed agricultural commodities from 
the tax on the transportation of prop- 
erty. They are S. 3466, by Senator 
Welker, of Idaho, and H.R. 9954, by 
Representative Budge, also of Idaho. 

At about the time the House commit- 
tee on the judiciary was reporting fa- 
vorably H.R. 9424, a bill to amend the 
Clayton anti-trust act to require prior 
notification of certain corporation merg- 
ers, two similar bills were introduced, 
S. 3424, by Senator Watkins, of Utah, 
and H.R. 9968, by Representative Hyde, 
of Maryland (see story else where in this 
issue) . 


Aviation Measures 


Representative Hinhaw, of California, 
has introduced H.R. 10071, a bill to pro- 
mote the self-sufficiency of the local serv- 
ice air carriers and to contribute to the 
national defense by providing for fed- 
eral participation in the design, develop- 
ment, testing and construction costs of 
prototype transport aircraft suitable to 
the needs of local service airlines and 
which could offer auxiliary military 
service. 

Senator Magnuson, for himself and 
other senators, has introduced S. 3449, 
a bill relating to the reinvestment by 
air carriers of the proceeds from the 
sale or other disposition of certain op- 
erating property and equipment in con- 
nection with the determination of the 
revenue of air carriers. 

Three additional bills, one in the Sen- 
ate and two in the House, have been 
offered to amend the federal-aid high- 
way act of 1944 so as to provide a 2,300- 
mile addition to the interstate highway 
system, the new segment to run from 
eastern Michigan to Everett, Wash. 

Senator Humphrey, of Minnesota, has 
introduced S.J. Res. 157, a joint reso- 
lution to authorize the Federal Trade 
Commission to make an investigation 
and study of the production, transpor- 
tation, distribution and sale of refined 
petroleum products. 


Retirement Bills 


A handfull of bills to amend the rail- 
road retirement act of 1937 to provide 
increases in benefits to retired railroad 
workers has been added to the more 
than 80 previously introduced. The new 
bills, and their sponsors, are as follows: 


H.R. 10002, introduced by Representa- 
tive Roberts, of Alabama; H.R. 10040, 
by Representative Powell, of New York; 
H.R. 10056, by Representative Anfuso, 
of New York; H.R. 10058, by Representa- 
ave Celler, of New York; H.R. 10062, by 
Representative Elliott, of Alabama, and 
E.R. 10067, by Representative Gross, 
of Iowa. 


lakes Channels Bill. Signed 


A bill authorize deepening of the 
Great Lakes channel at an estimated 
cost of $110 million to make ports on the 
lakes accessible to ocean-going ship- 


ping using the St. Lawrence Seaway 
(H.R. 2552) was signed into law by 
President Eisenhower on March 21. 


Senator Humphrey, of Minnesota, after 
passage of the bill by the Senate on 
March 9, wrote a letter to the Acting 
Chief of the Army Engineers suggesting 
that an immediate request be made by 
the Corps of Engineers for five million 
dollars to get the work started (T.W., 
March 17, p. 72). 


Morse to Ask Legislation 


For ‘A-Powered’ Vessels 


Clarence G. Morse, maritime adminis- 
trator, while asserting his continued be- 
lief that the Maritime Administration 
may construct nuclear-powered vessels 
under existing legislation, has assured 
Representative Bonner, chairman of the 
House committee on merchant marine 
and fisheries, that the M.A. will ask for 
authorizing legislation, which Mr. Bon- 
ner has said was necessary. 


The committee chairman tola the mari- 
time administrator in a letter that -he 
intended to raise a point of order on the 
floor of the House against any amount 
proposed in an appropriation bill for the 
construction of nuclear-powered ships 
because, he asserted, Mr. Morse appar- 
ently had disagreed with the legislator’s 
expressed view that special legislation 
was needed before the prototype ships 
could be constructed (T.W., March 17, 
p. 75). 


Maritime Administrator’s Letter 


Mr. Morse’s reply to Mr. Bonner fol- 
lows: 


“This is in reply to your letter of March 
9, 1956, in which you state your position 
that specific authorizing legislation is 
required in connection with the two pro- 
totype cargo vessels and the atomic-pow- 
ered tanker, amounts for which were 
included in our budget and request for 
funds for the fiscal year 1957. 


“Although this agency most respect- 
fully continues to entertain the belief 
that legislative authority for construction 
of such vessels exists, we are taking im- 
mediate steps to prepare and submit 
through usual channels requests for 
authorizing legislation with respect to 
these vessels in accordance with your 
suggestion.” 


Minnesota Legislator Shown 
Opposing Car Service Funds 


Representative Carl Andersen of Min- 
nesota, under permission to address the 
House briefly and to revise and extend 
his remarks on March 6, opposed an in- 
crease in funds for the Interstate Com- 
merce Commission for fiscal year 1957 
to enable it to work on the car shortage 
problem, on the ground that the Com- 
mission had become “the instrument of 
the railroads,” which, the legislator said, 
“leaves us no reason to believe they 
would use any additional funds we gave 
them for the benefit of the public.” 

Mr. Andersen’s revised and extended 
remarks appeared in the Congressional 
Record of March 20. 

He made his remarks in connection 
with an amendment to H.R. 9739, the 
independent offices appropriation bill for 
fiscal 1957, which would have restored 
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$100,000 that had been eliminated from 
the bill by the House appropriations 
committee. The amendment was offered 
by Representative Ellsworth, of Oregon, 
who said that the money was needed for 
the activities of the car service section 
of the Commission’s Bureau of Safety 
and Service to combat freight car short- 
ages. The House rejected the amend- 
ment (T.W., March 10, p. 78). 


Mississippi-Gulf Channel 


Measure Passed by Senate 


On call of the calendar March 19, the 
Senate passed, without amendment, and 
cleared for the President’s signature, 
H.R. 6309, a bill to authorize the con- 
struction of a Mississippi River-Gulf 
outlet. 

The bill was passed by the House 
August 1, 1955. It provides for a 10- 
mile alternate tidewater channel from 
the Port of New Orleans to the Gulf of 
Mexico which, according to Senator 
Ellender, of Louisiana, would be “fog- 
free” most of the time, even. when the 
Mississippi River itself is fogbound. 

On the same day, the Senate passed, 
without amendment, and cleared’ for 
the House, S. 2861, a bill to authorize 
an increase in emergency relief high- 
way funds from $10 million to $30 mil- 
lion for the fiscal year ending June 
30, 1956. 


Senate Asks Conference 


On Auto Transport Bill 


The Senate on March 20 agreed to a 
motion by Senator Magnuson, of Wash- 
ington, chairman of the Senate com- 
mittee on interstate and foreign com- 
merce, that the Senate disagree with 
amendments to S. 2286 adopted by the 
House when it passed the measure on 
February 20 (T.W., Feb. 25, p. 68). 

The bill provided for the use of pri- 
vate shipping in transporting automo- 
biles of certain government personnel. 
The House struck out all after the en- 
acting clause and substituted its own 
language broadening coverage of the 
bill to include “government personnel” 
while the original bill was restricted by 
its terms to vehicles owned by personnel 
of the armed forces and civilian em- 
ployes of the Department of Defense 
and the Army, Navy, and Air Force. 

The Senate requested a conference. 
Conferees appointed for the Senate were 
Senator Magnuson, and Senators Pas- 
tore, of Rhode Island, Daniel, of Texas, 
Butler of Maryland, and Duff, of Penn- 
sylvania. 


Transport Bills Reported 


Favorably in House, Senate 


Committees of Congress have reported 
favorably three bills dealing with trans- 
portation. 

The House committee on the judiciary 
has reported favorably H.R. 319, a bill to 
punish the malicious destruction of air- 
craft and attempts to destroy aircraft. 
The committee struck out all after the 
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enacting clause of the bill as originally 
introduced and substituted its own lan- 
guage so that the penalties provided 
would apply not only to aircraft and 
aircraft facilities, but to motor vehicles 
and motor vehicle facilities. The death 
penalty was proposed when death re- 
sulted from destruction or attempted 
destruction. 


The senate committee on interstate 
and foreign commerce reported favor- 
ably, with amendments, S. 1777, author- 
izing common carriers to carry a dis- 
abled person requiring an attendant and 
such attendant for one fare. 


The committee also reported favor- 
ably S. 3269, to provide transportation 
on Canadian vessels between ports in 
southeastern Alaska, and between Hyder, 
Alaska, and other points in Alaska or 
the continental United States, either 
directly or via a foreign port. 


House Committee Calls for 
Increase in Funds for Ship 
Subsidies, Railroad Safety 


Additional funds for the Commis- 
sion, for travel expenditures in- 
curred in its railroad safety work, 
and more money for use by the De- 
partment of Commerce in paying 
ship operating-differential subsidies 
were recommended by the House 
committee on appropriations when it 
reported favorably H.R. 1004, the 
second supplemental appropriation 
bill for fiscal year 1956. 


The committee explained its recom- 
mendation for increasing the limitation 
on expenses of travel for the Interstate 
Commerce Commission in the following 
language: 

“The bill contains the budget lan- 
guage increasing the limitation on ex- 
penses of travel by $67,000 for the appro- 
priation ‘General Expenses,’ $12,950 for 
‘Railroad Safety’ and $11,380 for ‘Loco- 
motive Inspection.’ The increased lim- 
itations are necessary because of in- 
creased travel costs arising from the act 
of July 28, 1955 (Public Law 189).” 


The committee also indicated for the 
Department of Commerce changes in the 
number of ships on which the govern- 
ment might pay defense allowances and 
construction subsidies, as well as an 
added $30 million to pay operating-dif- 
ferential bills presented by ship opera- 
tors in fiscal year 1956 under existing 
contracts. The committee observed that 
the sum of $110 million had been appro- 
priated in the regular 1956 bill for that 
purpose. 


It also said that the bill raised from 
five to 20 the limitation in the number 
of replacement cargo ships on which con- 
struction subsidies and national defense 
allowances might be paid. The commit- 
tee said it had been advised that a larger 
number of ships could be accommodated 
within the 1946 appropriations with a 
larger limitation primarily because the 
government’s share of the construction 
cost might, in certain cases, be limited 
solely to national defense allowances. 


Retirement Board 


For the Railroad Retirement Board 
the committee said it had approved $548,- 
000 of a request for an additional $888,- 





000, and estimated that $393,000 of the rates established by Public La 
increase allowed would be required to the Eighty-fourth Congress. 


Wort 
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cover the cost of pay increases granted “It is believed that no great © fficulty 
under Public Law 94, Eighty-fourth Con- will be experienced in carrying ut any 
gress. The remaining $115,000, the com- of the additional activities inc) deq in 
mittee said, was the amount estimated the request, which the board fin: s to bp 
to be necessary for the non-recurring necessary, within the amount oi $6,109. 
work of adjusting approximately 90,- 000 already provided for 1956,” t!.c com. 


000 cases to reflect new monthly benefit mittee said. 
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Ex Parte 196 Rate Boost Averages 5.5%, 
Adding $473 Million to Rail Revenues 


1.C.C. Bureau’s Monthly Comment Shows Cumulative Increase Over 


World War Il Rates Now at 88 Per Cent. Rail Estimates Place 
Gross Capital Outlay in ‘56 at 45.9 Per Cent Above ‘55 Figure. 


After allowances for the various 
hold-downs and exceptions, the in- 
creases authorized by the Commis- 


F : so understood. Authorizations 
oon in Ex Parte No. 196, Increased past have differed considerably between 
Freight Rates, 1956, are estimated ate territories and for different com- 
The over-all effect, as well 
rates in effect prior to March 7, the 5 mah ange * inemnene euinestaed, = 

F F muc e most strongly marked in Of- 
effective date of the increases, ficial Territory. 

“As to class rates and many commod- 
ities the full amounts of the authorized 
increases were taken, and even when 
maximum amounts of 
specified, traffic moving for lesser dis- 
tances normally took the full increase 
until the maximum ‘hold-down’ rate was 
reached. As a result, some traffic, par- 
ticularly high-grade traffic for all dis- 
tances, and much lower-rated traffic for 
shorter distances, took higher percent- 

Based on the level of traffic in 1955, age increases than the averages for all 
the bureau stated, the increase in freight traffic and all distances. This does not 
revenue on an annual basis, as a result mean, however, that any increase may 
of the Ex Parte No. 196 action, should exceed the 6 per cent maximum author- 
ized by the Interstate Commerce Com- 
as follows: Eastern District, $166 mil- mission.” 


to average about 5.5 per cent over 


bringing the cumulative increase on 
a country-wide basis, over the rates 
in effect prior to July 1, 1946, the 
date of the first post-war general 
increase, to 88.8 per cent, accord- 
ing to the March issue of “Transport 
Economics” prepared by the Com- 
mission’s Bureau of Transport 
Economics and Statistics. 


amount to about $473 million distributed 


lion; Pocahontas Region, $31 million; 
Southern Region, $68 million, and West- 
ern district, $208 million. The estimated 


on intrastate traffic, and might be over- 


the bureau said. 


Its monthly statement was issued as 
information not adopted by the Com- 
mission. 


Using the date of June 30, 1946, for 
purposes of comparison, the bureau 
showed the cumulative percentage in- 
crease since that date, and the percent- 
age increase over prior rates, as brought 
about by the Ex Parte No. 196 increases, 
respectively, in districts as follows: 
Eastern District, 93.4 per cent, and 5.5 
per cent; Pocahontas Region, 85.2 per 
cent and 5.1 per cent; Southern Region, 
89.6 per cent and 5.6 per cent, and West- 
ern District, 83.4 per cent and 5.6 per 
cent. 


The Bureau added: 


“The estimated percentages given in 
the tables are averages and should be 
in the 


modities. 


increase were 


Rail Capital Expenditures 
The bureau said that gross capital ex- 
increases, which were over “base rev- Penditures for road and equipment com- 
enues,” were compiled on the assumption ined would aggregate about $1.269 mil- 
that, generally, similar rate increases ion in 1956, according to estimates fur- 
would be allowed by state authorities ished by 124 Class I line-haul railways. 
“This figure,” the bureau continued, “is 
stated to some extent for that reason, $399.3 million or 45.9 per cent above the 
actual expenditures made by the same 
roads during the year 1955. 
tories the 1956 anticipated expenditures 
are above the level of the actual expendi- 
tures in 1955 as follows: Eastern distvict, 
63.4 per cent; Pocahontas Region, 148.7 
per cent; Southern Region, 31.2 per cent: 
and Western District, 25.1 per cent. 

“The 1955 preliminary estimate of g:0ss 
capital expenditures made by 125 carrier's 
one year ago, $703.7 million, was $1763 
million or 20.0 per cent less than 
actual expenditure of $880.0 million 
ported by the same carriers for tist 


By t rri- 


Estimates for 1956 were not furnis! el 
by five railroads whose total capital x 
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es amounted to $39,076,091 in 
» bureau said. 

ling these five roads, it continued, 
‘ers’ calculations of gross capital 
ures for the first half of 1956 
d to $666.9 million as compared 
tual expenditures of $374.6 mil- 
orted by the same Class I roads 
first six months of 1955, or an 
of 78.0 per cent. 

Expenditures in the first half of 1956, as 
against 1955, the bureau continued, were 
expected to show increases of 48.0 per cent 
for road and 93.0 per cent for equipment. 

“Equipment, which accounted for 66.8 
per cent of the total gross expenditures 
in the first half of 1955, is expected to 
represent 72.4 per cent of the correspond- 
ing total in the same period of 1956,” it 
said. 


lion re 
for th¢ 
increas: 


Rail Fixed Charge Data 


A bureau table showed for the years 
1955 and 1954, by districts or regions, 
the amount of “income available for 
fixed charges” and “fixed charges” re- 
ported by Class I line-haul railroads 
together with a ratio showing the cov- 
erage of fixed charges. 

“For the roads as a whole,” the bureau 
continued, “the available income in- 
creased from $1,099.1 million in 1954 to 
$1,341.6 million in 1955, or 22.1 per cent, 
but the fixed charges decreased by 2.0 
per cent from $382.0 million to $374.4 
million. In consequence, the ratio of 
income to fixed charges, commonly re- 
ferred to as the fixed charge coverage, 
increased from 2.88 in 1954 to 3.58 in 
1955. In each of the territories the cov- 
erage ratio was somewhat higher in 
1955, than in 1954. The Pocahontas 
Region shows the highest ratios in both 
years and the Eastern District the 
lowest.” 

Similar data were shown in another 
bureau table for 42 large railroads, 
namely, those having operating reve- 
nues in excess of $50 million in 1955. It 
said these 42 carriers reported 87.3 per 
cent of the total income available for 
fixed charges of all Class I roads in 
1955, and 85.4 per cent of the total fixed 
charges. 

In its table, the bureau arranged the 
list of large railroads in the order of 
descending rank based on the ratio of 
income available for fixed charges to 
fixed charges for the year 1955. 


“Of the carriers listed,” it said, “only 
six had lower coverage ratios in 1955, 
than in 1954. The 1955 coverage ratios 
ranged from 0.89 for the Delaware, 
Lackawanna & Western to 27.98 for the 
Norfolk & Western. 


“In 1954, the range in the coverage 
ratios, excluding the Long Island which 
reported a deficit, was from 0.26 for the 
Grand Trunk Western to 19.24 for the 
Norfolk & Western. Of the 42 roads 
listed, 26 had coverage ratios above 3.00 
in 1955, as compared with 22 in 1954.” 


‘Quick Assets’ and Working Capital 

A section of the March issue was de- 
voted to a comparison of “quick assets,” 
—the amount of cash and temporary 
cash investments—and the net corporate 
vorking capital, as of December 31, 1955, 
énd December 31, 1954. The bureau said: 

“For the roads as a whole ‘quick assets’ 
increased from $1,740.0 million on De- 
‘ember 31, 1954, to $2,150.7 million on the 
fame date in 1955, or 23.6 per cent. This 
lst increase of about $410.6 million for 
il roads is the sum of the increases of 
$94.1 million in the Eastern District, $74.0 
million in the Pocahontas Region, $43.7 


million in the Southern Region, and 
$198.8 million in the Western District. As 
of December 31, 1955, the ‘quick assets’ of 
Class I roads as a whole were sufficient to 
cover 100.5 per cent of the total current 
liabilities. The corresponding percentages 
one year earlier were 97.2. The coverage 
ratio was substantially higher in all areas 
except in the Eastern District at the close 
of 1955 than one year earlier. 

“Net corporate working capital (total 
current assets less total current liabili- 
ties) for Class I roads as a whole in- 
creased from $1,507.1 million on Decem- 
ber 31, 1954, to $1,598.7 million on the 
corresponding date in 1955, or 6.1 per 
cent. Increases in this ‘net’ occurred in 
each of the territories except the Eastern 
District, which showed a decrease of 3.5 
per cent. 

“Excluding material and supplies, the 
net working capital for the roads as a 
whole increased from $809.1 million on 
December 31, 1954, to $932.5 million in 
1955, or 15.3 per cent. The material and 
supplies account for all roads combined 
decreased from $698.0 million on Decem- 
ber 31, 1954, to $666.2 million on the same 
date in 1955, or 4.6 per cent.” 


Operating Averages 


A comparison of selected freight-train 
and passenger-train operating averages 
of Class I railroads for the years 1953, 
1954, and 1955, showed that revenue 
ton-miles in 1955 were 13.5 per cent above 
those in 1954, and 2.9 per cent higher 
than those in 1953. 

“Net ton-miles per mile of road per 
day (traffic density) increased in about 
the same proportion,” the bureau said. 
“Passenger traffic, as measured in pas- 
senger-miles in 1955 decreased 2.7 per 
cent under 1954 and 10.1 per cent under 
1953. 

“Significant indicators of operating 
efficiency in freight service, such as cars 
per train, gross and net tons per train, 
per cent loaded of freight car miles, 
and gross ton-miles per train-hour all 
averaged higher in 1955 than in the 
two previous years. Two indicators of 
equipment utilization, car-miles per 
freight-car day and net ton-miles per 
freight-car day, also showed marked im- 
provement over 1953 and 1954. The 
average freight train speed decreased 
slightly from 1954 to 1955. The average 
for 1955 was 18.6. 


“In passenger service, the average 
number of passengers per train and per 
car showed some improvement in 1955 
as compared with the other two years 
and the average speed of train, train- 
miles per train hour, increased slightly. 


“The condition of freight and pas- 
senger service locomotives and pas- 
senger-train cars, as indicated by the 
per cent unserviceable was not quite as 
favorable in 1955 as in 1954, but the 
condition of freight-train cars showed 
some improvement.” 


Fuel Expense in Freight Service 


The bureau said that the total number 
of gross ton-miles in freight trains re- 
ported by Class I line-haul railroads for 
1955, was 10.6 per cent above that for 
the year 1954. The number handled 
by diesel-electric locomotives increased 
about 12 per cent, and by electric loco- 
motives 13 per cent, while those handled 
by steam locomotives increased by only 
1.7 per cent, it said. In 1955, diesel-elec- 
tric locomotives handled 85.5 per cent of 
the total freight gross ton-miles as com- 
pared with 84.5 per cent in 1954, it said, 
adding that the proportion handled by 
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electric locomotives also showed a slight 
increase, but that handled by steam loco- 
motives declined. 

“In the year 1955, for class I roads 
as a whole”, the bureau said, “diesel-elec- 
tric locomotives produced 5,496 gross ton- 
miles per $1 of fuel expense, which was 
an increase of 2.0 per cent over those 
produced in 1954. The gross ton-miles 
produced by coal-burning steam locomo- 
tives increased 10.4 per cent between the 
two years, by oil-burning steam locomo- 
tives, 11.9 per cent, and by electric loco- 
motives, 2.7 per cent. During the year 
1955 the unit prices of coal, diesel fuel 
and electric current decreased 0.37 per 
cent, 1.60 per cent, and 2.86 per cent, re- 
spectively, under those of 1954. The 
cost of fuel oil increased 2.04 per cent.” 


Water Carriers 


A summary of the quarterly returns of 
125 Class A and B water carriers showed 
that revenue from the domestic traffic 
moved by those carriers in 1955 totaled 
$296.1 million as compared with $251.7 
million in 1954, or an increase of 17.7 
per cent, and that total freight tonnage 
carried increased 19.2 per cent. 


The bureau said increases in freight 
revenue in 1955, over 1954, were reported 
for each of the geographical groups, and 
ranged from 8.9 per cent for the Atlantic 
and Gulf coasts carriers to 28.1 per cent 
for those in the Mississippi River and 
tributaries groups... 


Ten-Year Pipeline Figures 

On oil pipeline statistics, the publica- 
tion included a table showing for the 
years 1946-1955 the transportation reve- 
nue and the number of barrels of crude 
and refined oil originated on line and 
received from connections as reported by 
large oil pipeline companies. 

The bureau said: 


The transportation revenues of these 
lines increased 9.5 per cent in 1955 over 
1954 and traffic volume was up 10.3 per- 
cent. In comparison with 1946, the car- 
riers’ 1955 revenues were up 128.1 per 
cent and traffic volume increased 89.6 
per cent. The marked postwar expansion 
in oil pipeline operators is indicated by 
the fact that in each of the nine years 
1947-1955 the volume of traffic and the 
revenue reported to this Commission were 
higher than in the peak war year 1944. 
However, these increases in traffic and 
revenue are attributable in part to a con- 
siderable expansion of the pipe-line net- 
work. The number of reporting lines in- 
creased from 44 in 1946 to 69 in 1955, or 
by 56.8 per cent. In consequence, the 
average revenue and average number of 
barrels of oil per company increased by 
only 45.4 per cent and 20.9 per cent, 
respectively.” 


Water Revenue and Traffic 


For the fourth quarter of 1955, Class A 
and Class B carriers by water reported 
a total of $75,900,054 in freight revenue, 
or a 14.4 per cent increase over such 
revenue for the comparable 1954 period, 
according to a compilation of revenue 
and traffic of carriers by water, prepared 
by the Commission’s Bureau of Transport 
Economics and _ Statistics, statement 
Q-650. 


The same carriers transported 25,813,- 
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549 tons of revenue freight in the fourth 
quarter of 1955, as compared with 22,383,- 
303 tons in the like period of 1954. 

Passenger revenue of the carriers 
amounted to $683,672 in the fourth quar- 
ter of 1955, as against $735,565 in the like 
1954 period, a decrease of 7.1 per cent. 

In the fourth quarter of 1955 these car- 
riers transported 193,088 revenue passen- 
gers, aS compared with 189,151 in the 
comparable 1954 period. 


Preliminary Survey Shows 
12.9 Per Cent Increase in 
Intercity General Freight 


Truckloadings of intercity general 
freight for January 1956, were up 
12.9 per cent over January of last 
year and 3.4 per cent over December, 
1955, the research department of the 
American Trucking Associations re- 
ported March 19. 

The unadjusted monthly figures were 
based on a special survey covering the 
operations of approximately one-third 
of all Class I intercity common carriers 
of general freight. In January, 1956, the 
351 operators included in the survey 
transported 4,517,000 tons of intercity 
general freight as compared with 4,000,- 
000 tons in January 1955. 

All geographical regions registered in- 
creases for January, 1956 over the same 
year-ago period. Highest were in the 
Northwestern Region, 22.9 per cent, 
the Middle Atlantic Region, 20.4 per cent, 
and the New England Region, 15.6 per 
cent. 

January tonnage figures by regions 
were given as follows: 


New England, 29 carriers, 234,185 tons 
in 1956, 202,643 tons in 1955, up 15.6 per 
cent; Middle Atlantic, 61 carriers, 626,740 
tons in 1956, 520,745 tons in 1955, up 20.4 
per cent; Central, 110 carriers, 1,717,212 
tons in 1956, 1,539,421 tons in 1955, up 
11.5 per cent; Southern, 47 carriers, 593,- 
035 tons in 1956, 525,982 tons in 1955, up 
12.7 per cent; Northwestern, 24 carriers 
392,933 tons in 1956, 319,735 tons in 1955, 
up 22.9 per cent; Midwestern, 26 car- 
riers, 214,379 tons in 1956, 188,932 tons in 
1955, up 13.5 per cent; Southwestern, 20 
carriers, 443,002 tons in 1956, 419,067 
tons in 1955, up 5.7 per cent; Rocky 
Mountain, 13 carriers, 104,864 tons in 
1956, 100,745 tons in 1955, up 4.1 per cent; 
and Pacific, 21 carriers, 190,355 tons in 
1956, 182,342 tons in 1955, up 4.4 per cent. 


Orders for 1,675 Freight 


Cars Placed in February 


Orders for new freight cars continued 
to decline in February when only 1,675 
orders were placed, compared with 1,818 
in January 1956, the American Railway 
Car Institute and the Association of 
American Railroads announced jointly 
March 19. In February 1955, orders to- 
taled 2,690. 


“Deliveries of new freight cars, how- 
ever, continued to rise, totaling 4,881 in 
February, compared with 4,199 in Janu- 
ary 1956, and 2,422 in February 1955,” 
the A.R.C.I. and A.A.R. said. 


“As a result, there was a further de- 


crease in the backlog of cars on order 
and undelivered which numbered 141,437 
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as of March 1, compared with 144.4 
February 1, 1956. On March 1, 19:5. the 
backlog was only 18,663 cars.” 
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Canadian Carloadings Up 
In First Week of March 


Loading of revenue freight by the 
principal Canadian railways totaled 11, 
607 cars in the first seven days of March, 
an increase of 15.9 per cent from 66,983 





Tacon 


cars in the corresponding period of last Inaug 
year, according to the Dominion Bureau § service 
of Statistics, Ottawa, Canada. Cars re- § Alaska 


ceived from connections rose 10 per cent 
to 35,438 from 32,208. 


Commodities carried in greater volume, 
the Bureau said, were: Grain, 7,512 
(versus 4,292 in 1955); fuel oil, 3,169 
(2,592) ; sand, gravel and crushed stone, 
2,181 (1,640); logs, posts, poles and pil- 
ing 1,458 (775); lumber, timber and ply- 
wood, 4,589 (3,638); pulpwood, 4,869 
(3,800) ; and, miscellaneous carload com- 
modities, 5,091 (4,543). 


Loadings in the eastern division 
amounted to 51,285 cars, an increase of 
11.9 per cent from 45,814 cars one year 
earlier. Receipts from connections in- 
creased 7.7 per cent to 31,473 from 29, 
225. Carloadings in the western division 
totaled 26,322, an increase of 24.3 per 
cent from 21,169 in 1955. Cars received 
from connections rose 32.9 per cent to 
3,965 from 2,983. 


The bureau said that carloadings from 
January 1 to March 7 this year totaled 
718,630, an increase of 15.8 per cent from 
620,721 in the same period of 1955. Cars 
received from connections rose 13.8 per 
cent to 329,135 from 289,266. 








Rail Employment—February 


Employes of Class I steam railways,€%- 
clusive of switching and terminal com- 
panies, totaled 1,041,021 at the middle of 
February, an increase of 3.5 per cent over 
the figure for February, 1955, and 4 






decrease of 0.62 per cent under January, “Ta 
1956, according to a rail employment follen 
compilation prepared by the Commis- ange: 
sion’s Bureau of Transport Econ:mics ale 
and Statistics. The February employment § "8 
was reported as follows: an est 
Executives, officials, and staff 2-sist- ing tw 
ants, 16,192; professional, clerica! and the At 
general, 195,836; maintenance of wa and t 
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ment and stores, 276,277; transport:tion § In t 
(other than train, engine, and yard). 21,- § Chica; 
698; transportation (yardmasters, s itch § s10wn 
tenders, and hostlers), 14,221, and t ans- §Left t 
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Chicago Package Car Service 


of the 16,171 railroad package cars 
forwarded from Chicago in January on 
which reports were received, 12,562, or 
77.7 per cent, reached their destinations 
on time, according to A. H. Schwietert, 
director of transportation, Chicago As- 
sociation of Commerce and Industry. 
of the remaining cars, 2,739, or 16.9 
per cent, were one day late; 324, or 2 
per cent, were two days late; 361, or 
2.2 per cent, were three days late; 118, or 
0.8 per cent, were four days late; and 
57, or 0.4 per cent, were five or more 
days late. In the corresponding period 
of 1955 a total of 80.4 per cent of the 
ears forwarded from Chicago reached 
their destinations on time. 


TRANSPORT SERVICES 
AND PRODUCTS 


Tacoma-Alaska Ship Service 

Inauguration of a new, fortnightly 
service between Tacoma, Wash., and 
Alaska has been announced by R. S. 


Kimberk, president of Coastwise Line, of 
San Francisco. The date of the first sail- 
ing, he said, would be April 17. Mr. Kim- 
berk said the service was developed “to 
meet the growing traffic potentialities of 
the Pacific northwest.” 


General Expressways Terminal 


This new terminal building of the General Ex- 
pressways system, at Cedar Rapids, la., is a 
steel and masonry building, 40 feet wide and 
20 feet long, with five freight doors. It con- 
tains a general office and private office and a 
drivers’ room. W. R. De Young, manager, says 
the new terminal will ‘facilitate handling intra- 
lowa freight and consolidation of lowa freight 
for eastern states.’ 


Site of New Denver-Chicago Terminal ‘Christened’ 


George J. Kolowich, Jr., president of 
Denver Chicago Trucking Co., and Lee R. 
Sollenbarger, executive vice-president of 
the company, recently launched building 
(perations on the coast-to-coast. truck 
line’s new terminal in Denver, costing 
én estimated total of $1 million, by pour- 
ing two bottles of ocean water—one from 
the Atlantic and one from the Pacific—on 
the terminal site. 

In the photograph, officials of Denver 
Chicago and Gerald H. Phipps, Inc., are 
s20wn at the site-christening ceremony. 
Left to right, they are: Glenn E. Knight, 


controller and assistant secretary of Den- 
ver Chicago; Mr. Sollenbarger; Mr. Kolo- 
wich; Gerald H. Phipps, president, and 
Ralph A. Mitchell, vice-president of 
Gerald H. Phipps, Inc., the construction 
firm that will build the new terminal. 
This would be the largest truck terminal 
in Denver, occupying 16 acres of ground, 
Denver Chicago said. The buildings, it 
said, would consist of a three-story office 
building which would contain 30,000 
square feet of space, and the actual ter- 
minal building which would have dock 
space 87 feet by 352 feet, all equipped 
for mechanized handling. 
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S it began distribution, in the week 
4iof March 19, of copies of a daily 
schedule of its truck movements—a pub- 
lication it described as the first of its 
kind ever issued by a motor carrier— 
T.I.M.E., Inc., transcontinental motor 
common carrier with headquarters at 
Lubbock, Tex., received many expres- 
sions of commendation from shippers. 

At the Los Angeles terminal of T.I.M.E., 
more than 150 telephone calls were re- 
ceived from shippers who had seen an 
advance notice of distribution of the 
schedules and who were fearful that they 
might have been overlooked in the dis- 
tribution, according to a T.I.M.E. spokes- 
man. He said that all the other T.I.M.E. 
terminals had received “an equally en- 
thusiatic response.” 

The new, 22-page schedule, similar in 
appearance to the schedules of rail, bus 
or air passenger services, T.I.M.E. said, 
would enable a shipper to “determine the 
exact day a shipment must be picked up 
in order to meet a certain deadline at 
a distant destination, or tell when a 
shipment, sent to him from a distant 
city, will arrive.” 


Origin of New Schedule 


“The new T.I.M.E. schedule,” said 
George Miller, director of sales and traf- 
fic for TIME. “originated in the 
minds of shipping executives through- 
out the country. For years, they have 
objected to the rigamarole of checking 
running time between points with the 
carriers, and then counting the days 
backwards to determine pick-up days. 
Our schedule eliminates this complete- 
ly; a quick glance tells you when ship- 
ments must leave to arrive any given 
day of the week at not only the cities 
served by T.I.M.E. but also off-line cities 
served by through trailer service.” 

Similarly, Mr. Miller said, the arrival 
day of a shipment could be as easily 
and quickly checked. Week-ends and 
holidays were taken into account in the 
time-in-transit periods indicated in the 
schedule, he explained. 

Mr. Miller stated that the T.I.M.E. 
schedule was checked for precision and 
accuracy in six months of trial runs, 
during which the T.I.ME., operations 
department worked closely with its traf- 
fic department in setting the schedule. 


Southern Route Advantage 


“Once the schedule was set,” he con- 
tinued, “every department was keyed to 


Shippers Applaud Daily Schedule 
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Arno R. Dalby, president of T.I.M.E., 


Lubbock, Tex. 


Inc., 


the schedule, to assure its being main- 
tained under all conditions but the 
most severe of natural emergencies. 
T.I.M.E.’s all-weather southern route 
virtually eliminates the possibility of 
delays which might be caused by nat- 
ural emergencies on a more northerly 
route. 

“The problem of interlining shipments 
is also greatly simplified by the sched- 
ule, as traffic managers can have de- 
pendable knowledge of the exact time 
their shipments reach interline termi- 
nals. The importance of this feature, 
when considered by firms who must ship 
to all points in the country, cannot be 
over-estimated.” 

T.I.M.E. said that to supplement and 
complement its new scheduled service it 
had purchased “new line tractors and 
high cube trailers” and had completed 
a modernization plan which included 
construction of new terminals at Little 
Rock, Ark., and Memphis, Tenn., ex- 
pansion of facilities at Lubbock and Los 
Angeles, and the start of construction of 
new terminals in Tulsa and Oklahoma 
City. Freight handling systems “of the 
most advanced type” had been installed 
at all its terminals, it said. 

Representative of the comments made 
by some industrial and commercial 
traffic managers in California to whom 
preliminary copies of the new T.I.M.E. 
schedule were shown, a T.I.M.E. spokes- 
man said, were the following: 


“This daily T.I.M.E. schedule is an 
excellent reference to have for questions 
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which are asked every day by our sales 
department and customers.”—William H. 
Wayte, traffic manager, Aggeler & Mus- 


ser Seed Co., Los Angeles. 


“The T.I.M.E. schedule will be a time 
saver, something very much needed.”"— 
F. E. Sewell, traffic supervisor, Cobblers, 


Inc., Los Angeles. 


“The most practical effort I have seen 
so far on the part of any carrier— 
advertising-wise. It has information of 
value both to the consignor and his 
customer.”—Van Noy Davis, traffic man- 


ager, Revell, Inc., Venice. 


“This is what everyone has wanted 
and needed for many years, but we 


have believed it to be impossible. 


you can schedule shipments just like 
you schedule a trip and be sure the 
shipments will be delivered in time. This 
is especially important to us on our 


overseas orders when we always 


to meet a certain deadline for the ship- 
ment to arrive at the port of embarka- 
tion. It also means that we can 
our production schedule more easily 
when we know what time element we 


can depend on for the incomin: 
ments of necessary raw mater: 


George A. Jepp, production superi.t 


ent, Good Foods, Inc., Culver C 

“This T.I.M.E. schedule is th: 
progressive step ever taken by a 
carrier to assist a shipper or rece 
planning freight movements.”—C 


Gorwitch, traffic manager, Wolf 


& Manufacturing Co., Los Ange! 
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Typical over-the-road tractor and trailer used by T.I.M.E. in its 2,004-mile operation between 
Memphis, Tenn., and Los Angeles, Calif. 


2000 miles—from Memphis, Tenn., to substantial motor carrier business operat- | Motor Express Company, Inc. 
Los Angeles. It now has pending before ing in Texas and surrounding states. He | GENERAL OFFICES NASHVILLE, TENN. 
the Commission an application for au- joined the Army in 1942 and sold his P.O. BOX 769 
thority to purchase Southeastern Truck entire trucking operation. He repurchased 
Lines, Inc. This transaction, if approved overating rights between Lubbock and 
by the I.C.C., will extend T.I.ME.’s_ El Paso in 1947 and gradually extended 
operating mileage to Atlanta and Cin- the operation to its present size. 
cinnati. Officials of T.I.M.E. anticipate A sidelight of the extension involves 
that gross annual revenue of T.I.M.E. the court case in which T.I.M.E. had to 
vill increase to $20 million when South- defend its right to use the name T.I.MLE. 
sastern is added. Last year T.I.ME. The initials originally stood for The In- 
» sole zrossed approximately $6% million. tercity Motor Express, but the carrier 
am H.@ Now ranking as one of the nation’s has long been known as T.I.M.E. which, 
- Mus- @ argest motor carriers of property, in ordinary conversation, usually is pro- % es 
TIME. had its beginnings in a small, nounced as if the periods did not sepa- ~ H ATT N alele A 
» time @WO-truck operation between Lubbock rate the letters. C id Al C PABIN | 
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“1ecking final copy for first daily schedule of T.I.M.E. truck movements, one described as ‘the first 

laily schedule to be published by an interstate motor carrier,’ are (left to right) William Powell, 

12.1 cvthern California sales manager for T.I.M.E., George C. Miller, director of sales and traffic for 
T.1.M.E., and J. N. Steele, sales promotion director for Super Service Motor Freight Co., Inc. 
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not used. T.I.M.E., arguing that in cer- 
tain instances it was not possible to use 
periods, as for example, when answering 
the telephone, and adding that govern- 
ment checks did not contain periods, 
said it was not likely that anyone would 
confuse T.I.M.E. with Time. 


A federal court judge in Los Angeles 


Robert S. Eisenhauer has been ap- 
pointed to the newly-created position of 
director of public relations of the New 
York Central Rail- 
road, effective April 
2 2nnomeas J. 
Deegan, Jr., vice- 
president — staff, 
has announced. Mr. 
Eisenhauer pre- 
viously served as 
director of public 
relations and ad- 
vertising of Chesa- 
peake Industries, 
Inc. In his new 
position, he will be 
responsible for 
present and ex- 
panding community, press, radio and 
television and special services with head- 
quarters in New York City. Prior to his 
association with Chesapeake Industries, 
Mr. Eisenhauer served on the public 
relations staff of the Chesapeake & Ohio 
Railway. Mr. Deegan has also announced 
the appointment of Parald C. Saakvitne 
as executive assistant—staff. Mr. Saak- 
vitne was formerly commerce attorney 
in the railroad’s law department. He is 
a member of the Association of Inter- 
state Commerce Commission Practition- 
ers and of the American Society of Traf- 
fic and Transportation. Effective March 
1, W. G. Werner was appointed assistant 
coal sales manager at Chicago succeed- 
ing H. A. Coughenour, retired. Effective 
March 16, F. W. Billmire was appointed 
district coal salesman at Chicago suc- 
ceeding W. S. Haverkamp, promoted. 
%* *% * 





R. S. Eisenhaver 


A. E, Weaver, formerly with the sales 
department of Trailmobile in Cleveland, 
O., has been appointed district man- 
ager of the Cleveland terminal of Hayes 
Freight Lines, Inc. The company also 
announced the appointment of Hayward 
Autry and George R. East as members 
of its Cleveland sales department. 

a us a 

George M. Shutes, formerly district 
manager of air freight development of 
American Airlines, Chicago, Ill., in Los 
Angeles, Calif., has been appointed cen- 
tral regional manager of air freight de- 
velopment of the company, with head- 
quarters in Chicago, succeeding Ross An- 
gier, who was recently named manager 
of air freight development for the air- 
line’s entire system (T.W., Feb. 4, p. 98). 


* * 7 


The appointment of Maurice M. Kelle- 
her as controller of General Expressways, 
Inc., Chicago, Ill, has been announced 
by the company. Mr. Kelleher was for- 
merly controller and general manager of 
Keeshin Freight Lines and also president 
of the Chicago Northwest Express. 
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upheld the claim of T.I-ME., commen. 
ing that the word was so comm.n ag ty 
prevent any corporation from . aiming 
its exclusive use. 
With its name secure and \ ith the 
institution of its daily scheduled service 
officials of T.I.M.E. are confident ‘hat the 
future for the company will be bright, 



















Effective March 21, C. F. Stephansen 
was appointed general agent of the 
Jersey Central Lines and Michael p 
Flynn was appointed traveling freight 
agent, both at Chicago, IIl. 

cs Bos os 


The Lehigh & New England Railroad 
Co. has announced the appointment oj 
William J. Queenan as commercia) 
agent in the Chicago area, with head- 
quarters at Aurora, IIl. 

Ped 


1 a 






Frank E. Redmon has been appointed 
traveling freight agent of the Monon 
Railroad, with headquarters at Birming- 
ham, Ala., effective March 15, succeed- 
ing Robert E. Martin, who has been 
promoted. 







us * Be 


The Pittsburgh & West Virginia Rail- 
way Co. has announced the appointment 
of Henry E. Vandenboom as commercial 
agent with headquarters in Chicago, IIl., 
effective March 15. 

ae 






* * 





Ferris W. McClellen, formerly associ- 
ated with the Pacific Forwarding Asso- 
ciation in a sales position, has been 
appointed sales representative of the 
Security Cartage Co., Inc., Fort Wayne, 
Ind., at Chicago, Ill. Mr. McClellen has 
completed the course of traffic manage- 
ment of the College of Advanced Trafic 
in Chicago. 






* ue * 


The promotion of T. W. Rust, formerly 
operations assistant in the Kansas City, 
Mo., general offices of the Yellow Transit 
Freight Lines, Inc., to director of insur- 
ance and safety has been announced by 
the company. TT. H. Domke, formerly 
sales representative of the Watson Broth- 
ers Transportation Co., has been 4ap- 
pointed sales representative for Yellow 
Transit at St. Louis, Mo. 


* * * 


O. H. Griffin, formerly assistant to the 
president of the Missouri-Kansas-Texas 
Railroad Co., has been appointed to the 
newly- created position of assistant vice- 
president of freight sales and service, 
with headquarters at Dallas, Tex., effec- 
tive April 1. Except for eight year: with 
the Northern Pacific Railroad an two 
years of military service, Mr. Griff has 
been with the railroad since 1919 when 
he started as a file clerk in the Dallas 
general freight office. The railroa 
announced the appointment of C. ¢ 
to the newly-created position of tra 
freight and passenger agent at Mir °ap- 
olis, Minn., effective March 14. The -ail- 
road announced March 19 that it » ould 
open three new traffic agencies A; ! ! 
to be located at Omaha, Neb., Inc 2)- 
apolis, Ind., and Louisville, Ky. 
Davoren, commercial agent at Ka ss 
City, Mo., will head the Omaha o!°; 
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iment. MF. Engman, city freight agent at 
1 as 4 Tulsa, Okla., will serve as general agent 
aiming at Ind: napolis, and A. H. Younger, trav- 
b freight and passenger agent as- 

to Cincinnati, O., will become 
th the ville. 
SET Vice, & * 
lathe 4 1. Mechling Barge Lines, Inc., 
ght. Joliet, Ill, has announced the election 

of John W. Oehler as vice-president of 

the company. Mr. 

Oehler was formerly 

sales manager 

of the Engineering 

Works Division of 

the Dravo Corpor- 
A ation, Pittsburgh, 

Pa, and had been 

associated with that 

company since the 
lansen Bend of World War 
f the MI. Prior to that he 
ael P Bwas with the Sin- 
freight #clair Refining Co. 

in New York City J. E. Oehler 

and also with the 
\ilroai f Pittsburgh Gear and Machinery Co., Wei lab are no proP 
ent of § Pittsburgh. The barge line is engaged in Su OL eg n you::* 
nercia] # the transportation of grain, coal, petro- ed whe 





em, 


nandl 
head- @ leum, chemicals and other, commodities they are oy p it ANYWHERE tei 
on the inland waterways system. sn 
ae a * 
ointed Robert S. Carter, executive vice-presi- = 
Monon @ dent and general manager of Interstate 
‘ming- § Motor Lines, Salt Lake City. Utah, has +e T° 
ceeed-fannounced that Franklin T. McNeil, SrER DIRECT — 
been #I.M.L.’s manager in the San Francisco- = pone east. AL 
Oakland Bay area will be transferred to THE nm _. CARGO ¥ 
_ Los Angeles, Calif., to become the new pas ager ;, rder OF: orK 20 ° PLAZA Tula 
Rail- § district manager in southern California sev A ° w CLEVELAND * PHIL 
tment #as soon as I.M.L.’s purchase of Arrow- F | LOS ANGELES ° 
lercial# head Freight Lines is approved by the w. 49TH S*- =p 
o, Ill..§ Interstate Commerce Commission. Mr. = orrices IN CHICAG 


Carter said that James D. Maloney, who 
had been serving as terminal manager 
ssocl- at Oakland and San Francisco, Calif., 
Asso- # had been advanced to district manager 
been § of the San Francisco-Oakland Bay area 
f thefand that Robert C. Kilbride, formerly 
Jayne, # long-distance dispatcher and assistant 
n has § to Mr. Maloney, had been appointed San 
nage- § Francisco-Oakland terminal manager. 
frafic § The company also announced the es- 
tablishment of two new sales offices in 
Kenosha, Wis., and St. Louis, Mo. R. W. 
merly § Bullamore has been placed in charge 
City, §#at Kenosha and Irving Shaffman has as- 
ransit @Sumed charge of the St. Louis office. —_ i. | 
nsur- § Jack C. Zanello, recently appointed wat = NY es P/4 BELOIT 
ed by eastern representative of the company aH; 4 : $ 
merly fin New York City, was moved March ough Be SOaPORD 
roth- §21 to new headquarters in the Union ’ “s ne 
) ap-@ Truck Terminal, Newark, N. J. - 
rellow * * * = CHICAGO 


The Alcoa Steamship Co., Inc., New THE WHOLE 


York, N.Y., announced the opening of 
o the #2 New office in Milwaukee, Wis., March MONON 4 ° SPRINGFIELD 
Texas 45, which will be under the general TEAM annie 
o the §/Urisdiction of R. F. Thompson, western sais 
vice-@ 72tlic manager at Chicago, but will be ...takes an interest in your shipment 


rvice,g ™2naged by C. E. Madigan, formerly 
ffec- T2ffic representative in the Chicago 





—and that’s a fact. We’ve got a knack 


with "Zice. for taking care of important shipments SCHEDULES 

two em, —and every shipment on the Monon nanheaiee "te-teainee 
has™ -he Missouri Pacific Lines has an- eerie terminals: St. Louis to 
shen “Ounced the retirement, effective Febru- is important, plenty important, to us. Chicago 


Beloit 


las ary 29, of A. G. Thaman, general freight A crate or a carload, you can depend . Rockford 





also ent at St. Louis, Mo., after 51 years Freeport 
Hallg™¢ continuous railroad service. on top service from the Monon—every ‘ sawn 


ling Sac SS 
ap-@ Robert F. Burnett, formerly branch 
ail-Be@les manager, has been promoted to 


© 
alt torthern California sales manager of MONON RAILROAD BE-MAC TRANSPORT co. 


time! 





Bekins Van & Storage Co., Hollywood, 


oa Calif. Z CHICAGO — BELOIT — ROCKFORD 
mt a ce N THE HOOSIER LINE FREEPORT — SPRINGFIELD — ST. LOUIS 
. Sas Effective March 16, Howard J. Furness ree — OMLANOMA CITY 





>';@¥as appointed general agent of the 
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Duluth, South Shore & Atlantic Rail- 
road Co. with headquarters in Detroit, 
Mich. 

~ me oa 

Appointments of Stevan Olds as dis- 
trict sales manager and Richard Carr as 
operations manager of Braniff Interna- 
tional Airways in Washington, D.C., have 
been announced by the airline. 

* * * 

William B. Schroeder has been ap- 
pointed to the sales staff of the Geo. 
F. Alger Co., Detroit, Mich., in Cin- 
cinnati, O., the company has announced. 
Mr. Schroeder was formerly office man- 
ager of CCC Highway Inc., and also ter- 
minal manager of Associated Transport, 
Inc., in Cincinnati. 

ok * * 

Otto H. Zimmerman, general manager 
of the Illinois Central Railroad, has 
been appointed vice-president in charge 
of operations, ef- 
fective April 1, suc- 
ceeding Clyde J. 
Fitzpatrick who was 
recently elected 
president of the 
Chicago and North 


Western Railway 
(T.W., March 10, p. 
33). Mr. Zimmer- 


man became super- 
intendent of the 
Springfield division 
of the railroad in 
1949 and of the 
Iowa division a 
year later. In 1951 he was named assist- 
ant to the vice-president in charge of 
operations. Later that year he was pro- 
moted to general superintendent of 
transportation. He became general man- 
ager with system jurisdiction in 1953. 
The railroad also announced appoint- 
ment of Elias Lyman, Jr., as general 
freight agent (divisions) and Earle A. 
Cross as assistant general freight agent 
(divisions), effective March 16, both with 


headquarters in Chicago, Ill. 
* * * 


0. H. Zimmerman 


Appointment of J. R. Powell as man- 
ager of sales and public relations of the 
Wilson Truck System, Sioux Falls, S.D., 
was announced March 13 by the com- 
pany. Mr. Powell was formerly pur- 
chasing agent of the Brown Drug Whole- 
sale Co. 

x * & 

Fay V. Watson, president of Watson 
Bros. Transportation Co., Inc., Omaha, 
Neb., has announced the appointment of 
Ed Geist as district sales manager for 
Indianapolis, Ind., and placed in charge 
of a new trailer pool and offline sales 
office established in that city. Mr. Watson 
also announced the following other per- 
sonnel changes in the sales department: 
Philip Buscher has been appointed dis- 
trict sales manager in the Chicago, IIl., 
office replacing Earle Herschman who 
has been appointed district sales manager 
in charge of a new offline sales office 
recently established in Dallas, Tex.; 
James Hughes has been appointed dis- 
trict sales manager at Peoria, Ill.; and 
John Daltas has been appointed a sales 
representative in St. Paul, Minn. 

> + * 


The appointment of Glen G. Magnuson 
as manager of sales development of 
United Air Lines has been anounced 
by Homer J. Merchant, general manager 
of sales of the air line. R. L. Mangold has 
been appointed manager of cargo sales. 
Both men will have headquarters at the 
company’s executive offices in Chicago, 
Til. 
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2 coast-to-coast round-trip 
flights daily * 
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NEWS OF 
TRAFFIC CLUBS 


Robert E. Mee, of the Interstate Motor 
Freight System, was installed as presi- 
dent of the Triple Cities Traffic Club of 
Binghamton, N. Y., 
at its annual din- 
ner held March 13 
in the Spanish Ball- 
room of the Arling- 
ton hotel, Bingham- 
ton. Other officers 
installed were: F. J. 
Gilroy, of the Oza- 
lid Division of the 
General Aniline and 
Film Corporation, 
vice-president; J. R. 
Mooney, of the 
Delaware & Hud- 
son Railroad, sec- 
retary; and A. F. Nuscher, of the Erie 
Railroad, treasurer. Arthur J. Ruland, 
attorney-at-law, of Binghamton, spoke 
at the dinner on the subject, “Where 
Are We Going?” 


* % * 


Fred H. Booth, assistant general agent 
of the Rio Grande Railroad, and presi- 
dent of the Traffic Club of Denver, Colo., 
has announced the appointment of 
E. R. Hornig, of the Missouri Pacific 
Railroad, as general chairman of the 
1956 “Colorado Transportation Day” to 
be held in Denver, August 23. 


* * * 


Events scheduled by the Los Angeles 
(Calif.) Transportation Club include 
“baseball day” on March 27 and its an- 
nual stag and golf tournament at the 
Lakewood Country Club on April 6. 

* * * 

The Traffic Club of Jacksonville, Fla., 

is making plans for an “industrial day 


luncheon” on April 9 in the Roosevelt 
hotel. 


R. E. Mee 


* * * 


A meeting designated as “past presi- 
dents’ night” which will also be its spring 
dinner has been scheduled for April 16 
by the Traffic Club of the Greater Prov- 
idence (R.I.) Chamber of Commerce 
and will be held in the Narragansett 
hotel. In connection with the club’s “per- 
fect shipping campaign” a film entitled 
“Perfect Shipping” will be shown as part 
of the evening’s program. 

* a oe 


The Traffic Club of Lansing, Mich., 
will hold its annual spring dinner- 
dance April 13 in the Grand Ballroom 
of the Olds hotel. 


* * of 

The Duluth-Superior Transportation 
Club has scheduled the following events: 
“Shippers’ night” on April 16 at the 
Spalding hotel; annual spring dinner- 
dance on April 21 at the Duluth Athletic 
Club; and “superior night” on May 16 
in the Elks Lodge, Superior, Wis. 


oa * * 

The Traffic Club of Greater Los An- 
geles (Calif.) will hold its ninth annual 
installation dinner May 3 in the Grand 
Ballroom of the Biltmore hotel. 

* * ok 

The Tri-City Traffic Club will hold its 
spring dinner April 19 in the Tower, 
Moline, Ill. Other events scheduled by 
the club are its annual “fish fry” on 
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June 21 at the Rock Island Conserva- 
tion Club, Rock Island, Ill., and its an- 
nual “golf outing” on July 19 at the 
Davenport Country Club, Davenport, Ia. 
* a * 

The annual dinner and installation of 
officers of the Columbus (O.) Transpor- 
tation Club will be held April 25. 


* * * 


The Traffic Club of Fort Worth, Tex., 
is planning a barbecue and “get ac- 
quainted party” for March 29 at the Er- 
nest Allen Ranch. 

* *. * 

The Minneapolis & St. Louis Railway 
Co. will sponsor an Easter program of 
the Traffic Club of Minneapolis, Minn., 
to be presented on March 29. 

* ca om 


In line with Mayor Leo P. Carlin’s 
proclamation of April 2 as “motor car- 
rier day” in Newark, N.J., the motor car- 
rier members of the Newark (N.J.) Traf- 
fic Club will display various types of the 
latest educational and safety equipment 
of the transportation industry on Park 
Place, in Newark, for public viewing. 
The motor carrier committee of the club 
has also arranged a program for trans- 
portation women in the area in connec- 
tion ‘with the event. Miss Ruth G. Con- 
ger will speak on “Women’s Place in 
Transportation”. 

* * a 

The Women’s Traffic Club of Cleveland, 
O., announced it will award an honorary 
membership to Miss Hazel Benbow who 
worked for 46 years in the traffic depart- 
ment of the New York Central Railroad 
and was the club’s fourth president. 
Miss Benbow is a charter member of the 
club. The next meeting of the club will 
be held April 14 in the Manger hotel. 

» ~ * 


The annual business meeting and in- 
stallation of officers and directors of the 
Traffic Club of Chicago, Ill., will be held 
March 29 in the Grand Ballroom of the 
Palmer House. 

co = eo 

The Women’s Traffic Club of Met- 
ropolitan St. Louis will hold a “charity 
card party” for the child evaluation clinic 
of the Renard Hospital, St. Louis, Mo.. 
April 13 in the Gold Room of the Jef- 
ferson hotel 

* * * 

Albert H. Kreitz, of the Kreitz Mov- 
ing Co., was elected president of the 
Reading (Pa.) Traffic Club for the year 
1956-57 at the club’s annual business 
meeting held recently and will be in- 
stalled with other newly-elected officers 
and directors at a meeting designated as 
“industrial night” to be held April 5 
in the Berkshire hotel. Other officers 
elected were: Joseph L. Miller, district 
traffic manager of the Western Maryland 
Railway, first vice-president; Ray Fei- 
nour, traffic manager of the Parish 
Pressed Steel Co., second vice-president; 
and C. N. Tannery, traffic representative 
of the Lehigh Valley Railroad, secre- 
tary and treasurer. Elected as members 
of the board of directors were: Robert 
Buttery, purchasing agent of the Carpen- 
ter Steel Co.; J. A. Bobb, general store- 
keeper of the Reading Co.; Arthur Greth, 
sales representative of Motor Freight Ex- 
press; and J. H. Eifert, president of the 
Bechtel, Lutz and Jost, Inc. 

* * * 


Harry W. Lapp, traveling freight agent 
of the Baltimore & Ohio Railroad, was 
elected president of the Lorain (0O.) 
County Transportation Club at the 
club’s annual dinner held March 15 at 
the Spring Valley Country Club, Elyria, 
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Marc’. 24, 1956 
er officers elected were: Leonard 
], traffic manager of General In- 
Co., vice-president; Charles Law- 
iunager of ‘rravelmart, secretary; 
nest Blair, traffic manager of the 
Colson Corporation, treasurer. Clayton 
Rader, traffic manager of the Brown 
Fintube Co., and Arthur Franklin, dis- 
trict sales manager of the C. A. Conklin 
Trucking Co., were elected members of 
the board of directors for three year 
terms 


0. Ot 
D. M 
dustrivs 
son, ! 
and 








* ok * 







R. W. Traynor, of the Cleveland & 
Chicago Motor Express, was elected presi- 
dent of the Chicago Transportation Club 
for the 1956-57 term and will be installed 
with other newly-elected officers and 
directors at the club’s thirty-third an- 
nual dinner and installation of officers 
to be held April 3 in the Conrad Hilton 
hotel, Chicago. Other officers elected 
were: J. E. Opatts, of the American 
Excelsior Corporation, vice-president; 






















DELTA NU ALPHA 


H. A. Smith, of Spector Freight System, 
secretary; L. E. Fogarty, of the New 
York Central System, treasurer; W. C. 
Adams, of the Delaware, Lackawanna & 
Western Railroad, assistant secretary; 
and M. W. Bueschel, of the Burnside 
Motor Freight Lines, assistant treasurer. 
* * ES 

The Fort Wayne (Ind.) Transportation 
Club, Inc., will hold its thirtieth annual 
banquet April 19 in the Allen County 
War Memorial Coliseum, Fort Wayne. 


oe * ws 


Correction 


On page 84 of the March 17 issue of 
TRAFFIC WoRLD it was erroneously stated 
that the Tri State Traffic Club of South- 
eastern Iowa would hold its next meet- 
ing March 24 at the Country Club at Fort 
Madison, Ia. The correct date of the 
meeting has been announced by the club 
as April 2 at the same location. 









Members and guests of Detroit Chapter 
No, 92 of the Delta Nu Alpha Transporta- 
tion Fraternity Inc., heard Thomas W. 
Kimmerly, general traffic manager of the 
Burroughs Corporation, discuss “Indus- 
try’s View On Auditing as Related to 
Traffic and Transportation” at a meeting 
held March 14 by the chapter. Four new 
members were admitted to membership 
at the meeting and five other applications 
vere submitted for approval. 

* + 7” 










Chris Ward, assistant traffic manager 
of West Disinfecting Co., Long Island 
City, N.Y., introduced a program entitled 
“Question Box” at a meeting held March 
6 in the Pennsylvania Y.M.C.A. station 
by the Omicron Chapter No. 42 of the 
Delta Nu Alpha Transportation Frater- 
nity, Inc. Members were requested to pre- 
sent questions relating to problems faced 
in their daily activities and the program 
resulted in a group discussion of many 
technical problems involving transporta- 
tion. The chapter said the general public 
was invited to its next meeting to be 
held April 3. 


















* * 


Ronald Kennedy, of the Port of New 
York Authority, and member of the 
New York Chapter of the Delta Nu Al- 
pha Transportation Fraternity, Inc., dis- 
cussed “Sea Train and Ship Trailers” at 
a recent meeting of the chapter. David 
Krongard, president of the Maurice B. 
Helfant Insurance Agency, also spoke at 
the meeting and told of the necessity of 
full insurance coverage for motor car- 
tier operators and the advantages of 
iealing with reputable insurance com- 
panies and brokers to insure complete 
(overage. The chapter has extended an 
invitation to all persons engaged in 
transportation to attend its next meeting 
bt be held April 4 in the Pennsylvania 
Station Y.M.C.A. 


* * oe 


At the March 15 meeting of the Fort 
Vorth, Tex., Chapter 60 of the Delta Nu 
ilpha Transportation Fraternity, Inc., 
\lbert Davis, chief clerk of the Southern 
acific Railroad Co.; V. E. Simon, traffic 
nanager of the National Supply Co.: 
ind S. W. Cheslock, traffic representa- 




























tive of the Santa Fe Railroad, conducted 
the program which consisted of a dis- 
cussion of diversion and reconsignment 
of carload freight. There was a ques- 
tion-and-answer period after the dis- 
cussion. Nine new members were in- 
itiated at the meeting. 
” . _ 


More than 40 members and guests of 
the Central Connecticut Chapter No. 72 
of the Delta Nu Alpha Transportation 
Fraternity, Inc., toured the Middle At- 
lantic Transportation Company’s termi- 
nal at New Britain, Conn., March 13 for 
inspection of the new “Telebill-Process- 
ing System.” “Under this system” the 
club says, “teletype billing is incorpo- 
rated with I.B.M. processing equipment. 
Freight bills are cut at the original ter- 
minal on a Western Union sending ma- 
chine. At the same time, the sending 
machine automatically cuts a perforated 
tape. When the loads depart the tapes 
are fed into a transmitter which auto- 
matically transmits the freight bills to 
the electronic switching center at New 
Britain. This robot then cuts a duplicate 
tape which is refed into a transmitter 
and a duplicate set of bills are received 
at destination ahead of the truck’s ar- 
rival. The tape is then converted into 
I.B.M. punch cards at the New Britain 
office for further statistical data.” After 
the tour a short talk was given by P. 
Haughian concerning the advantages of 
the system. Technical questions were 
answered by Gordon Keats. 

* * * 


F. Dade Kelley, director of sales of 
the Railway Express Agency, Inc., New 
York, N.Y., was the guest speaker at a 
meeting of the Roanoke, Va., Chapter 
No. 22 of the Delta Nu Alpha Trans- 
portation Fraternity, Inc., held March 
16. Mr. Kelley spoke on salesmenship 
using the title “Forgotten Men and 
Women”. Jack E. Andrew, national 
president of the fraternity, was present 
at the meeting and reviewed the objec- 
tives, accomplishments and growth of 
the fraternity and told of changes that 
had been made in its constitution and 
by-laws. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box ——— Traffic World, 815 Wash- 
ington Building, Washington 5, D.C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Classified Advertisements 
Payable in Advance ; 


TYNNVNODOOOUUUUOOONO00OOUUOONONSNODOUOOOONOOOOOOUUOOOOOOOOOOUOOOOOOOOOOOUOUOOOOOODSEUAOUGAOOnHH 
Help Wanted 


Large Northeast manufacturer of Livestock 
Feeds has opening in Traffic Department for 
man completely qualified with rate experi- 
ence and supervision. Experience in Grain 
and Feed transit helpful, but not essential. 
Must be qualified to appear before railroad 
rate committees. Excellent opportunity. 
Give full particulars. Write Box 847. 


WANTED—TRAFFIC MANAGER for growing 
grain and feed manufacturing operation in 
western Ohio. Transit experience helpful. 
State full qualifications and salary require- 
ments. Reply Box 848. 


Situations Wanted 


TRAFFIC TRAINEE. College and traffic school 
graduate desires opportunity. Age 26. Prefer 
Mass., or N.E. area. Write Box 849. 


INDUSTRIAL TRAFFIC MGR. 25 yrs. experi- 
ence in Industry, Motor Carrier, Railroad and 
Frt. Forwarding. 
vanced Traffic. 
traffic. 
Box 850. 





Graduate College of Ad- 
Well versed in all phases of 
Will relocate. Prefer Midwest. Write 


Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and 
students of this book have a record of 90% 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact. 
simple and comprehensive. Covers acts, 
history, practice, evidence, quizzes and 
pleading forms. Over 400 leading ICC and 
Court cases cited. Complete practitioners’ 
course for class or individual study. En- 
dorsed by well-known traffic men and law- 
yers. Study for 15 days and if not com- 
pletely satisfied your $8.00 refunded. Wm. 


C. Brown Company, Publishers, Dubuque, 
Iowa. 








CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, am- 
bitious, recent graduates who can be develo 
as understudies for positions of responsibility. 


Also included are specialists in many different 
phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims 
—Classifications. In fact, any and all duties in 
a Traffic Department. 


Just drop a line outlining your needs to the 
nearest office: 


COLLEGE OF § ACADEMY OF 
ADVANCED TRAFFIC 8 ADVANCED TRAFFIC 
State-Madison § 63 Vesey St. 

Building § New York, N.Y. 
22 West Madison St. § 1422 Chestnut St. 
Chicago 2, III. § Philadelphia, Pa. 























How Mueh 


is a watchdog 
worth ? 


Our watchdog eats up about sixty dollars 
worth of food every year and he’s so 
busy playing with the children that he 
doesn’t do much watching... . 


BUT here’s a watchdog who's really worth 
his weight in gold, noibn — the Traffic 
Service Corporation’s Service Department. 


This Washington eye-and-ear department 
keeps its subscribers posted on proposed 
rate changes in specific commodities the 
minute they are submitted to the ICC; its 
sleuths untangle for you the maze of gov- 
ernment regulations 


transportation problem. 


surrounding your 


SAVINGS ...7? It's money in the bank! 
Often a timely knowledge of what is 
about to happen in your field will enable 
you to step in and reap the profits. 


IT’S TAILOR-MADE — the Service Depart- 
ment can develop a program especially 
adapted to the requirements of your 
operation — at a price determined reason- 
ably by the type and amount of service 
you may require. 


WRITE TODAY, without obligation and 
in complete confidence. 


Service Corporation 
815 Washington Building 
Washington 5, D.C. 
Please tell - ad your Service pape 
ment can develop a program for m 
firm. | understand thet there is no > 


ligation on my part and that no sales- 
men will call. 





TRAFE 


TRAFFIC DATES 


MARCH 


27-28—Great Lakes Shippers Advisory Board, 
Toledo, O. 


APRIL 


10—Transportation Association of America 

(Transportation Institute), Buffalo, N.Y. 

10-13—American Warehousemen’s Association 
(annual meeting), Los Angeles, Calif. 

11-12—Middlewest Shipper-Motor Carrier Con- 
ference (fourteenth regular meeting) 
Springfield, Mo. 

11-12—Mid-West Shippers 
Springfield, Ill. 

16-18—Traffic Group of the National Retail Dry 
Goods Association (35th annual confer- 
ence), Philadelphia, Pa. 

17-20—General Claims Division of the Associa- 
tion of American Railroads, Houston, Tex. 

18-19—Atlantic States Shippers Advisory Board, 
Atlantic City, N.J. 

24-26—Freight Station Section of the Association 
of American Railroads, Cleveland, O. 

29—Operations Council of American Trucking 

Associations, Inc. (annual spring meeting 
—April 29-May 3), Detroit, Mich. 


MAY 


1-3—Freight Claim Division of the Association 
of American Railroads (annual meeting), 
New Orleans, La. 


Advisory Board, 
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6-10—Customer Relations Council of the Ameri. 


can Trucking Associations, Inc 
meeting), Hot Springs, Ark. 


(spring 


8-10—Sixth Highway Transportation Congress of 
the National Highway Users Conference. 


Washington, D.C. 


9-10—Michigan Traffic and Transportation Cop. 


ference, East Lansing, Mich. 


10-12—National Rivers and Harbors Congres 
(43rd national convention), Washington 


D.C. 


15-16—Eastern Industrial Traffic 


League, Inc 


(semi-annual meeting), Philadelphia, Po, 
21-22—Central Western Shippers Advisory Board, 


Sun Valley, Ida. 


22—Southwestern Industrial Traffic 
(annual meeting), Galveston, Tex. 


League 


22-24—Southwest Shippers Advisory Board, Gol. 


veston, Tex. 


JUNE 


5—Texas Industrial Traffic League (annua! 


meeting), Dallas, Tex. 


14-17—National Truck, Trailer and Equipment 


Show, Los Angeles, Calif. 
‘ JULY 


25-26—Northwest Shippers Advisory Board, Dvu- 


luth, Minn. 


Annual Dinner Dates of Traffic Clubs 


APRIL 


3—Chicago Transportation Club, Chicago, Ill. 
10—Casper Traffic Club, Casper, Wyo. 
11—Transportation Club of Springfield, Spring- 

field, Il. 


14—Transportation Club of San Francisco, San 
Francisco, Calif. 


17—Capital District Traffic Association, Albany, 
N.Y. 


17—Savannah Traffic Club, Savannah, Ga. 


19—Women’s Transportation Club of Oklahoma 
City, Oklahoma City, Okla. 


23—Indianapolis Women’s Traffic Club, Indianap- 
olis, Ind. 


23—Manvufacturers’ Association Traffic 
Lancaster, Lancaster, Pa. 


25—Columbus 
bus, O. 


26—Metropolitan Traffic Association of New York, 
Inc., New York, N.Y. 


MAY 
Club of New England, 


Club of 


Transportation Club, Colum- 


7—Women’s_ Traffic 
Boston, Mass. 

7—Women’s Traffic 
caster, Pa. 

8—Women’s Traffic & Transportation Club of 
Seattle, Seattle, Wash. 


8—Harrisburg Traffic Club, Harrisburg, Pa. 


Club of Lancaster, Lan- 


9—Women’s Traffic 
Baltimore, Md. 


& Transportation 


10—Central Ohio Traffic Club, Mansfield, O. 
Club, Cincin- 


10—Cincinnati Women’s Traffic 


nati, O. 


Club, 


14—Twin City Women’s Traffic Club, Inc., Min- 


neapolis-St. Paul, Minn. 


15—Women’s Traffic Club of Lackawanna Valley, 


Scranton, Pa. 
15—Traffic Club of Akron, Akron, O. 


16—Traffic Club of Billings, Inc., Billings, Mont. 
17—Transportation Club of Winona, Winona, 


Minn. 


21—Women’s Traffic Club of Houston, Houston, 


Tex. 


28—Woman’s Traffic Club of Fort Wor! 
Worth, Tex. 


29—Western North Carolina Traffic Club 
ville, N.C. 


JUNE 


12—Women’s Traffic Club of New Yor! 


New York, N.Y. 


14—Woman’s Traffic Club of Detroit, : 


Mich. 
18—Women’s_ Traffic 
Allentown, Pa. 


20—Women’s Traffic Club of Greater 
Miami, Fla. 


Club of Lehigh 


Fort 
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WAUGH CUSHION 


UNDERFRAME WIDE DOORS 


. 2 
- Ameri. yshion nm er rame 4 IMPROVED TRUCKS LOAD RETAINERS 
(Spring IMPROVED BEARINGS SURFACED FLOOR 
gress of 
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e CAR ACTION WAUGHMATS > , 

» When one Waugh High Capacity Cushion Under- ae. 

e car is under impact in classification yards or in the 

vipment Fouts and pull-ins of high speed service, the sill moves | 
ithe underframe. Impact is resisted; first, by the rubber 
ghmats; second, by the springs in the sill; a 

by the frictional resistance of sill move- ¢ , 

: and fourth, by the further compression of Ye 
sbber Waughmats. All, or a large part of 
»rce of impact, is dissipated by these resist- 
3, so that only in exceptionally high speed 
sts is any of the shock force transferred to 

structure. 
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In a train of Waugh Cushion Underframe 
cars, the impact is successively resisted by the sills and cushioning 
units of the second, third, fourth, and other cars in the train. The shock 
forces are transferred from sill to sill and successively dissipated. 
Forces are dissipated through the sills . . . not the cars. 


fouston, 


In consequence, component vertical shocks are reduced in like 
degree. Lading is safeguarded. Load shifting is minimized. There is less 
wear and tear on cars. Car repairs are reduced. Car life is extended. 


To protect lading and cars, specify Waugh Cushion Underframes. 


ir 





AUGH EQUIPMENT COMPANY 


York, Chicago, St. Louis. Canadian Waugh Equipment Company, Ltd., Montreal 


...Mark of PROGRESS in Railroading 
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The car that’s never lost! 


Ever wonder how a busy railroad can give a 
shipper the where-abouts of his car—often while 
he holds the phone? That’s what happens when 
Erie’s Car Locater Service goes to work. 


Suppose you have a car of merchandise that you 
have to trace fast—one among the 30,000 other 
cars spread over Erie’s 2,000 miles of railroad. 
The answer is quickly available from records 
made of every car on every train at key points. 


INDIANAPOLIS 
PITTSBURGH 


CINCINNATI 


Erie Railr i 


These records are teletyped daily to Erie’s sales 
offices in 47 cities, coast-to-coast, so Erie shippers 
can get the location of their carload shipment 
at any time! Ask any shipper about Erie’s Car 
Locater Service and he will tell you it is a big 
help in his business. Here is another example of 
Erie’s progressive railroading—another Frie 
“first” and one of the reasons why so many 
shippers say “Route it Erie!” 


Erie 


Railroad 


Serving the Heart of Industrial America 


.. Mark of 
PROGRESS 


DEPENDABLE SERVICE BETWEEN NEW YORK AND CHICAGO 
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